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General 


PRC: Spokesman Says IPR Protection ‘Basic 
National Policy’ 


OW1302151696 Beijing XINHUA Domestic Service 
in Chinese 1310 GMT 13 Feb 96 


[FBIS Translated Text] Beijing, 13 Feb (XINHUA) — 
Foreign Ministry spokesman Shen Guofang expressed 
hope at the press briefing here today that consultations 
between China and the United States on the protection 
of intellectual property rights {IPR} will make progress. 


A reporter asked the spokesman for his comment on the 
current consultation tnp to China by Lee Sands, assistant 
to the U.S. Trade Representative [USTR]. 


Shen Guogang pointed out: The Chinese Government 
has always attached importance to the protection of 
IPR, which is a basic national policy of China. Ever 
since its reform and opening up, China has done a lot 
in the protection of IPR through legislative, judicial, 
and law enforcement processes. In the past year, China 
has carried out over 4,200 law enforcement checks; 
closed some law violating agencics and institutions; 
and handed over some cases to the judicial department 
for acuon. Rampant abuses of IPR and piracy in 
certain places have now been effecuvely controlled. 
In the future, the Chinese Government will continue 
to strengthen law enforcement in this regard. This 
is consistent with China's reform, opening up, and 
economic development. 


He added: The Chinese Government has always paid 
high attention to cooperation with other countries in the 
protecuon of IPR. The bilateral consultations, which 
began in Beijing today, are conducted between the 
Chinese IPR delegation, led by Zhang Yuejiao, director 
general of the Treaty and Law Department of the 
Ministry of Foreign Trade and Economic Cooperation, 
and the U.S. delegation, led by USTR assistant Lee 
Sands. The talks are part of annual consultations, agreed 
after China and the United States signed an agreement 
on IPR. The Chinese side hopes the consultations will 


make progress. 


PRC: Spokesman Says Taiwan Must Abandon 
Independence Aims 


HK1402074096 Hong Kong WEN WEI PO in Chinese 
14 Feb 96 pAl 


[Dispatch by staff reporter Han Hua (7281 5478): Bei- 
jing Urges Taiwan To Give Up Taiwan Independence 
and Stop Actions To Create Two Chinas“ 

[PTS Translated Text for FBIS] Beijing, 13 Feb (WEN 


WEI PO)}— Regarding the meeting held yesterday by 
Taiwan's “Executive Yuan,” which decided to set up a 
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Provisional Policy Decisionmaking Group before the 
gener al elections, a Foreign Ministry spokesman said 
today that the most urgent thing for Taiw an's leadership 
is to stop creating “two Chinas” or “one China, one 
Taiwan,” cease all activities aimed al splitting the 
motherland, and do what is favorable for this and not 
any other busincss. 


At the same ume, Foreign Ministry spokesman Shen 
Guofang said that Taiwan is an inalienable part of the 
map of the PRC. No matter what kind of elections it is 
holding and whatever the results, no one can change the 
fact that Taiwan is part of China's territory. 


Shen Guofang insisted that the current tensions in cross- 
Strait relations are the results of the splitust acuvities 
carried out by the Taiwan authorities in the international 
arena aimed at creating “two Chinas o. one China, 
one Taiwan.” Therefore, the only way to ease the 
tense cross-strait relatiois is to stop these activities. 
The spokesman expected the decisionmakiiig group to 
design policies to stop the activities of creaung “two 
Chinas" or “one China, one Taiwan.” 


Shen Guofang stressed that cross-strait relauons will 
develop normally only when the Taiwan a <horiues 
have given up their pursuit of “Taiwan inde endence’ 
and their actions to create "two Chinas or “one China, 
one Taiwan” in word as well as in deed. 


The spokesman added that giving up their attempt to 
create “two Chinas” or “one China, one Taiwan” in 
acuons means that Taiwan, as a regional economy, can 
only take part in nongovernmental economic and trade 
activities in the international arena. Twan's relations 
with other countries should also be nonofficial and 
nongovernmental. 


PRC: Spokesman Hopes Major’s Hong Kong Visit 
To Aid Transition 

HK 1402071596 Hong Kong WEN WEI PO in Chinese 
14 Feb 96 pAl 


[Dispatch by staff reporter Han Hua (7281 5478): 
Foreign Ministry Hopes Major's Visit to Hong Kong 
Will Be Conducive to Steady Transition] 


[PTS Translated Text for FBIS} Beijing, 13 Feb (WEN 
WEI PO)}—We hope that British Pnme Minister John 
Major's visit to Hong Kong in early March will be 
conducive to Hong Kong's smooth transition, Foreign 
Ministry spokesman Shen Guofang said here today 


On a question regarding whether John Mayor and 
Premier Li Peng would meet at the Euro-Asia Summit 
held in Thailand in early March, the spokesman said that 
the agenda for the Euro-Asia Summit and arrangements 
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for Li Peng's meetings with other leaders are still under 
consultation. He said that the only thing he could tell the 
reporters was that Premier Li Peng's agenda is packed. 


PRC: Spokesman Says China Willing To 
Participate in Olympics 

HK1402071796 Hong Kong TA KUNG PAO 
in Chinese 14 Feb 96 p A2 


[Report: Shen Guofang Says Ch.na Is Willing To 
Participate in World Olympics 


(PTS Translated Text for FBIS] Beijing, 13 Feb (TA 
KUNG PAQ)—In response to a reporter's question on 
whether China will under certain circumstances boycott 
the Olympics held in Atlanta this year, Chinese Foreign 
Ministry spokesman Shen Guofang said that nothing has 
happened so far that would stop China from taking part 
in the Atlanta Olympics. He said that China is willing to 
participate in the Olympics because it is a magnificent 
sports meet, which will benefit Chinese athletes. 


PRC: Jiang Zemin Accepts Credentials From U.S., 
ROK Ambassadors 


OW1402115596 Beijing XINHUA in English 
1129 GMT 14 Feb 96 


[FBIS Transcribed Text) Beijing, February 14 (XIN- 
HUA) — Chinese President Jiang Zemin respectively 
accepted credentials from US new Ambassador to China 
James R. Sasser and from new ambassador of the Re- 
public of Korea (ROK) to China Chong Chung-uk here 
this afternoon. 


Sasser and Chong arrived here on February 10 and 9, 
respectively. 


United States & Canada 


PRC: Vice Minister Speaks on Trade Friction With 
U.S. 


OW1402065596 Beijing ZHONGGUO XINWEN SHE 
in English 1245 GMT 12 Feb 96 


FBIS Transcribed Text] New York, February 11 (CNS) 
— Sun Zhenyu, China's Vice Minister for Foreign 
Trade and Economic Cooperation has expressed his 
views on bilateral trade frictions between China and the 
US during his current visit to the United States. 


According to Mr. Sun, the first dispute was to do with 
Most Favoured Nation (MFN) status. Should this matter 
not be resolved once and for all, it would act as a 
restraint on the interests of US commerce and industry 
in China as well as on Sino-American relations. 


As for the U.S. trade deficit with China, Mr. Sun was 
convinced that the American side's figures did not 
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accurately reflect the actual situation in the bilateral 
trade. 


The Chinese vice minister noted that China's exports 
to the US were mainly consisted of processed products 
which made up 45 percent of China's total exports. 


He added that China’s processing industry was dom- 
inated by overseas investment mainly from Taiwan, 
Hong Kong and even the US while the mainland only 
profited to the extent of some ten percent from the in- 


dustry. 


He said that it was not correct for the US government 
to hold China totally responsible for the trade deficit. 


On the issue of intellectual property rights, Mr. Sun 
Said that China had implemented a multitude of laws 
and regulations as well as having adopted administrative 
measures to protect intellectual property rights. There- 
fore the US should not say that China had not abided 
by the intellectual property rights memorandum 


Mr. Sun pointed out that violation of intellectual prop- 
erty rights by US itself reached US$ 1.6 billion last year. 


The Chinese official noted that, as laws pertaining to 
the protecuon of intellectual property rights were not 
yet sufficiently comprehensive in China which was not 
well equipped to combat their infringement, it was 
not yet possible for China to eliminate such violations 
overnight. 


Mr. Sun also criticized the US for blocking China's bid 
to enter the World Trade Organization (WTO). He said 
that the US move had been disadvantageous to China 
and to member nations of the WTO. 


The high ranking Chinese official made his remarks 
at a seminar on relations bet’ n China, the US and 
Asia. The two-day function been last Friday and was 
attended by some 300 persons including Winston Lord, 
US Assistant Secretary of State for East Asian and 
Pacific Affairs, James Baker, former Secretary of State 
and representatives from political life, commerce and 
academia from the US and other countries. 


PRC: Ambassador Li Daoyu Views Sino-U:S. 
Relations 


OW1 302134896 Beijing ZHONGGUO XINWEN SHE 
in English 1237 GMT 13 Feb 96 


FBIS Transcribed Text] New York, February 12 (CNS) 
— China's ambassador to the United States Li Daoyu 
has recently stressed that relations between China and 
the U.S. could be developed providing that they were 
based on mutual interests. 


This report may contain copyrighted material Copying and dissemination 
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Mr. Li made his remarks at a seminar on relations 
between China, the United States and Asia which 
concluded on February 11. 


The Chinese ambassador noted that the foundation 
of Sino-American relauons was not common political 
ideology but mutual interests. 


Mr. Li said that such interests was first of all political 
where China and the U.S. were equally responsible for 
peace in the region and the world at large, for stability 
in Asia and for the control of the proliferation of nuclear 
and chemical weapons. 


As to economics, the two countries also shared many 
mutua! interests while, at the same time, common 
interests arose in relauon to environmental protection, 
anti-terrorism and the fight against drugs. 


Mr. Li also pointed out that the Taiwan issue was the 
most important and sensiuve matter in Sino-American 
relations. The ambassador said that so long as the 
U.S. abided by the “one China” principle stated in the 
Sino-Amenican joint communiques and lent no military 
support to Taiwan while the Taipei authorities refrained 
from renouncing their attempts at independence, the 
tense state across the Taiwan Strait could be eradicated. 


In a speech to the seminar, former U.S. President George 
Bush stressed that the U.S. should follow a clear and 
consistent policy on China and that bi! eral relations 
be based on mutual interests as well on economic 
and trade relations which should not be disrupted by 
other problems. 


PRC: U.S. Contradictory Nonproliferation Policy 
Criticized 


HK1402092996 Beying RENMIN RIBAO in Chinese 
10 Feb % p3 


[Arucle from International Jotting column by Fang 
Qiu (2455 4428): Mind Your Own Business First’ ] 


[PTS Translated Text for FBIS} Recently, the U.S. 
energy secretary revealed for the first time storage of 
U.S. nuclear material — plutonium. What was most 
eye-catching was that over the past several decades the 
United States had exported 700 kilograms of plutonium 
to 39 countries and regions, including its allies and 
countries which it had repeatedly accused of intending 
to produce nuclear weapons. 


This secretary of energy did not specifically explain the 
motives and aims of the transacuon of such nuclear 
material. But it goes without saying that it is an obvious 
danger for the United States to proliferate material for 
producing nuclear weapons to so many countries and 
regions 
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With regard to the issue of the prevention of nuclear 
proliferauon, the United States has always considered 
self to e the world policeman. It now accuses this 
Country 0: exporting nuclear material. and now rebukes 
that country for wransferring nuclear technology. It has 
even gone so far as to disregard norms governing stale 
relations to wantonly interfere in other countries’ affairs, 
which are purely within the scope of their sovereignty, 
under the pretext of opposing proliferation of nuclear 
weapons, and threatened to impose sancuons on them. 


The statement of this U.S. energy secretary precisely 
explains that it is the United States itself which 1s 
involved in major nuclear material transactions. What 
gross satire [feng ci 6174 0459). 


It is a common saying that one should set a good 
exampie by one’s own conduct. With regard to issues 
like this, before wildly accusing others, the United 
States had better make a self-examination and mind tts 
own business. 


PRC: Editorial Urges U.S. To Encourage 
PRC-Taiwan Dialogue 


HK 130210049) Hong Kong EASTERN EXPRESS 
in English 13 Feb 96 pill 


[Editorial: Tough Talking by US Is Not Enough | 


{PTS Transcribed Text for FBIS] In time-honoured 
fashion, the well-worn steps of the Cold War danse 
macabre are being trotted out over Taiwan. China 
blusters and threatens, expressing increasingly warlike 
intentions; in the same breath, Taiwan shrugs it all off 
but asks the United States for more military hardware 
— just to be on the safe side. 


In the US on an official visit, the Chinese vice-foreign 
minister. Li Zhaoxing, is lectured in Washington about 
his country's conduct and, in reply, issues his own 
warning stressing Taiwan is ‘the most sensitive issue 
on Beijing's agenda, and the US must handle the issue 
with the utmost care. China also warns the US to stop 
selling defence weapons to Taiwan, but the US says that 
serious consequences will follow if China makes any 
aggressive move against Taper. 


It is all highly predictable, deeply depressing, and 
wholly unnecessary. The US is the world’s strongest 
power and regards itself as a kind of benificent global 
policeman. But it is sometimes too inclined to rely on its 
power rather than its influence, with the result any US 
intervention often heightens tension instead of lessening 
it. 


There is every likelihood it could defuse this worrying 
Situation by seizing the initiative and bringing the two 
sides to the table to talk out their difficulues. 


This report may contain copyrighted material Copying and dissemination] 
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Mao Zedong spoke prophetically many years ago when 
he described the US as ‘a paper liger which it has 
proved to be ume and again in its erratic relationship 
with the Chinese. 


There has been an absence of coherent Sino-US policy 
throughout the Clinton administration with the result 
that, unul this month, there was a widespread belief in 
the Great Hall of the People that however tough China 
became towards Taiwan, the US would turn a half- blind 
eye and ignore it. 


Even when Washington does start to talk tough, com- 
mentators predict any likely acuon, such as Congress 
agreeing to a Chinese trade embargo, would be over- 
ruled by President Bill Clinton. If this were to happen, 
could anything more graphically typify the acuons of a 
paper uger’ 


The US has blundered like this before: in the former 
Yugoslavia, where White House indecision led to the 
ethnic division and devastation of the region; and 
towards Iraq, where it supported Saddam Hussein until 
it found it had created a monster. 


Washington is in danger of repeating the same mistakes 
with China. 


During the Nixon era, US policy was to hold out the 
hand of friendship to China and encourage the country 
to join the global community. 


China responded, the “bamboo curtain” was lifted, but it 
did not take long before US dissatisfacuon with China's 
internal policies led to the contentious most favoured 
nauon (MFN) issue 


After the bloody events of June 4 1989, in Tianan- 
men Square, president George Bush took the decision 
to shake hands with the Beijing mandarins once more, 
believing isolating the regime would be counterproduc- 
tive. A short honeymoon period followed, but then US 
attitudes changed again. China was becoming a formi- 
dable economic power while conunuing to pursue very 
unpleasant domestic policies. It had to be curtailed, or 
at least persuaded to mend its ways. 


China, with growing economic muscle, was intent on 
its Own pursuits. The forthcoming eturn of Hong Kong 
and Macao sparked an even greater appetite for the 
ulumate goal — the reunification with Taiwan. This is 
not an easy target, which makes it even more desirable, 
particularly with a new leader at the helm. 


President Jiang Zemin has to write his name in the 
history hooks in order to rank with his two predecessors. 
Mao is the unassailable architect of modern China. 
Deng Xiaoptng is the populist leader who opened the 
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country to the world. Jiang intends to be the man who 
completely reunifies the country. 


Hence, when Taiwan President Lee Teng-hu: showed 
increasing signs of favouring independence, despite lip- 
service to China's territorial ambiuons, he incurred more 
than ordinary wrath in Beijing. 


This was compounded by the US granung Lee a visa 
to return to his alma mater, Cornell University. The US 
had agreed to the one- China policy and, in Jiang’s eyes, 
the Lee visit was an act of perfidy 


That act, innocuous as it ma cem to the outside world, 
has been the trigger for China's warlike gestures against 
Taiwan. That is why itis the US which must act to take 
the heat out of the situation. It alone has the capacity and 
the capability to balance the power in Asia. It must adopt 
a firm but conciliatory tone, and encourage dialogue 
between the two parties. 


It. in spite of concerted efforts, this does not work, then 
it can get tough. But tough talking is not enough. The 
US has to mean what it says. 


Northeast Asia 


PRC: Ambassador to Tokyo Urges Resumption of 
Japan-DPRK Talks 


OW0802125696 Tokvo ASAHI SHIMBUN 
in Japanese 8 Feb 96 Morning Edition p 7 


FBIS Translated Text] Senior ruling coalition poli- 
cymaking officials, including Policy Research Council 
Chairman Taku Yamasaki of the Liberal Democratic 
Party [LDP], held talks with Chinese Ambassador to 
Japan Xu Dunxin at his official residence in Motoaz- 
abu, Tokyo, on the night of 7 February 


Preparing for a visit to South Korea starung on |] Feb- 
ruary, the officials exchanged views with the Chinese 
ambassador on such issues as Japan-DPRK relations 
At the meeting, Ambassador Xu urged Japan to take 
a positive atuiude toward normalizing diplomatic rela- 
tions with North Korea, saying now is a good chance 
to resume ne, tiauons. 


Ambassador Xu pointed out: 1) North Korea values 
highly the Hashimoto cabinet’s ‘self-reliance diplo- 
macy; 2) considering North Korea's economic condi- 
uon. it is advisable it adopt open-door policies, 3) Sec- 
retary Kim Chong-il will officially come to power at 
the appropriate season this year, and he will add anew 
page to North Korean foreign policy 


This report may contain copynghted matenal Copying and dissemination 
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PRC: Jiang Says PRC ‘Values’ ROK From 
‘Strategic oint of View’ 

SK1402' 096 Seoul YONHAP in English 
11S1 Gs 14 Feb 96 


FBIS Transcribed Text} Beijing, Feb. 14 (YONHAP) 
— Chinese President Jiang Zemin said Wednesday 
China values South Korea from a strategic point of view. 


South Korea would fully feel that China has a highly 
friendly attitude toward South Korea. Jiang said while 
receiving credetitials from new South Korean Ambas- 
sador Chong Chong-uk at the Great Hall of People. 


President Jiang said that he was moved at South Korea's 
economic development when he personally with, ed it 
dunng his visit to Korea last year. 


Stating he was deeply impressed especially in the elec- 
tronics and automobile sectors, the Chinese president 
said China wishes to learn a lot from South Korea in 
the economic area. 


He said that the South Korean economy seems to him to 
feature intensive investment. technological development 
and efficient management. 


Jiang also said he chenshes friendship with President 
Kim Yong- sam especially because he met President 
Kim on a number of occasio after the 1992 APEC 
(Asia-Pacific Economic Cooperation) summit meeting 
in Seattle, U.S. 


PRC: Seoul Sends Aid for Yunnan Earthquake 
Victims 

OW1202130395 Beijing XINHUA in English 
1232 GMT 12 Feb 96 


[FBIS Transcribed Text} Beijing, Febsuary 12 (XIN- 
HUA) — The government of the Republic of Korea 
(ROK) has donated 100,000 US dollars to aid the vic- 
ums of last week's earthquake in southwest China's 
Yunnan Province. 


Earlier, ROK President Kim Yong-sam, on behalf of 
his government and people, expressed sympathy and 
solicitude for the quake victims in a telegram to Chinese 
President Jiang Zemin. 


PRC: WPK Secretary Meets CPC Official 


OW1202103195 Beying XINHUA Domestic Service 
in Chinese 0918 GMT 9 Feb 96 


[By reporters Guo Quanyou (6753 0356 2589) and Ji 
Xinlong (1213 2450 7893)] 


[FBIS Translated Text] Pyongyang. 9 Feb (XINHUA) 
— Kim Yong-sun, secretary of the Workers Party 
of Korea [WPK] Central Committee Secretanat, said 
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here today: The WPK and Korean people will follow 
Comrade Kim Chong-il’s instruction and exert every 
possible effort to strengthen and develop the wadiuional 
friendship between the Korean and Chinese parties, 
governments, and peoples. 


Kim Yong-sun made the above remark al a meeung 
with Dai Bingguo, deputy director of the CPC Central 
Committee Internauonal Liaison Department, and his 
entourage in the Mansudae parliamentary hall in Py- 
ongyang. 


At the meeting, the two exchanged views on a wide 
range of topics in a cordial and tnendly atmosphere. 
Kim Yong-sun briefed Dai | ingguo on the DPRK's 
domestic and foreign affairs. Da Bingguo said: It 1s 
the Chinese party and government's steadfast and long- 
term policy to consistently consolidate and develop 
the traditional Chinese-Korean friendship. The two 
agree d that increasing friendly contacts at various levels 
between the two parties and countries can contribute to 
Streugtnening and developing the traditional friendship 


Kim Yang-kon, deputy director of the WPK Cen- 
tral Commuttee International Department, and Ola 
Zonghuai, Chinese ambassador to the DPRK, were 
present at the meeting. 


Dai Bingguo and four other members of his entourage 
arrived in Pyongyang on 6 February 


PRC: Optic Fibre Cable Link With ROK 
Inaugurated 

OW0902112096 Being XINHUA in English 
1045 GMT 9 Feb 90 


[FBIS Transcribed Text]! Bening, February 9 (XIN- 
HUA) - An opuc fibre cable system connecting China 
and the Republic of Korea (ROK) was inaugurated to- 
day after two years construction. 


Wu Jichvan, minister of the Posts and Telecommuni- 
cauons of China and Yi Sok-chae, ROK’s minister of 
Informauon and Communication greeted each other and 
delivered their speeches through television and tele- 
conference systems at the capital cities of both coun- 
tries. 


The submerged optic cable, which runs $40 kilometers 
in the Yellow Sea, lands at Qingdao, a seaside resort 
in east China's Shandong Province and ROK’s Taean 
City. 


The system consists of two sub-systems which can each 
transmit S60 Mbivsecond of information. Each system 
has a capacity of 7,560 lines of digital circuits. The 
system is China's second international submerged optic 
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fiber cable link, following the China-Japan sub-marine 
optic fibre cable system introduced in December, 1993. 


The inauguration of the China-ROK system will pro- 
vide excellent telecommunication services for the two 
countries. It is also expected to play an important role 
in transit telecommunications of other countries and re- 
gions, especially in the Asia-Pacific region, experts said. 


West Europe 
PRC: Wu Yi Holds ‘Friendly Talk’ With Major 13 
Feb 


OW1402135496 Beijing XINHUA Domestic Service 
in Chinese 1101 GMT 14 Feb 96 


[By reporters Shi Lujia (2457 7627 0163) and Wang 
Cheng (3769 6134) 


[FBIS Translated Text] London, 13 Feb (XINHUA) 
— British Prime Minister Major met with Wu Yi, the 
visiting Chinese minister of foreign trade and economic 
cooperauon, at the Prime Minister's Residence on 
Downing Street on the afternoon of 13 February. The 
two had a friendly talk. 


Wu Yi conveyed greetings from President Jiang Zemin 
and Premier Li Peng to Major. She sa." The Chinese 
Government attaches great importance to developing 
relauons with Britain and hopes that the current trend of 
gradual improvement in bilateral relations will continue. 
She further expressed the ho,e that Britain and China 
will make a joint effort to ensure a stable transition and 
smooth transfer of government in Hong Kong. 


Major welcomed Wu Yi and thanked her for the 
greetings from President Jiang Zemin and Premier Li 
Peng. He asked Wu Yi to relay his warm regards to 
President Jiang Zemin and Premier Li Peng. 


Saying that the unpleasant period of time in Sino- 
UK relations has passed, Major expressed the hope 
of developing close political and economic relations 
between Britain and China. He said: As permanent 
members of the UN Security Council, Britain and 
China play an important role in international affairs and 
have common interests in some regions; and the two 
economies are also highly complementary. 


Major said: Britain has great confidence in the future 
of China's economic development. Both the British 
Government and the business community have agreed 
that China's high economic growth rate is a miracle of 
the century. 


Prior to the meeting, British Deputy Prime Minister 
Heseltine also met with Wu Yi. 


On the morning of 13 February, Wu Yi and lan Lang, 
British secretary of state for trade and industry, were 
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co-chairpersons of the first meeung oi the Sino-Briush 
Joint Economic and Trade Committee. 


In the evening, Wu Yi delivered a speech at a large 
reception hosted by 48 major groups in British-Chinese 
trade. She discussed China's economic situation since 
reform and opening up and received an enthusiastic 
response from the audience. 


PRC: Wu Yi Meeting With Britain’s Major 
Reported 

OW1402023096 Beying XINHUA in English 
0216 GMT 14 Feb 96 


FBIS Transcribed Text] London, February 13 (XIN- 
HUA) — Briush Prime Minister John Major expressed 
here today the hope of developing closer political and 
economic relations between China and Britain. 


During a meeting with visiting Chinese Minister for For- 
eign Trade and Economic Cooperation Wu Yi this af- 
ternoon, Major said the unpleasant period of time in 
Sino-UK relations has passed and the Briush govern- 
ment would strive for closer Sino-UK pol. ical and eco- 
nomic cooperation. 


On her part, Wu said China would like to see the 
relauons between Beijing and London would continue 


to improve. 


As permanent members of the UN Security Council, 
China and Britain play an important role in international 
affairs, Mayor said. 


The decisions made by the two countries would have 
a long-lasting influence upon their surrounding regions, 
Major added. 


The British prime minister said London enjoys a 
Stronger advantage in the fields of energy, aerospace, 
communications, chemical industry and environmental 
protection. The two countnes could further cooperation 
in these fields, he added. 


Major also expressed great confidence in the rapid 
development of the Chinese economy, saying both the 
British government and business community agreed the 
success of Chinese reform is a miracle of the century. 


On the issue of Hong Kong, Major promised to 
strengthen cooperation with the Chinese government in 
an effort to ensure a smooth transition and transfer of 
government in Hong Kong. 


Wu said that Britain and China should make a joint 
effort to ensure a smooth transfer of government in 
Hong Kong. 
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Prior to her meeting with Major, Wu also held talks 
with Deputy Prime Minister Michael Heseltine and ex- 
changed views with him on bilateral economic cooper- 
alion. 


Wu, who arrived here on Monday [12 February] for 
a five-day visit, and her British counterpart, lan Lang, 
jointly chaired the first session of the Sino-UK Trade 
and Economic Cooperation Joint Commission this 
morning. 


PRC: Wu Yi Signs Trade, Venture Contracts With 
British Firms 


OW1302144996 Beying ZHONGGUO XINWEN SHE 
in English 1238 GMT 13 Feb 96 


FBIS Transcribed Text] London, February 13 (CNS) — 
On the first day of her visit to Britain, Wu Yi, Minister 
of Foreign Trade and Economic Cooperation, signed 
trade and joint venture contracts with Britain amounting 
to U.S. $227 million. 


At the invitation of Briush entrepreneurs, Miss Wu 
respectively met the heads of six large companies 
and exchanged opinions on trade, joint ventures and 
cooperation. The shortest meeting was 30 minutes while 
the longest was 45 minutes. The companies included 
Shell, BOC and GEC-AISTHOM. 


During the meetings, the ministerial entourage of Chi- 
nese entrepreneurs signed a series of contracts with the 
companies. 


On the afternoon of the 12th, Miss Wu also met British 
Labour Party spokeswoman for the economic and trade 
affairs. Wu expressed China's willingness to enter into 
economic and trade exchanges and cooperation with 
Britain. 


On the smooth handover of authority and steady transi- 
tion of Hong Kong in 1997, Miss Wu believed that the 
transition would favour expanded economic and trade 
exchanges between the two countries and oring such 
exchanges to a new stage of steady development. 


Both parties exchanged opinions on how to promote and 
expand economic and trade exchanges. They thought 
that although the volume of Sino-Bnitish trade increased 
year-on-year by 14.8 percent in 1995, trade volumes had 
not reached their full capacity considering the economic 
strength and demand of both countries. 


As the third largest group of investors in the world, 
Britain should increase their investment in China and 
improve the competitiveness of their products in China, 
the minister said. 


Miss Wu hoped that Britain could continue with Sino- 
British cooperation in aspects where it was strong, for 
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example, in communications, aviation, energy, chemical 
industries, medicine and environmental! protecuon. 


PRC: Delegation Signs Trade, Investment 
Agreements in Britain 


OW1402140196 Beijing ZHONGGUO XINWEN SHE 
in English 1258 GMT 14 Feb 96 


FBIS Transcribed Text) London, February 14 (CNS) 
— An agreement signed today in London for the 
construction of a large thermal power plant in eastern 
China, has brought to US$2.74 billion the total value of 
trade contracts and investment agreements together with 
a number of memoranda clinched by a visiting Chinese 
economic and trade delegation to Britain. 


The latest agreement concerns the construcuon of a 
large thermal power plant in Jicxing City, Zhejiang 
Province in East China. It will contain four generating 
mits each having a capacity of 660,000 kilowatts. 


The gross investment is US$ 2.41 billion, which will 
be jointly funded by two British power companies 
and Jiaxing Power Development Company, East China 
Electricity Holding Company and China Internauonal 
Trust and Investment Corporation. 


Chinese bus.iiessmen a ompanying Wu Yi, Minister of 
Foreign Trade and Economic Cooperation on her visit 
to Britain, also signed four other agreernents related to 
iron and steel, security and plastic products as well as 
a trade accord with Shell. 


Ms Wu has hold 13 separate meetings with 22 British 
business leaders in the past two days of her stay in 
London. 


Joined by some 500 guests, Ms Wu attended a large 
banquet last night hosted by a British-Chinese Trade 48 
Group. 


The Chinese minister delivered a 40-minute speech at 
the function which was described as a rare grand gath- 
ering of industrial and commercial figures in London. 


British sources were convinced that the successful visit 
by Ms Wu would result in a new wave of British 
investment in China. 


PRC: Wu Yi Attends Banquet With British 
Counterpart 13 Feb 

OW1302142796 Beijing ZHONGGUO XINWEN SHE 
in English 1239 GMT 13 Feb 96 


[FBIS Transcribed Text] London, February 13 (CNS) 
— China's Minister of Foreign Trade and Economic 
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Cooperation Wu Yi said today that according to his- 
torical facts, political relations between any two coun- 
tries were a decisive factor concerning the economic 
and trade links between them. 


Ms Wu said she hoped that conunuous improvement 
an. development of relations between China and Britain 
would create sound and harmonious conditions for Sino- 
British economic and trade relationships. 


Ms Wu made her remarks at a banquet of welcome for 
the Chinese economic and trade delegation headed by 
Ms Wu held by lan Lang, President of the Board of 
Trade. The delegation arrived in London yesterday on 
a four-day visit. 


At their first meeting before the banquet, both Ms Wu 
and Mr. Lang said that the development of economic 
and trade relationships between the two countries were 
in their mutual interests. 


According to Ms. Wu, China noticed that Britain had 
recently signified the importance which it attached to 
relauons between the two countries and that Eritain had 
hoped to establish strategic and long term tet auons with 
China in a bid to strengthen cooperation between the 
two countries. 


PRC: Qian Qichen Meets With Visiting DPA 
President 

OW1 302134796 Beijing XINHUA in English 
1223 GMT 13 Feb 9 


[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA) — Chinese Vice Premier and Foreign Minister 
Qian Qichen met today with Dr. Walter Richtberg, pres- 
ident of the DEUTCHE PRESS AGENTUR (DPA). 


During the meeting at the Diaoyutai State Guesthouse 
in Beijing, Qian exchanged views with Richtberg on 
issues of shared concern. 


Qian said that China and Germany enjoy good relations 
and smooth development of economic and trade coop- 
eration. 


Germany, he said, is China's largest trading partner in 


Europe with a trade volume last year topping 14 billion 
U.S. dollars. 


Qian said he believes that this good trend in bilateral 
relauons will conunue to develop. 


Guo Chaoren, president of XINHUA NEWS AGENCY, 
attended the meeting. 


Guo held talks with his DPA counterpart on Monday. 


They signed an agreement to renew the exchange of 
news and cooperation between the two news agencies. 
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DPA and XINHUA have a good and cooperative 
relationship. Early in 1974, the two agencies first agreed 
to exchange news and strengthen cooperation. 


PRC: Luxembourg Prime Minister Says Strong 
China ‘Good News’ 


OW1402135296 Beijing XINHUA in English 
1334 GMT 14 Feb 96 


FBIS Transcribed Text] Luxembourg, February 14 
(XINHUA) — The rapid economic growth of Chine 
is not only conducive to the improvement of living 
standads of the Chinese people, but also “good news 
for mankind as a whole, said Luxembourg Prime 
Minister Jean-Claude Juncker today. 


In an interview with Chinese reporters on the eve ot 
his four-day official visit to China beginning February 
26, the prime minister dismissed the view that a strong 
China poses a threat to the rest of the world. 


He predicted that China's development, instead of 1 
a threat, will provide opportunities for the rest ot 
world since China has neither been warlike in history 
nor cherishes hegemonic ambitions. 


The world needs a developed China and its economic 
boom, he said. Otherwise it would lose balance and 
peace and stability would be at stake. 


China has scored notable achievements in various fields 
thanks to its economic reforms and opening policy, 
Juncker noted, adding that his country has been fol- 
lowing these great undertakings with admiration 


The upcoming visit will offer him a chance to witness 
in person the achievements and to learn from China's 
experience in economic development, the 4/-year-old 
prime minister said. 


Political and economic relations between the two coun- 
tries have been enhanced in the past two years. Two- 
way trade hit 62.5 million U.S. dollars in 1995, up 80 
percent over the previous year. 


Juncker said there are still rooms for further expansion 
in this field. He expressed hopes that the two sides could 
expand their cooperation to the fields of finance and 
telecommunic ations. 


After his stay in China, the prime minister is expected to 
fly to Bangkok, Thailand, for the Asia-Europe Summit 
scheduled for March | and 2. 


He emphasized that Asia and Europe should have more 
direct dialogues and hoped that the meeting may help 
establish a mechanism for regular contacts between the 
two continents. 
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PRC: Jiang Meets With Portuguese Foreign 
Minister 

OW1402134396 Beijing XINHUA in English 
1330 GMT 14 Feb 96 


(FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA) — Chinese President Jiang Zemin said here to- 
day that the Chinese government attaches importance 
to its friendly relations with Portugal and is willing to 
further develop them. 


In a meeting with Portuguese Foreign Minister Jaime 
Gama here this afternoon, Jiang said the foreign minis- 
ter’s visit indicates that the new government places im- 
portance on ties with China, for which Jiang expressed 
appreciauon. 

China and Portugal have had good cooperation on the 
Macao issue, Jiang noted, adding that recent years have 
witnessed an increase in political, economic, scientific, 
technological, and cultural exchanges. 


He mentioned his visit to Portugal in 1993, saying 
he was impressed by the visit, and also mentioned 
Portuguese President Soares’ China visit last year, 
saying that these visits have played a major role in 
improving relations. 


Gama noted that Portuguese-Chinese ties are good, 
with fast development of bilateral cooperation in the 
economy, trade, science, and technology, and said that 
his mission here is te convey the Portuguese president's 
and prime minister’s aspirations in strengthening ties 
between the two countries. 

Touching on the issue of Macao, Jiang said that 
China and Portugal have earnestly implemented the 
Sino-Portuguese Joint Declaration on Macao, and the 
Sino-Portuguese Joint Liaison Group has had regular 
consultations on the smooth transition and transfer of 
power in Macao and has made progress in solving a 
series of problems. 


He emphasized that Macao's stability and development 
are in the interests of both China and Portugal, and 
that as long as the two sides hold consultations and 
cooperation, problems in the transitiona! period will be 
settled properly. 


Gama said that Portugal and China have made progress 
in resolving many problems during the transitional 
period. The Portuguese side hopes that greater progress 
will be made in this regard this year, he told Jiang. 


Jiang also asked Gama to convey his greetings to Portu- 
gal s new President-elect Jorge Sampaio and new Prime 
Minister Antonio Guterres, and added that he welcomes 
them to visit China at their earliest convenience. Jiang 
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also asked Gama to convey his greetings to Portuguese 
President Soares. 


PRC: Li Ruihuan Hails Sino-Portugal Cooperation 
on Macao 


OW1402104596 Beijing XINHUA in English 
1027 GMT 14 Feb 96 


(FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA) — A senior Chinese leader today expressed sat- 
isfaction with the cooperation between China and Por- 
tugal on the Macao issue. 


Li Ruihuan, chairman of the Chinese People’s Political 
Consultative Conference (CPPCC) National Committee, 
told visiting Portuguese Foreign Minister Jaime Gama 
at a meeting in Beijing that China attaches great 
importance to the Macao issue, which is “left over by 
history”. 

The proper settlement of the Macao issue is of im- 
portance to maintaining the prosperity and stability of 
Macao and to developing friendly relations between 
China and Portugal, Li said. 


"The Chinese Government is satisfied with the good 
cooperation between China and Portugal on the Macao 
issue,” he said. 

China also hopes that the two sides “will make joint 
efforts to ensure the stable transition of Macao and the 
smooth transfer of power by properly handling various 
issues during Macao’s transitional period according to 
the Sino-Portugal joint declaration.” 


The CPPCC chairman noted that Sino-Portugal relations 
have been growing well since the two countric: estab- 
lished diplomatic links. 

In recent years, he added, the exchange of high-level 
visits have been increasing, which marks, and has 
helped promote, the development of bilateral relations. 


He said the Chinese government is ready to push the 
existing ties further forward. 


Briefing the visitor on the work of the CPPCC Na- 
tional Committee, Li said “we are willing to increase 
exchanges with the Portuguese parliament to help pro- 
mote the development of Sino-Portuguese relations.” 


Gama said Portugal attaches importance to developing 
friendly relations with China and is working hard to 
enhance cooperation with China on the Macao issue in 
order to ensure the smooth transition of Macao. 


This policy has won unanimous support from various 
political parties in the Portuguese parliament, he said. 
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The foreign minister added that Portugal also attaches 


importance to, and supports, the development of rela- 
tions between the European Union and China. 


PRC: Qian Qichen Holds Talks With Portuguese 
Foreign Minister 

OW1 302171096 Beijing XINHUA in English 

1434 GMT 13 Feb 96 


(FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA) — The foreign ministers of China and Portugal 
agreed here today to accelerate the pace of work of the 
Sino-Portuguese Jvint Liaison Group, to solve problems 
during the Macao transition period. 

During today’s meeting, Qian Qichen, Chinese vice 
premier and foreign minister, said that through the two 
sides’ joint efforts and cooperation progress had been 
made on issues of language, public servants, the law, 
and participation in international organizations during 
the transition period. 

Problems with issuing currency by the Bank of China 
in Macao and construction of an international airport 
in Macao have also been solved smoothly, he said, but 
added that more efforts should be made during the rest 
of the transition period to finish some difficult things. 


Portuguese Foreign Minister Jaime Gama agreed with 
Qian by saying that his country would continue its 
efforts for the solving of the problems that remain. 


Qian expressed his satisfaction with the development 
of bilateral ties over the last 17 years since the two 
countries established diplomatic relations, and said that 
China would like to further develop bilateral ties. 


Gama said that his current visit shows that the new 
president and new government of Portugal attach great 
importance to relations with China. 
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The Portuguese government will stick to the One China 
policy, and will not seek any official ties with Taiwan, 
he noted. 


Qian said that the upcoming Asian-European conference 
will further cooperation between the two continents, 
and will be helpful to international relations, as well 
as peace, stability, and development in the world. 


Gama noted that the Portuguese government is also 
paying great attention to this conference since the 
government believes that Asia and Europe should keep 
long term mutual-beneficial ties. 


PRC: Diplomat Awarded Highest Honor of 
Portugal 


OW1402131696 Beijing XINHUA in English 
1242 GMT 14 Feb 96 


(FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA) — Wu Tao, China's assistant minister of Foreign 
Affairs, received a medal of Prince D. Henrique”, the 
highest honor of Portugal, here today. 


The medal was conferred to him by visiting Portuguese 
Foreign Minister Jaime Gama on behalf on President 
Mario Soares to commend Wu's outstanding contribu- 
tion to the development of friendship between the two 
countries. Wu was former Chinese ambassador to Por- 
tugal. 


Among those present at the awarding ceremony were 
Chinese Vice-Foreign Minister Wang Yingfan and Por- 
tuguese Ambassador to China Jose Manuel Duarte de 
Jesus. 
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PRC: Deng ‘Conspicuous’ in Absence From 
Leaders List 


OW1402010296 Hong Kong AFP in English 
1316 GMT 13 Feb 96 


(FBIS Transcribed Text] Beijing, Feb 13 (AFP) — 
China's patriarch Deng Xiaoping was once again miss- 
ing from a list of top leaders broadcast on national tele- 
vision Tuesday [13 February]. 


Deng, 91, was conspicuous in his absence from a list of 
elite leaders who sent their condolences to the family 
of Li Peiyao, a vice president of the National People’s 
Congress who was murdered February 3. 


The three other aging “immortals” of the Communist 
Party — former president Yang Shangkun, 88, ultra- 
leftist Peng Zhen, 93, and Bo Yibo, 87 — were 
mentioned. None of them have status as high as Deng’s. 


The patriarch has not been seen in public for two years, 
but had been routinely included among China's elite. 
On January 31, his name was also omitted from a list 
of those paying homage to another veteran general. 


The evening television news on Tuesday also listed 
other representatives of the old guard, such as former 
head of the parliament Wan Li, Song Ping and General 
Yang Baibing, brother of Yang Shangkun. 


Deng was last seen in public on February 9, 1994 
at Lunar New Year celebrations in Shanghai. His 
appearance was broadcast on national television, but the 
patriarch looked very frail. 


Deng's absence has allowed his political heir Jiang 
Zemin to bolster his power base in a bid to rise to the 
rank of China’s new supreme leader. 


The Worker's Daily on Tuesday published an old article 
about Deng's contributions to the return of Hong Kong 
to the mainland in 1997. 


It reprinted a famous quote from the patriarch, which 
says: My greatest wish is to live until 1997." 


PRC: Senior Police Officers Dismissed Over Li 
Peiyao Case 

OW1 302140696 Beijing XINHUA in English 
1353 GMT 13 Feb 96 


FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA) — A number of senior armed police officers have 
been stripped of their positions by Chinese central au- 
thorities because of dereliction of duty in relation to the 
death of Li Peiyao. 


A 19-year-old armed policeman, Zhang Jinlong, was 
arrested by Beijing's Public Securities Bureau 11 days 
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ago, and has been accused of murdering Li, 63, who 
was vice-chairman of the Standing Committee of the 
National People’s Congress (NPC) and chairman of the 
Central Committee of the Revolutionary Committee of 
the Chinese Kuomintang. 


The officers dismissed are Meng Zhende, deputy chief 
of staff of the People’s Armed Police Force (PAPF) and 
commander of the First Corps of the Beijing Armed 
Police Force, Zhang Shi' ai. political commissar of the 
First Corps, and several lower-ranking officers. 


Zhu Shuguang, director of the Security Bureau of the 
General Political Department of the Chinese People's 
Liberation Army, has been appointed by the State Coun- 
cil and the Central Military Commission to succeed 
Meng. 


Yu Linxiang, deputy director of the Political Department 
of PAPF, has been appointed to succeed Zhang Shi'ai. 


Li's relatives expressed their satisfaction with the han- 
dling of the case by the central authorities, and said that 
despite the tragedy, they and their descendants still fol- 
low the Communist Party of China. 


Zhang, who was one of Li's bodyguards, has admitted 
to the killing, saying that around four o'clock in the 
morning while on duty, he decided to burglarize Li's 
house, but was caught in the act. 


When he attempted to flee the scene of the crime with 
things he had taken from Li's house, he was stopped by 
two other guards on duty. 


Zhang came from north China's Shanxi Province and 
joined the armed police in December of 1994. 


The case is still under investigation. 


PRC: Biography of Deceased ‘Patriot’ Li Peiyao 


OW1302153296 Beijing XINHUA in English 
1433 GMT 13 Feb 96 


FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA) — Li Peiyao, vice-chairman of the Standing 
Committee of the National People's Congress (NPC), 
chairman of the Central Committee of the Revolution- 
ary Committee of the Chinese Kuomintang (RCCK), a 
close friend of the Communist Party of China (CPC), a 
well-known patriot and political acu vist. died in Beijing 
on February 2, 1996, at the age of 63. 


Born in Hong Kong in 1933, Li graduated from the Bei- 
jing Institute of Aeronautics and Astronautics in 1957. 
Li served as a teacher at the Nanchang Aviation School 
in Jiangxi Province from 1957 to 1958; a technician, 
engineer, chief engineer and senior engineer of the Nan- 
chang Aircraft Manufacturing Company from 1958 to 
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1987. After 1986, he served as vice-chairman of the 
RCCK Jiangxi Provincial Committee, member of the 
Standing Committee and vice- chairman of the Jiangxi 
Provincial Committee of the Chinese People’s Politi- 
cal Consultative Conference (CPPCC), member and a 
standing committee member of the National Commit- 
tee of the CPPCC, vice- president and member of the 
Secretariat of the All-China Federation of Trade Unions, 
vice-minister of labor, president of the Chinese People’s 
Association for Peace and Disarmament, member of the 
China Council for the Promotion of Peaceful Reunifica- 
tion, vice-chairman and chairman of the RCCK Central 
Committee, and vice-chairman of the 8th NPC Standing 
Committee. 


Li was a son of Li Jishen, a well-known patriotic 
general, a democratic revolutionary, a founder of the 
RCCK and a close friend of the CPC. 


Influenced by his father, Li Peiyao took it as his 
unswerving political belief to accept the CPC leadership 
and take the socialist road. In the new historical period 
and in the course of building socialism with Chinese 
characteristics, he took up leading posts within the 


RCCK and the NPC, and important contributions 
to the improvement of . ople’s congress system 
and the multi-party coope stem and the political 


consultative system und:. leadership. He also 
forged close friendship with CPC leading officials. 


Li had a profound understanding of the multi-party 
cooperation system and the political consultative system 
under the CPC leadership. He was of the view that 
the multi-party cooperation system under the CPC 
leadership is an inevitable choice made by history and 
that the RCCK is a product of striving for the attainment 
of the common goal for the victory in China's new 
democratic revolution in answer to the CPC call. 


He proposed that during the new historical period, non- 
Communist parties must stand two tests, i.e. The test 
of long-term cooperation with the CPC and the test 
of assuming the historical responsibility of the parties 
participating in managing state affairs. 

To this end, non-Communist parties must transform 
their ideological concept and work mechanisms, and 
improve their work styles, he said. 


He emphasized repeatedly that the RCCK must take 
effective measures to improve its style of work, the 
quality of its members and its organizational vitality, 
and improve the system under which it operates as a 
party to participate in managing state affairs. 


He held that participating in the management of state 
affairs and exercising democratic supervision are the 
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basic functions of the RCCK as a party to participate in 
Managing state affairs. 


According to Li, participating in managing state affairs 
means making thorough investigations and putung for- 
ward proposals on China's economic and social devel- 
opment. 


Exercising democratic supervision means exercising 
supervision currently in such vital issues as cracking 
down on corruption and enacting and enforcing laws, 
acting as a close friend of the CPC and accepting the 
C C's supervision. 

Li Peiyao was enthusiastic about the work of the RCC. 
and he made great efforts to encourage it to participate 
more in the country’s political affairs. As a result, the 
committee achieved much progress. 


Since 1992, led and organized by Li, the RCCK has 
submitted a large number of valuable suggestions to 
the CPC Central Committee and the State Council. 
These included suggestions related to helping the poor, 
curbing inflation, carrying out social security reforms, 
keeping the flow of rural surplus labor force in good 
order, coordinating development in different areas, and 
diverting water from the south to the north. 


Li Peiyao was an outstanding representative of Chinese 
intellectuals who served the people with their hearts and 
souls. 


He loved the motherland and the people, and was 
always ready to work at grassroots units. He worked 
for 30 years in the Nanchang Aircraft Manufacturing 
Company, in east China's Jiangxi Province. 


He was keen to pore over technical problems. Many of 
his academic papers and books were published and he 
took part in the development and design of some new 
models of planes. Many times he was commended as a 
well-versed technical specialist. 


Working at leading positions at the Ministry of Labor 
and the All-China Federation of Trade Unions, Li 
showed great concern for workers, and put forward 
many important suggestions with regard to reforms on 


employment, wages and social security systems. 


In particular, he put much emphasis on safeguarding 
legitimate rights and interests of laborers, including on- 
the-job protection for workers. 


Li hated law-violating conduct very much, and strongly 
advocated introduction of new laws and perfection of 
laws. 


Early on the morning of February 2 when an intruder 
sneaked into his house to attempt a theft, Li scolded 
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him severely. In face of the intruder’s knife, Li Peiyao, 
though in his sixties, fought bravely with the merciless 
intruder, and unfortunately was killed by the intruder. 


Li Peiyao, as a patriot, was very concerned about the 
reunification of the motherland. He published many 
articles and made speeches on the subject, showing his 
deep-rooted longing for the reunification. 


He adhered to the “One China” stance and helped 
publicize the one country, two systems and “peaceful 
reunification” principles. 


He did a great deal of work for the peaceful reunification 
of the motherland by contacting many friends and 
relatives in Taiwan and overseas through his father's 
connections and influence, and introduced the domestic 
situation to them. 


He once proposed to the Kuomintang leaders in Taiwan 
that they should follow the teachings of Sun Yat- 
sen, increase cross-straits Cooperation and promote the 
development of the cross-straits ties for the peaceful 
reunification of the motherland. 


Two days before he was murdered, he presided over 
a seminar commemorating the first anniversary of the 
publication of Jiang Zemin's important speech on the 
Taiwan issue, organized by the central committees of 
the eight non-communist parties and the All-China 
Federation of Industry and Commerce. 


He fully supported the stance of the CPC and the 
Chinese government on the Taiwan issue, and Was 
resolutely opposed to the conspiracies of “two Chinas,” 
“one China, one Taiwan. and Taiwan independence.” 


He always believed that “the reunification of China 
represents an inevitable historical trend, and can not be 
obstructed by any force. 


Li Peiyao paid much attention to friendship work with 
foreign countries. He had headed many delegations to 
visit other countries, had contacts with people from 
all walks of life, and made active contributions to 
strengthening friendly exchanges with parliaments and 
people of other countries. 

Li Peiyao had been earnest in studying the theories 
of Maxism, Leninism, the works of Mao Zedong and 
Deng Xiaoping's theory on building socialism with 
Chinese characteristics, and putting the theories into 
actual practices. 

He was conscientious about his work, and loved and 
cherished every job he was assigned to. His work style 
was democratic, clean and honest, his life style simple. 
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Li Peiyao spent all of his life loving the motherland, 
working for the prosperity and reunification of the 
motherland, and serving the people whole-heartedly. 


The Communist Party of China has lost a close 
comrade-in-arms and the RCCK has lost an outstanding 
leader, and the State and the people have lost a good 
cadre, and a good leader by Li's death. 


PRC: Li Peng Inspects Hainan Development Zone 


HK1402050596 Hong Kong MING PAO in Chinese 
14 Feb 96 pCi 


[Report by staff reporter: Li Peng Inspects Hainan, 
Visits His Father's Grave] 


[PTS Translated Text for FBIS] Chinese Premier Li 
Peng made an inspection tour of Hainan the day before 
yesterday (12 February). After his arrival, Li Peng went 
to Qiongshan to pay respects at his father’s grave. Li 
inspected the Yangpu development zone yesterday and 
arrived at Haikou today. 


Reportedly, accompanied by principal Hainan leaders 
and Yu Yuan- ping, the boss of Kumagai, Li Peng 
inspected the industrial area, electronics factories, and 
port facilities in the Yangpu development zone. While 
in Yangpu, Li Peng said that the policies of the central 
government toward the development zones will remain 
unchanged. It is said that Li Peng further gave a 
more explicit exposition on the policies toward the 
development zones. The departments concerned will 
make public what Li Peng said in the near future. Li 
Peng will be in Haikou today to listen to accounts of 
work given by Hainan leaders. 


Li Peng went to Qiongshan the day before yesterday 
to pay respects at his father’s grave. His father, Li 
Shuoxun, a native of Sichuan, joined the CPC in Shang- 
hai in 1924. He went to Hainan to organize guerrilla 
warfare in 1931 and was killed by the Kuomingtang in 


Qiongshan in September the same year. 


PRC: Li Ruihuan Urges Religious Groups To 
Preserve Unity 


OW1302163396 Beijing XINHUA in English 
1604 GMT 13 Feb 96 


(FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA) — A senior Chinese leader said here today that 
religious groups in China should safeguard the sanctity 
of the law, people s interests, and unity of different eth- 
nic groups and the nation. 

Speaking at a gathering of religious leaders to greet the 


forthcoming Spring Festival, Li Ruihuan, member of 
the Standing Committee of the Political Bureau of the 


peat : hed SS 
is prohibited without permission of the copynght owners 


14 NATIONAL AFFAIRS 


Chinese Communist Party (CPC) Central Committee, 
said that this is a basic requirement of the Chinese 
Communist Party and the Chinese government, the 
consensus of both religious leaders and their followers, 
and the code of conduct that all religious groups and 
believers must observe. 


He said that facts show that upholding the basic require- 
ment will be conducive to completely implementing the 
counu s policies on freedom of religious beliefs, safe- 
guarding the legitimate rights, interests, and status of 
religious groups and normally conducting religious ac- 
uvities. 

On behalf of CPC General Secretary Jiang Zemin and 
Premier Li Peng, Li Ruihuan, also chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference, expressed the gratitude and 
extended greetings for the Lunar New Year to the 
leaders of various patriotic ligious organizations and 
religious believers. 

Li said that the country’s 1996-2000 economic and 
social development plan and that through the year 2010 
are in the interests of the people throughout the country, 
including religious believers. 


Li said religious groups should make an effort to 
promote unity between religious believers and those 
who are not religious believers and lead religious 
believers in contributing to the reforms and opening to 
the outside world, and to modernizations. 


Li said he hopes that religious believers will carry 
forward the fine patriotic tradition and make greater 
contributions to the country’s material and cultural 
progress. 


Among those present at the gathering were Ding 
Guangxun, chairman of the Three-Self Patriotic Move- 
ment Committee of the Protestant Churches of China 
and chairman of China Christian Council, An Shiwei, 
chairman of the Islamic Association of China, Ming 
Yang, vice-chairman of the Buddhist Association of 
China, Zong Huaide, chairman of the Chinese Catholic 
Bishops College and Chinese Patriotic Catholic Asso- 
ciation, and Fu Yuantian, chairman of the China Daoist 
Association. 

The religious leaders expressed their gratitude to the 
central authorities for their attention to religious affairs 
and put forward some suggestions that included dealing 
with public security and corruption. 


They also expressed their willingness to make a greater 
contribution to unity of ethnic groups and to national 
unity. 
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*PRC: Possible Violation of New Labor Law 
Discussed 


96CM0148A Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 19 Jan 96 pp 1-2 


(Artic! y correspondent Yan Hua (0917 2885): In 

quires bout the Labor Law’ — Interviews with Au- 
thoritative Persons Brought About by an Investigation 
Report") 

FBIS Translated Text] On 12 December 1995, this 
newspaper published an investigation report tiled, “Pro- 
tection of Legal Rights and Interests or a Mob Making 
Trouble” in its “Freezing Point" column. The article re- 
ported events surrounding the petition of staff members 
and workers in the Nanxiong branch of the Bank of 
China. 


During the past two years, members of the staff and 
workers on the front line of work at the Nanxiong 
Branch have constantly complained, through various 
means, to leaders at all levels in the branch about never 
having a day off all year long, and about overly long 
working hours resulting from frequent night duty. Re- 
portedly, the branch bank has five persons at each of its 
savings departments, including one manager and four 
ordinary personnel, two males and two females. Nor- 
mally (including the first day of the lunar New Year), 
the savings departments are open for business 10 hours 
each day, the four ordinary personnel working in morn- 
ing and afternoon shifts of two each. During the other 
14 hours each day, the four personnel work on three re- 
volving night shifts, one of the two males on each shift, 
and both females on a single shift. The manager does 
not pull night duty. This goes for 365 days a year. 
They must work ~~ ua shifts even on legal holidays for 
which they receive no compensatory time off. At this 
rate, the ordinary personnel in the Nanxiong Branch's 
savings department work 85 daytime hours and are on 
duty for 32.2 hours at night each week. Furthermore. 
their night duty does not count as overtime, so they re- 
ceive no pay. Each person receives two yuan per night 
for a snack, and they may not switch time on and time 
off. 


This situation continued from the last half of 1993 until 
22 May 1995 when the branch notified the savings 
department personnel that they could switch time on 
and off twice each month, and promised them orally 
that their nighttime snack allowance would be increased 
to four yuan. 


After failing to resolve the situation despite many 
complaints to branch bank leaders at all levels, nearly 
30 staff members and workers of the branch gathered 
over dinner on the night of “the May Fourth” youth 
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festival where they circulated a report to be presented 
to the bank leaders. A total of 32 staff embers and 
workers signed their names to this petition (eight 
Savings department managers not signing it). On 6 
May, eight persons including Liu Guangwen (0491 0342 
2429] delivered it to the branch bank manager on behalf 
of all. The manager, Liu Dan [0491 0030], said: "You 
are right in complaining about this situation. You can 
be given two days off each month. The bank has not 
yet considered the duty problem; no reply can be given 
until a meeting is convened to study it.” 


However, the subsequent result was the branch bank's 
issuance of Notice on Handling the Problem of the 
Responsibility of Persons Concerned in the Branch 
Bank Savings Personnel Collective Petition Incident.” 
This document used language such as “illegal linking 
up,” “instigation,” “threatening leaders,” “incitement,” 
and “nasty incident.” It “urged the resignation” of the 
ringleader, Liu Guangwen, administratively punished 
two of the additional four people by docking their goal 
attainment allowances for three months, and punished 
the two others with a warning within the party. All the 
personnel who had taken part in, or signed, the petition 
had to write a self-criticism of their own mistakes and 
expose the plotters in the incident. 


Liu Guangwen objected to "Decision About Punishment 
of Comrade L:u Guangwen by Urging Him to Resign,” 
and he filed an appeal with the Nanxiong County 
Labor Arbitration Committee. Although the arbitration 
committee made a ruling on this case, owing to the 
administrative intervention of the top leaders in the local 
county government, the results of the arbitration have 
yet to be seen by the two parties involved. 


Publication of this investigation report precipitated a 
strong reaction throughout society. The newspapers 
editorial department received numerous telephone calls 
and letters from interested readers all over the country. 
In addition to expressing feelings after reading the 
report, these telephone calls and letters asked about 
the outcome. Therefore, the correspondent made some 
inquiries of responsible persons and experts in the All 
China Federation of Trade Unions, the Ministry of 
Labor, and the Ministry of Personnel. 


Correspondent: The key issue in this case is determin- 
ing work time. Does night duty count as overtime? The 
branch bank insists that being on duty is different than 
working overtime since one can sleep or watch televi- 
sion. What do you think about this? 


Yan Hai, deputy director, Legal Work Department, 
All China Federation of Trade Unions: Night duty 
is overtime. It is very clearly regular work time. 
The “Labor Law” clearly provides that the number of 


NATIONAL AFFAIRS 15 


work hours per week may not exceed 44, and that 
overtime may not exceed 36 hours per month. If special 
circumstances require overtime, the permission of a 
provincial primary level unit is required, but you are not 
to be required to stay overnight. You cannot be put on 
overtime as others please. Even though you can watch 
television and sleep during night duty, don't you have 
to stay overnight? And you can't leave the building, 
leave your post, or do something else, can you? At the 
very least, you can’t drink on duty can you? So it is 
unreasonable not to count night duty as overtime. 


Su Hainan ,0525 3189 7181}, Deputy Director of the 
Ministry of Labor Labor Relations and Supervision 
Department: All units covered by, or that apply, 
the “Labor Law" must ensure laborers’ right to rest 
according to law. If they must work overtime because 
of work requirements, their right to collect overume pay 
must be ensured. Essentially, night duty is work time. 
If a unit has to put staff and workers on night duty 
because of production requirements, it should arrange 
to exchange work days and off days or pay staff and 
workers the overtime pay to which they are entitled. 
Being on duty certainly is not resting; it certainly is 
a form of work. The Commercial Bank Law” also 
stipulates clearly that banks are enterprises within the 
purview of the Labor Law. Active efforts must be made 
to create conditions for enforcement of the provisions 
of the Labor Law. 


Qi Shengsan (7871 4164 0005], Director, Welfare 
Office, Wages and Welfare Department, Ministry 
of Personnel: Generally speaking, being on duty in 
an institution does not count as overtime. So-called 
overtime means work that must be done within a 
limited period outside normal working hours because 
it cannot be completed within normal working hours 
Owing to an emergency. Being on duty does not fit these 
circumstances. In general, it is not easy to quantify an 
institution's work. Therefore, so far, the government has 
made no provisions about overtime and overtime pay in 
institutions. However, compensatory time off should be 
given for duty time. 


Chen Gang (7115 0174}, Director, Policy Laws and 
Regulations Department, Ministry of Labor: Com- 
mercial banks are enterprises. Their business licenses 
are business licenses of enterprise legal enuues. Labor 
disputes that occur in banks have been defined as sub- 
ject to hearing by an arbitration organization in the labor 
sector, and this also shows fully that they are within the 
purview of the “Labor Law.” Duty time certainly counts 
as overtime because it is not voluntary conduct, and cer- 
tain responsibilities are required. Article 38 of the Labor 
Law provides that units employing units shall ensure at 
least one day's rest per week (that is to say (hat there 
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must be one consecutive 24 hour day of rest every seven 
days). Work hours standards are standard throughout the 
country; local or enterprise standards are not allowed. 
Enterprises must abide by the Labor Law, and institu- 
tions must abide by the five day work system. 


Correspondent: In what form should staff members 
and workers bring problems and tr quests io the attention 
of leaders? Does this form work 


Deputy Depatment Director Yan Hui: This is a 
normal way for staff and workers to bring up problems. 
It does not violate the law. The "Constitution" provides 
that citizens have freedom of speech both through 
writing or any other form. Of course, if the trade union 
and the staff members and workers congress functions 
normally, staff and workers can use these channels to 
make direct contact and exchange views with enterprise 
leaders. This particular unit did not hold a staff members 
and workers congress for two or three years. That was 
wrong. Staff member and worker congresses must be 
held twice a year. This is a regulation. It was only after 
the several oral complaints of the staff members and 
workers brought no results that they used this method. 
They cannot be blamed. As for whether crowning the 
complaint with the title “petition” was or was not too 
provocative, I feel that the name is not important. The 
main thing is whether the contents were reasonable. 


Deputy Department Director Su Hainan: When the 
rights and interests of staff members and workers or 
laborers covered by the “Labor Law” are infringed, they 
have the right to complain or appeal for the protection 
of their legal rights to the leaders concerned through 
regular channels or avenues, and they may make a report 
to a labor supervisory agency, or request arbitration of 
a labor dispute arbitration agency. This is a legal right 
that the Labor Law confers on workers. It is entirely 
justified. Unless the workers behave in violation of the 
law or seriously infringe enterprise rules and regulations 
in this process, a unit may not penalize the participants. 


Comrade Concerned in the Awards and Punish- 
ments Office of the Testing and Training Office of 
the Ministry of Personnel: | feel their actions were 
not appropriate. There are still many normal avenues 
and channels for reporting problems. One can seek out 
leaders and the organization for a talk when problems 
occur. Order and unity must still be maintained. I do 
not advocate this kind of behavior. If the enterprise has 
Clear-cut rules and regulations against this sort of thing, 
such actions are a serious violation of discipline, so there 
is nothing improper about the enterprise's dealing with 
them in this way. 


Correspondent: Shouldn't an enterprise base its rules 
and regulations on the law? If an enterprise's rules and 
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regulations conflict with the law, what can be done to 
change them? 


Deputy Department Director Yan Hui: Every enter- 
prise has its own rules and regulations as work requires. 
It should be emphasized, however, that an enterprises 
rules and regulations may not violate national laws and 
regulations. If they do clash with them, the enterprise 
must amend its own rules and regulations. Nationally 
prescribed laws and regulations apply to every jurisdic- 
tion and every part of the People’s Republic of China. 
Local legislation cannot be permitted to interfere with 
enforcement of national laws and regulations. No unit 
or individual has this authority. Every unit and individ- 
ual must act within the limits set by law. This point is 
extremely clear. 


Many enterprises stress the special character of their 
own work. They know full well that their rules and 
regulations conflict with national laws and regulation, 
but they will not change them. This is a matter of 
violating the law. Right now we are in process of getting 
rid of unreasonable enterprise rules and regulations. The 
Ministry of Labor has a labor supervisory organization, 
and the All-China Federation of Trade Unions has 
set up a Legal Supervisory Committee, which point 
Out regulations that should be changed. If they are 
not changed, the iabor supervisory organization has 
the right to mete out punishments, and government 
agencies concerned have a corresponding right to mete 
Out punishments. The whole society will not permit 
violations of the law. 


Correspondent: Does the Nanxiong Branch of the 
Bank of China's action in “urging the retirement of 
Liu Guangwen have a legal basis? 


Deputy Minister Yan Hui: The term “urge retire- 
ment" is very irregular. It has no legal basis. 

law only provides for "dismissal," " " and 
“removal of names from the rolla. Use of the desig- 
nation "urge retirement to dismiss a staff member 
or worker is a way of hedging. To put it nicely, they 
do not understand the law; to put it not so nicely, 
they are taking advantage of a loophole in the law. 
“Urge retirement means dismissal. 


Comrade Concerned in the Awards and Punish- 
ments Office of the Testing and Training Office of the 
Ministry of Personnel: Units should determine whether 
a violation of discipline has occurred when disciplining 
personnel, and disciplining must be strictly according 
to the provisions of policies concern d. The regulation 
that applies to institutions is “State Council Ad Interim 
Regulations on Awards and Penalties for Personnel in 
National Administrative Organizations,” which was pro- 
mulgated in 1957. The one that applies to enterprises 
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is “Enterprise Staff Member and Worker Award and 
Penalty Regulations” of 1982. Punishment of personnel 
must be according to the provisions of the law. “Urge 
retirement” is a punishment, it is not disciplining. This 
is very irregular and very severe. It is certainly dismissal 
as far as the branch bank is concerned. 


Correspondent: Are there any time limitations on an 
arbitration court's arbitration of labor disputes. Does an 
arbitration Committee have to accept local government 
administrative interference? How does the delay in 
not giving the arbitration results effect the two parties 
concerned? 


Deputy Minister Van Hui: Article 32 of “People’s 
Republic of China Regulations on the Handling of 
Enterprise Labor Disputes” provides that arbitration 
courts shall conclude the disposition of labor disputes 
within 60 days of the constitution of the arbitration 
court. Extensions owing to the complexity of a case 
require arbitration committee approva!. The period may 
be extended for a reasonable ume, but for no more 
than 30 days. Article 82 of the "People’s Republic of 
China Labor Law.“ which took effect on 1 January 
1995, provides that an arbitration ruling must be made 
within 60 days of the application for arbitration. The 
Nanxiong County Labor Arbitration Committee heard 
Liu Guangwen's appeal on 17 July and issued a 
ruling on 18 October. This meets the provisions of 
"Regulations for Handling Enterprise Labor Disputes;” 
however, the regulations also provide that after an 
arbitration court issues a ruling, it shall prepare a written 
arbitration report for delivery to both parties concerned. 
Failure to provide the two parties the ruling to this date 
is a violation of procedures. 


The arbitration committee is an authorized legal organ- 
ization that must handle cases independently. It is not 
subject to local government administrative interference. 


In handling labor disputes today, we employ a one ver- 
dict, two trial system. If the participants are dissatisfied 
with arbitration results, they may sue in a court of law. 
Law courts will not hear labor disputes that have not 
gone through arbitration. If a written arbitreion report 
has not been sent to them, the staff members and work- 
ers do not know whether arbitration is fair or valid, nor 
may they sue in a court of law. The fact is that the 
staff members’ and workers’ have been surreptitiously 
deprived of their right to sue. This is a very serious mat- 
ter. It is no longer a matter of the case per se. 


Deputy Department Director Su Hainan: All labor 
dispute arbitration committees or arbitration organiza- 
lions and agencies have the authority to handle cases 
independently without administrative interference from 
the jurisdiction in which they are located. State Council- 
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promulgated “Regulations for the Handling o Enter- 
prise Labor Disputes” so provides. These regulations 
must be followed. 


Fan Zhanjiang (4636 2069 3068), director Labor Dis- 
pute Office, Labor Relations Department, Ministry 
of Labor: County, city, and municipal district labor 
dispute arbitration committees are composed of a la- 
bor administration agency, a labor union representative 
at the same level, and an employee representative. Gov- 
ernment leadership of the arbitration committee relates 
to policy leadership and not to interference in the way 
a given case is decided. 


Deputy Department Director Su Hainan: The inter- 
ference of local leaders has certainly affected the out- 
come of the case. Such action is certainly wrong from 
the standpoint of the law. 


Correspondent: If delay in providing the participants 
with the arbitration results affects the right of appeal of 
the participants, what should be done? 


Department Director Fan: My personal experience 
s deen to work with units at a lower level through 
. provincial arbitration committee to persuade govern- 
ment leaders not to interfere in this matter, but this is 
also very difficult to do. 


Correspondent: How should the current trend toward 
a rise in labor disputes be regarded? 


Deputy Minister Yan Hui: There are two reasons for 
the rise in labor disputes: One is that many jurisdictions 
have not adjusted to promulgation of the “Labor Law.” 
Consequently violations of the law are not corrected 
at once. The second is that now that staff and workers 
have studied the “Labor Law,” they look at the problems 
they confront from the legal angle. Their awareness of 
the law and their understanding of the legal system 
have increased greatly. In addition, when problems and 
conflicts arise, every effort must be made to solve them 
in a legal and fair manner. If submission is coerced, 
the problems will not be truly solved. We believe that 
solving conflicts requires looking at the facts squarely, 
not dodging conflicts, and not using simplistic and 
crude methods to solve them. Legal channels must be 
used to solve problems fairly. Provocative language and 
accusations only intensify conflicts; they are detrimental 
to social stability. Put in the context of today, to a 
very large extent, social stability requires stable labor 
relations. The country has more than 200 million staff 
members and workers whose stability forms the basis 
for social stability. Doing a good job for them is 
extremely important. 


18 NATIONAL AFFAIRS 


PRC: Article Warns of ‘Information Invasion’ Via 
internet 


HK!1402012096 Beijing JINGJI RIBAO in Chinese 
5 Jan W p4 


LFruücle from Random Notes on International Econ- 
omy” column by Ren Zhengiang (0117 2182 1730): 
“Guard Agains: Information Invasion, Plunder] 


(YTS Translated Text for FBIS] Guard against infor- 
mation invasion! Is it so serious? Yes, it is. Indeed, 
the world’s information technology has been devel- 
opirg too quickly for the eye to take in. The emer- 
gence of all types of networks has expedited information 
transmission to an unprecedented extent. Information, 
it seems, has added wings to the economy and turned 
into a new productive force capable of propelling social 
progress. However, while vigorously developing infor- 
mation technology and networks, people have tended to 
neglect two key factors, namely, man (user) and infor- 
mation source. 


The amount of information entering the Internet, the 
mo.. popular information network at the moment, equals 
the amount of information contained in thousands of 
compiete volumes of the Encyclopedia Britannica. In- 
ternet provides a variety of information from all parts 
of the world, including much useful information and 
a large amount of garbage. A report said that some 
4,000 students of Britain's Oxford University are reg- 
u. ar subscribers to poraographic information provided 
by Internet. Apart from paying a fee, users can freely 
use met information without !egal restrictions. The 
U.S. Army held a test in September, 1995: A young 
officer, who was known as a computer prodigy, suc- 
cessfully used Internet to break into a confidential mil - 
itary information system and obtain information by us- 
ing a computer and a tuner bought from a shop. He 
also successfully erased important military information 
and entered false information in the system. What that 
computer prodigy did gave people this warning: One 
can destroy through Internet a country’s military com- 
mand svstem without firing a single shot. Moreover, the 
Internet also provides more opportunities for financial 
crime. money laundering, anonymous intimidation, po- 
ical slander, and other illegal activities. 


Information is a resource shared by all, this being its 
ent charactecistic. All countries in the world are now 
faced with the pressing task of preventing information 
piracy. In order to share human society's infinite in ſor - 
mation as quickly as possible, all countries in the world 
have one by one worked out plans to build information 
expressways and cultivated a stronger sense of urgency 
in building basic information facilities with each passing 
day. Multinational telecommunications and electronics 
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corporations have also one by one grasped opportuni- 
ties to develop new generations of computers, mulume- 
dia software, and telecommunication networks with a 
view to taking a share of this huge market marked by 
unlimited potential. Due to their utterly backward infor- 
mation technology, many developing countries are now 
victims of information invasion and piracy. In a sense, 
the noun information expressway can only vividly de- 
scribe speediness of information transmission but cannot 
reflect the overall implications of information transmis- 
sion. Along with China's eccaomic development and 
social progress, Chinese society will certainly have a 
bigger demand for services other than the telephone with 
each passing day. In view of this situation, on the one 
hand, we should try hard to catch up with technologi- 
cal development in this regard and formulate compre- 
hensive, unified, and advanced basic information facil- 
ities building plans from the outset; and on the other 
hand, we should establish as quickly as possible an 
information management-oriented legal system. Profes- 
sor Zhong Yixin, a Chinese telecommunications expert, 
cautioned is at a symposium: While moving towards 
international information cooperation, we should try to 
maintain the independence of China's information net- 
work, guard against foreign information dumping, and 
adhere to the principle of equality and mutual benefit in 
using human information resources. In short, we should 
"repair the house before it rains and sink a well before 
we are thirsty.” This is a timely warning, indeed. 


PRC: Book on Laws, Regulations Published 
Overseas 


OW1 302134296 Beijing XINHUA in English 
1253 GMT 13 Feb 96 


(FBIS Transcribed Text] Hong Kong, February 13 
(XINHUA) — An overseas releasing ceremony of the 
book entitled Laus and Regulations of the People's 
Republic of China” was held here today. 


As the first of its kind, the book is published in 
internationally popular loose leaf format to facilitate 
regular information. 


The book with 1,435 sets of laws and regulations which 
are now enacted in China consists of seven sections: 
Constitutional Legislation, Civil and Commercial Leg- 
islation, Administrative Legislation, Economic Legisla- 
tion, Social Legislation, Criminal Legislauon and Leg- 
islation on Litigation and Non-litigious process. 


According to the Joint Publishing (HK) Company 
Limited, the book will have supplements six times a 
year to add new laws and regulations or abolish certain 
items according to the decisions made at the six sessions 
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of the Standing Committee of China’s National People’s 
Congress or the plenary meeting of the State Council. 


PRC: Sentences Handed Down for Convicted Tax 
Evaders 


OW1402062196 Beijing ZHONGGUO XINWEN SHE 
in English 1225 GMT 12 Feb 96 


FBIS Transcribed Text] Beijing, February 12 (CNS) — 
Two businessmen convicted of defrauding the Chinese 
Government were today sentenced to death by the Bei- 
jing Municipal People’s Supreme Court. Other offenders 
in similar cases were handed terms of imprisonment. 


In the first case, a man named Gu Xiaoguang, the 
general manager of a Shenzhen company, together with 
one surnamed Lin, were said, on various dates between 
November 1994 to May 1995, to have submitted false 
export tax rebaie claims to the Chinese Government on 
behalf of 16 export companies that were not entitled to 
obtain pecuniary advantages. 


The companies undertook to give Gu and Lin a cash 
reward for their services once the rebates had been 
obtained. RMB [Renminbi] 18 million (HK$ 16.722 
million) was refunded, of which 1.32 million went to Gu 
and 110,000 to Lin whose death sentence was suspended 
for two years. 


In a second case, a businessman named He Tinghui 
was charged with three counts of defrauding the Chi- 
nese Government of RMB 779,000 (HK$ 723.691) by 
submitting false export tax rebate applications between 
January and April 1995. After the rebates were released 
by the Government, he pocketed 227,000 yuan (HK$ 
210,883). He was sentenced to life imprisonment. 


A third case involved a man named Lu Rongming, 
an employee of a steel factory in Hunan Province. He 
was convicted of two counts of deceiving the Chinese 
Government by obtaining export tax rebates of RMB 
2.92 million (HK$ 2.713 million) of which RMB 55,000 
yuan (HK$ 53,615) went into his pocket. The Court 
sentenced him to imprisonment, the term of which is 
vr known. 


PRC: State To Oversee Prices During Spring 
Festival 


OW1 302142596 Beijing ZHONGGUO XINWEN SHE 
in English 1238 GMT 13 Feb 96 


(FBIS Transcribed Text) Beijing, February 13 (CNS) — 
China is striving to maintain an orderly market during 
the Spring Festival so that people can have a peaceful 
and happy Chinese New Year. 


The Spring Festival is the peak season for consumer 
sales. At the same time, the sale of counterfeits, inflated 
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prices and fraud are rampant. In view of this, the State 
Administration of Industry and Commerce regards the 
maintenance of an orderly market during the Spring 
Festival as its first important task in 1996. 


Industrial and commercial departments throughout the 
country have stepped up their supervision over pros- 
perous commercial regions, cities, towns and commod- 
ity processing, wholesaling and retailing. The targets of 
supervision are those goods for which there is tradi- 
tionally a high demand during festivals such as ciga- 
rettes, alcohol, health foods, meal, clothing, literature 
and audio-visual products. Hebei, Jiangsu, Zhejiang, 
Jiangxi, Shanxi, Shaanxi and Henan have dealt with a 
series of illegal activities, closed down counterfeiting 
Operations and seized many counterfeit and low-quality 
products that are harmful to health. 


The State Administration of Industry and Commerce has 
signed “responsibility credentials” with 709 commercial 
enterprises under which the firms acknowledge their 
responsibilities. The State Administration for Industry 
and Commerce will promote “fair compeuuon and 
“credible adverusements.” 


To control market prices and prevent “profiteering,” 
industrial and commercial departments have kept a 
careful eye on prices and transactions in non-staple 
agricultural products in wholesale markets and provided 
preferential policies to out-of-town investors desirous of 
entering the wholesale market. 


Jiangxi Province has relatively strict supervision. The 
Provincial Administration of Industry and Commerce 
concentrates on combating illegal business operations 
and profiteering. It has joined with departments respon- 
sible for public security, market prices, public health 
and surveying in dealing with over 2000 instances of 
illegal activity in nonstaple agricultural products. As a 
result, some firms were suspended from business; oth- 
ers had their business licences revoked; and the more 
serious cases were transferred to judicial departments 


According to the State Administration of Industry and 
Commerce, business operators should be encouraged to 
conscientiously abide by the law. 


PRC: 91 Cities Ban Use of Fireworks 


OW1302134596 Beijing XINHUA in English 
1222 GMT 13 Feb 96 


FBIS Transcribed Text] Beiſing. February 13 (XIN- 
HUA) — The practice of setting off fireworks has been 
completely banned in 91 Chinese cities, including Bei- 
jing and Guangzhou. 


The traditional way of warding off evil spirits has also 
been partly banned in urban areas and in some built-up 
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parts of cities such as Shanghai, according to China's 
Ministry of Public Security. 


During the Spring Festival last year, the number of 
fires caused by fireworks nationwide fell by a quarter 
compared with the corresponding period the previous 
year. 


The fall was especially noticed in cities where setting off 
fireworks is completely forbidden. Now festivals have 
become safer and happier because of the fewer number 
of firework-related fires and physical injury accidents. 


Chinese people not only regard the setting off fireworks, 
a traditional folk habit, as a means of driving out evil 
spirits and praying for happiness, but also as a kind of 
recreational activity which helps make festivals happier. 


But with the improvement of living standards in China, 
the total volume of fireworks consumed has rocketed 
over recent years, resulting in an increasing number of 
fires and casualties. 


Statistics released by the Ministry of Public Security 
show that in 1990 alone, there were 2,115 people injured 
by Spring Festival fireworks celebrations in China's ten 
biggest cities including Beijing and Shanghai. 


Last year there were 331 explosions nationwide during 
the production and selling of fireworks, resulting in 369 
deaths, 753 personal injuries and almost 10 million yuan 
(1.15 million U.S.dollars) in economic losses. 


Since the 1980s, people began to realize the potential 
danger of fireworks and gradually there were calls for 
the banning of fireworks in large and medium-sized 


In response to the demands the Ministry of Public 
Security put forward a principle of management which 
stipulates that the practice of setting off fireworks should 
be gradually limited with a complete prohibition as the 
final objective. 


Government at all levels have listed the banning of the 


setting off of fireworks in their agendas. The campaign 
has been brought into the legal track by means of local 


legislation. 


Some large and medium-sized cities which have not 
yet forbidden the setting off of fireworks are planning 
regulations in an attempt to ban the activity completely 
in the near future. 
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PRC: PLA Procurators Conference on Clean 
Government 


HK1402012296 Beijing JIEFANGJUN BAO 
in Chinese 25 Dec 95 pl 


(Report by Reporter Zhang Rousang (1728 2677 2718) 
"Strictly Enforce Laws, Promote Clean and Diligent 


Government Building—All- Army Chief Procurators 
Conference Sets Clear-Cut Work Goals for Next Vvear 


(PTS Translated Text for FBIS] Beijing, 24 December 
It is imperative to comprehensively conduct procurato- 
rial work by adhering to the overall interests of unit 
modernization; promote clean and diligent government 
building among troops by enhancing legal supervision; 
and continually step up comprehensive management of 
units by focusing on preventing position-related crimes 
among cadres, these being the 1996 military procurato- 
rial work goals laid down by an all-army chief procu- 
rators conference that wound up today. 


Zhou Ziyu, General Political Department deputy direc- 
tor and All- Army Political and Legal Affairs Lead- 
ing Group leader, attended and delivered a speech at 
the conference attended by chief procurators of military 
procuratorates of various military regions, the Navy, and 
the Air Force. The conference participants also attended 
a national chief procurators conference and an all-army 
political and legal work conference being held at the 
same time. 


This year, the army's procurartorial organs have imple- 
mented in an in-depth manner a series of important in- 
structions issued by the CPC Central Committee and the 
Central Military Commission on penalizing corruption 
and promoting party style and clean government; ad- 
hered to the principle of “strictly enforcing laws, speed- 
ily handling cases"; actively furthered all types of procu- 
ratorial work; and positively pushed ahead with unified 
and correct law enforcement as well as party style and 
Clean government building among troops, thereby bring- 
ing about a large group of outstanding military procura- 
tors at all levels. The Army's procuratonal organs have 
also enhanced law enforcement supervision ai all levels: 
Carried out legal system education and provided legal 
service in light of specific cases; stepped up crime pre- 
vention work; and offered party committees and com- 
manding officers with crime prevention advice. It was 
learned that the Army's procuratorial organs have put 
forth more than 800 procuratorial proposals to the units; 
gave a total of 738 legal system lectures to officers and 
soldiers; compiled more than 120 types of legal system 
education materials for units; and provided officers and 
soldiers with legal consultation service on more than 
4,600 occasions. 


is report may crmtain copyrighted material. Copying and dissemination 
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The conference participants also studied and imple- 
mented the spirit of a number of related conferences, 
analyzed procuratorial work, and pledged to continue in 
1996 to give priority to investigating and handling cases 
of serious economic crime, severely cracking down on 
cases of encroachment on officers’ and soldiers’ rights 
and interests and dereliction cases giving rise to acci- 
dents involving criminal or civil liability, and promote 
Clean and diligent government among units by virtue 
of strict law enforcement. The conference participants 
Stated that it is imperative to conscientiously study new 
Situations and new issues confronting the Army's procu- 
ratorial work in the course of socialist market economic 
development; ensure correct law enforcement, clearly 
understand the characteristics of and laws on position- 
related crime among cadres, and provide party com- 
mittees and political organs with crime prevention ad- 
vice and proposals. The conference called on all military 
procuratorial organs to attach great importance to and 
actively participate in the troops comprehensive man- 
agement and make unreserved efforts to help improve 
officers management and education and promote army 
building at the grass-roots level. 


PRC: PLA Officer Training Quality Improves in 
1995 


HK1402021296 Beijing JIEFANGJUN BAO 
in Chinese 27 Dec 96 pl 


{Report by Cui Jianglin (1508 3068 2651) and Reporter 
Ren Vanjun (0117 3601 6511): PLA Officers Training 
Quality Better Than Before 


[PTS Translated Text for FBIS] Beijing, 26 December 
At the end of the year, the Army's general depart- 
ments conducted an annual military training examina- 
tion whose results showed that the quality of officer 
training has improved compared with that of the past. 


The Army has attached great importance to officer 
and command organ training and conscientiously im- 
plemented to the letter the spirit of Chairman Jiang's 
instruction on giving priority to officer and command 
Organ training. At a result, commanding officials at all 
levels have made unreserved efforts to step up officer 
training. Officers and command organs at all levels have 
properly handled contradictions between operation and 
training and ensured training quality. The Army's gen- 
eral departments have also stepped up guidance over 
Officer training, adhered to the principle of “checking 
up on officers first and soldiers later, checking up on 
commanding officials first and ordinary officers later. 
and devoted 61.1 percent of the latest yearend exami- 
nation to officer and command organ training. 
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The Army has expedited renewal of officers’ know!- 
edge, improved commanding officers’ high-tech quality 
by a large margin, given top priority to military high- 
tech knowledge training and application among officers, 
and included military high-tech knowledge training and 
application in an annual training plan. The general de- 
partments have organized and compiled military high- 
tech teaching materials in a unified way, set up a military 
hi-tech knowledge warehouse geared to officers training, 
examination, and appraisal, conducted different levels 
of training for junior, intermediate, and senior officers, 
and paid particular altention to key training areas. In 
recent years, the Army has held more than 4,600 mili- 
tary hi-(ech symposiums attended by more than 280,000 


people. 


The Army has made energetic efforts to further reform 
of the content of officer and command organ training 
in hopes of enhancing commanding officers’ compe- 
tence in directing modern warfare. To deepen high-tech 
command mode reform, the army has revised command 
organ training topics and set up a new sysiem for the 
content of officer training. Units have also stepped up 
and reinforced command organ exercises and enhanced 
coordination and joint exercises between different arms 
and services with an eye to enabling commanding offi- 
cers to master the art and methods of modern command. 
More than 90 percent of commanding officers at and 
above the regiment level have now completed training 
at corresponding levels. 


The Army has also improved officer training meth- 
ods, guaranteed the quality of command organ train- 
ing, set up and refined an officer training mechanism 
marked by “theory study—combat case study— as- 
signed operation - command organ exercise,” carried 
out organized training mainly by assembling officers for 
training at given places, implemented an officer train- 
ing system independent of the unit training system, and 
extensively conducted confrontation training, thus sig 
nificantly improving the quality of officer training. The 
general departments have also set up for the first ume 
a “combat case study warehouse” and a “joint tactical 
study warehouse aimed at checking up on officer and 
command organ training and perfected officer training 
supervision, checkup, and appraisal systems and mea- 
sures. 


The Army has pushed forward a command mode reform 
and a command methods reform and raised command 
efficiency as well. The units have energetically renewed 
and improved headquarters command means, developed 
and applied combat and command training related com- 
puter technology, enhanced six new capabilites” on the 
part of staff officers by focusing on computer technol- 
ogy. conducted automated command training for officers 
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al the regiment and division levels, set up an automated 
command system for units below the division level, and 
enhanced command organs’ rapid response capability. 


PRC: CMC Promulgates PLA Surveying 
Regulations 

HK1402021596 Beijing JIEFANGJUN BAO 
in Chinese 19 Jan96 pl 


[Report by Cao Weifeng (2580 0251 7364) d Special 
Correspondent Zhang Dongwen (1728 2639 2429): 
“Central Military Commission Chairman Jiang Zemin 
Signs Order on Promulgating “The Chinese People's 
Liberation Army Surveying Regulations“ 


(PTS Translated Text for FBIS] Central Military Com- 
mission [CMC] Chairman Jiang Zemin the other day 
signed an order promulgating “The Chinese People’s 
Liberation Army Surveying Regulations,” the first ba- 
sic military surveying law intended to standardize the 
Army's surveying activities in PLA history, thereby 
placing the army's overall surveying work within the 
orbit of legal management. 


Since the PRC's founding, the Army has formulated 
and promulgated a series of policy regulations to en- 
hance military surveying management, thus giving sig- 
nificant impetus to the development of the Army's sur- 
veying work. However, along with extensive applica- 
tion of high-tech means in the military domain, modern 
warfare has raised higher demands on surveying work. 
In view of this, relevant departments of the General 
Staff Department have finalized the “Regulations” on 
the basis of extensive investigations, study, and scien- 
tific demonstrations, in light of new situations and is- 
sues relating to the Army's present and future surveying 
work, under the guidance of the late Mao Zedong : inil- 
itary thought, Deng Xiaoping's army building thought 
for the new period, and Chairman Jiang Zemin's gen- 
eral army building requirements, in accordance with the 
Army's strategy and principles for the new period and 
related laws and decrees, and i: light of the realities of 
the Army's surveying work. 


The “Regulations,” containing a total of six chapters 
and 27 articles, define in a legal form the Army's sur- 
veying work's principal tasxs, basic requirements, man- 
agement structure, and various management systems. In 
accordance with the “Regulations,” the Army's survey- 
ing work is primarily aimed at obtaining, handling, and 
providing military land surveying achievements, mili- 
tary maps, and other sorts of military surveying mate- 
fials and providing military space orientation means as 
well. With an eye to guaranteeing the quality of mili- 
tary surveying achievements, the “Regulations” stipulate 
that surveying units should insutute a surveying quali- 
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fication verification system. The General Staff Depart- 
ment's Survey and Cartography General Bureau will 

io examine the qualifications of military sur- 
veying units concerned, issue surveying Certificates to 
military surveying units, and work out specific regula- 
ions for applying for and obtaining surveying certifi- 
cates. Units with surveying certificates are then allowed 
to undertake surveying assignments within and outside 
of the Army. 


To avoid political mistakes, the “Regulations” call in no 
uncertain terms for implementing a boundary surveying 
and mapping examination system under which military 
surveying units shall have to submit national or regional 
boundary maps they have drawn to the General Staff 
Department or units authorized by the General Staff 
Department for this purpose for examination before 
printing, publishing, revising, republishing, and publicly 
displaying such maps. 


The General Staff Department's Survey and Cartogra- 
phy General Bureau recently issued a circular calling 
on the Army's surveying units, academies, and schools 
to Conscientiously study and resolutely implement the 
“Regulations” to the letter. 


PRC: Commentator Views PLA Surveying 
Regulations 


HK 1402022096 Beijing JIEFANGJUN BAO 
in Chinese 19 Jan96 p 1 


(Commentator’s article: Enhance Sense of Legal Sys- 
tem, Raise Surveying Guarantee Standard 


(PTS Translated Text for FBIS) “The Chinese People’s 
Liberation Army Surveying Regulations” have been of- 
ficially promulgated for enforcement after being signed 
by Central Military Commission [CMC] Chairman Jiang 
Zemin. The Army's surveying management departments 
and troops at all levels should now conscientiously study 
and resolutely implement the Regulations to the letter. 


The “Regulations” have been formulated and promul- 
gated on the basis of a summation of the Army's sur- 
veying work's historical experiences and in accordance 
with the Army's strategic principles in the new period 
and the country’s socialist market economic develop- 
ment needs as well. The “Regulations” have defined in 
legal form the principal tasks, basic requirements, man- 
ageiuent structure, and various management systems of 
Army surveying work, thereby providing its compre- 
hensive development with a dec. table legal basis and 
placing the Army's overall surveying work within the 
orbit of legal management. The promulgation of the 
“Regulations” is of major significance to speeding up 


— 2 —— ns ape pape Copying and dissemination 
| is prohibited without permission of the copyright owners 


FBIS-CHI-96-031 
14 February 1996 


modernization of the Army’s surveying work, enhanc- 
ing the Army’s surveying guarantee capability, and bei- 
ter contributing to the country’s national defense build- 
ing and national economic construction. 


Units concerned should spend some time on and consci- 
enuously grasp the “Regulations” propaganda and edu- 
cation to increase broad masses of surveying officers’ 
and soldiers’ understanding of the importance of the 
Regulations promulgation and enhance their sense of 
conducting surveying in accordance with the law. Sur- 
veying departments and relevant management depart- 
ments at all levels should conscientiously study new sit- 
uations and issues regarding the Army's surveying work 
under the new circumstances on the basis of the "Reg- 
ulations,” formulate corresponding decrees and regula- 
lions and implement corresponding management sys- 
lems in accordance with basic requirements laid down in 
the “Regulations” and in light of the realities in all ma- 
jor units. arms, and services, and further systematize and 
standardize Army surveying work In the meantime, the 
departments concerned should also frequently check up 
on and inquire about enforcement of the “Regulations” 
and constantly sum up and popularize experiences in 
this connection. 


Military surveying work should proceed in advance of 
national defense modernization and provide an impor- 
tant guarantee for the units’ combat and training ac- 
tivities. Along with extensive application of high-tech 
means in the military domain, modern warfare has be- 
come increasingly dependent and set higher require- 
ments on military surveying support. Therefore, leaders 
and organs at all levels should make great efforts to en- 
hance a sense of the legal system, earnestly strengthen 
leadership over military surveying work, clearly under- 
stand situations, work out clear-cut tasks, vigorously 
press ahead with reform, actively explore new ways and 
means of providing high-tech surveying support, aim 
at and keep abreast of advanced surveying technology 
in the present world, make every possible endeavor to 
tackle technological bottlenecks by stepping up scien- 
tific research, strengthen a sense of quality, and work 
hard to raise the Army's modern surveying support stan- 
dard. 


PRC: Chi Haotian Inspects Guilin Units, Stresses 
Politics 


HK1402011196 Beijing JIEFANGJUN BAO 
in Chinese 24 Jan% pl 


[Dispatch by Guo Weijian (6665 0251 0494) and Zhu 
Xuzhong (2612 4872 1813): “Chi Haotian Stresses 
Need To Strengthen Ideological, Political Building, 
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Successfully Further Work by Setting High Demands 
While Inspecting Troops, Schools in Guilin Area") 
(PTS Translated Text for FBIS} Guilin, 22 January— 
Chi Haotian, Central Military Commission [CMC] vice 
chairman, state councillor, and defense minister, in- 
spected the Guilin-based units and schools on 20-21 
January, during which he stressed: Under the leader- 
ship of the CPC Central Committee and the CMC with 
Comrade Jiang Zemin as the core, we have now formu- 
lated general army building principles and policies. The 
present key tasks are to earnestly step up ideological 
and political building and successfully further all types 
of work by setting high demands on ourselves. 


During his inspection of the units and schools, Chi Hao- 
tian invariably stressed: Chairman Jiang's instruction 
that leading cadres should stress politics is essential to 
strengthening the party and army building in the new sit- 
uation as it Contains rich content and embodies profound 
thinking. Since Chairman Jiang's instruction is of para- 
mount significance, leading cadres at all levels should 
conscientiously study, understand, and implement it to 
the letter. At the moment, we should earnestly put ideo- 
logical and political building before other types of work; 
see to it that all officers and soldiers are able to main- 
tain ideological and political unity with the CPC Cen- 
tral Committee; resolutely safeguard the authority of the 
CPC Central Committee and the CMC with Comrade 
Jiang Zemin as the core; and maintain a high degree of 
centralism and unity to successfully fulfill the Army's 
sacred mission. 

In spite of rain, Vice Chairman Chi arrived at Guilin 
Army School and the Guilin-based Air Force Antiair- 
craft Artillery School. He visited in high spirits some 
teaching facilities and a scientific research and teach- 
ing achievements exhibition. He fully affirmed the two 
schools’ achievements in teaching reform, personnel 
training, and basic facilities building in recent years. 
He stated: The Fifth Plenary Session of the 14th CPC 
Central Committee made a call for “rejuvenating the 
country by virtue of science and technology.” There- 
fore, the Army should take the roa oi building strong 
armed forces by virtue of science and technology. All 
military academies and schools should be the first to 
learn and practice and play an exemplary role for the 
whole Army in this connection. All military academies 
and schools should inherit and carry forward the style 
developed by the Chinese People’s Anti- Japanese Mili- 
tary and Political College of “adhering to a firm and cor- 
rect political orientation; working hard and living a plain 
life; employing flexible and mobile strategy and tactics: 
and enhancing unity, alertness, earnestness, and liveli- 
ness. They should persistently take Mao Zedong Mili- 
tary Thought and Comrade Deng Xiaoping’s thought on 


peat : heed eS 
is prohibited without permission of the copyright owners. 


2 NATIONAL AFFAIRS 


army building for the new period as a guide; cultivate a 
modern sense, an advance sense, and a Creative sense; 
further gear teaching to practical needs; meet Army 
building needs in the next century; focus on studying 
characteristics of modern technological warfare, espe- 
cially high-tech warfare; constantly further in-depth re- 
form of teaching content; comprehensively improve stu- 
dents’ political, ideological, scientific, cultural, profes- 
sional, leadership, and managerial qualities; and train 
more qualified personnel capable of directing modern 
warfare in both this and next centuries. 


While inspecting Lingchuan County People’s Armed 
Forces Department under the command of the Gui. in 
City Garrison Command, Vice Chairman Chi Haotian 
spoke highly of the Guangxi’s people's militia’s and 
reserve forces’ contributions to the country's border de- 
fense, economic construction, disaster relief, emergen- 
cies handling, and social stability. He noted: We should 
submit reserve forces building to the country’s over- 
all economic construction, strive to meet the country’s 
national defense needs, and keep abreast of the develop- 
ment of the country’s socialist market economic struc- 
ture. To this end, we should concentrate on principal 
aspects; make greater efforts to improve quality; make a 
success of grass-roots work; carry out work in a down- 
to-earth manner; seek development in the course of a 
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deepgoing reform; and make contributions while play- 
ing a role. Vice Chairman Chi pointed out: At present, 
the Army should carry out and implement to the let- 
ter spirit of the Fifth Plenary Session of the 14th CPC 
Central Committee, place stress on science, seek actual 
results, provide tailored guidance, differentiate admin- 
istrative levels, and creatively carry out instructions is- 
sued by the CPC Central Committee by setiing high 
demands. To this end, leaders and organs at all levels 
should strive to overcome formalism, strictly manage 
the troops, and focus on tackling specific issues. It is 
imperative to make a success of comprehensive army 
building in accordance with the general requirements 
laid down by CMC Chairman Jiang Zemin of “being 
politically qualified, militarily competent, developing a 
fine style, strictly enforcing discipline, and providing a 
strong guarantee. 


Those accompanying Vice Chairman Chi Haotian dur- 
ing his inspection tour included Tang Tianji, Gen- 
eral Political Department deputy director; Shi Yuxiao, 
Guangzhou Military Region political commissar: lead- 
ing comrades in charge of relevant departments under 
the army's three general departments; and leading com- 
rades in charge of the Guangxi Zhuang Autonomous 
Region and Guilin Prefecture. 
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PRC: State Council Circular on Price Controls 


OW1302163496 Beijing XINHUA in English 
1518 GMT 13 Feb 96 


(FBIS Transcribed Text] Beijing, .‘ebruary 13 (XIN- 
HUA) — China's State Council today issued a circular 
Saying that the country has made remarkable progress 
in controlling inflation during the past year, and calling 
for further measures to be taken to slow down price in- 
creases 


According to the circular, the rate of reui price 
increases dropped to 8.3 percent in December 1995, 
compared with 23.2 percent in the same month of 1994, 
while the average annual rate dropped to 14.8 percent, 
which was within the goal set by the central government 
of holding it to about 15 percent. 

The circular pointed out that the price index in all 
provinces, municipalities, and autonomous regions had 
dropped to varying degrees last year, but in O provinces 
and autonomous regions, including Yunnan, Guizhou, 
Sichuan and Shaanxi, it was above 16 percent, higher 
than the central government's goal. 


The circular said that controlling inflation will continue 
to be the most important task for the macro-economic 
control of the country in 1996 to ensure that the rate of 
increase will slow down even more. 


The circular called on local governments to closely fol- 
low guidelines set during the central economic working 
conference held in December of last year. 


In order to realize this year’s goal of controlling price 
rises, the responsibility system of holding heads of local 
governments responsible for controlling price rises will 
still be in effect. 


The circular also stressed the monitoring of monthly 
price indexes. 


PRC: State Procurement Rules To Protect 
High-Tech Industries 

OW140209-' 396 Beijing XINHUA in English 
0824 GMT 14 Feb 96 


FBIS Transcribed Text) Beijing, February 14 (XIN- 
HUA) — China is planning a series of rules, including 
those for state procurement from the domestic market, 
to protect and promote the development of its immature 
hi-tech industries, a senior Chinese official said here to- 
day. 

The scheduled rules are for the purpose of encourag- 
ing enterprises to intensify the research efforts and in- 
crease investment in immature hi-tech industries and 
avoid unfair international competition, said Deng Nan, 
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vice-minister of the State Science and Technology Com- 
mission. 

The departments involved are considering drawing 
up policies and rules including “seller's credit" and 
“buyer’s credit“ in favor of these industries, she said. 
Wang Ruiming, an official of the State Science and 
Technology Commission in charge of hi-tech industry. 
said that China's immature hi-tech industries are being 
pounded by international competition. 

Because of dumping and unfair competition from some 
foreign manufacturers, he said, some Chinese hi-tech 
products do not sell well in China in spite of their better 
quality and much lower prices, wnich has affected the 
development of hi-tech industries in Cnina. 


According to relevant rules in some Western countries, 
government departments must give priority to domesti- 
cally made products when they match or are even lag a 
little bit behind their international counterparts in terms 
of quality and price. 


PRC: Mix of State, Private Economy Encouraged 
for West 


HK1402071296 Beijing CHINA DAILY in English 
14 Feb 9 p4 


(By Guang Li: “Non-State Investment Needed] 


(PTS Transcribed Text for FBIS] To develop western 
parts of China, the central government should encourage 
the development of an economy of different ownerships, 
according to participants in a seminar on the application 
of reforms last week in Beijing. 


Seventeen years after China adopi d reform an opening 
up policies, the economy in die .< ster. coastal areas has 
been developed to such a degree that the traditional rich- 
poor gap between the east and the west has been further 


enlarged. 


Since the Eighth Five-Year Plan (19°!-95), the cen- 
tral government has been making efforts to help the 
backward western areas catch up. Such a -oncentration 
will be maintained in the Ninth Five-Year Pian (1996- 
2000), with more investment from the central govern- 
ment heading westward. 


“Such a change of investment direction is important to 
the west though it is more crucial to encourage develop- 
ment of an economy of different ownerships in the un- 
derdeveloped areas,” said Yang Qixian, vice-president 
of the China Society for Research on Economic System 
Reform. 


The rich-poor gap between the east and the west has 
always been a major concern of the central government. 
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To narrow that gap, the central government, in the first 
few five-year plans, concentrated on investing in the 
western part of China. But that effort was not paid off, 
according to Yang. 


Now, though the per capita value of State fixed assets 
in the west is about the same as that in the east. 
productivity in the latter is much lower, resulting in 
a further widening of the gap, Yang told the seminar 
organized by the China Institute of Global Concerns. 


“What makes the difference is the extent of the devel- 
opment of an economy of different ownerships,” said 
Yang. 


The rapid development in the east should be largely 
attributed to the expansion of non-State sectors. Unless 
such an experience is copied by the central and west 
parts of China, even mass investment from the central 
government won't help them much, according to Yang. 


His opinion was echoed by Wang Jue, a professor from 
the Central Party’s School under the Central Committee 
of the Communist Party of China. 


"Without development of different ownerships, the 
establishment of a socialist market economy will only be 
a dream,” said Wang who recommended the economic 
pattern of Guangzhou as “ideal.” 


Guangzhou, capital of Guangdong Province, neighbour- 
ing Hong Kong and Macao, has been encouraging the 
development of an economy of different ownerships. 


In 1978, its non-State sectors made up only 24 per cent 
of the local economy. By 1995, the once insignificant 
private, collectively-owned, foreign-invested and co- 
Operative sectors had climbed to make up 74 per cent 
of Guangzhou’s economy. 


Such a change has pushed Guangzhou up from sixth 
position in national comprehensive economic strength in 
1978 to its present third position, just behind Shanghai 
and Beijing. 

"It has been proved that the Guangzhou ratio of own- 
ership can help to stimulate enthusiasm from all sides, 
including labour, thus boosting the development of the 
economy,” said Wang. 


In many other places, especially in the hinterland 
areas, the State sector still holds a lion's share of 
investment. Regional protectionism has led to lack of 
competitiveness which has, in turn, stifled the local 
economy. 


To ensure a healthy development of the national econ- 
omy, the central government has decided to keep a mo- 
nopoly on only a few industries while giving other State 
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enterprises a free hand in annexing or being annexed, 
being sold or leased, or going bankrupt. 


Such a move is expected to boost the development of 
the non-State economy and speed up the establishment 
of a market economy. 


"The development of a multifaceted economy should be 
a long-term strategy instead of an expedient measure. 
said Dai Yuanchen, a research fellow with the Institute 
of Economic Research of the Chinese Academy of 
Social Sciences. 


"It should be adhered to so long as it benefits the 
development of the national economy." 


PRC: State Aid for Coal Industry ‘Will Hardly 
Suffice’ 

OW1302171596 Beijing ZHONGGUO XINWEN SHE 
in English 1238 GMT 13 Feb 96 


(FBIS Transcribed Text] Beijing, February 13 (CNS) 
— Whilst the Chinese Government is offering RMB 
(Renminbi) 3 billion in discount financial loans to coal 
enterprises that are in trouble so that they may exploit 
their resources in other industries, the Ministry of Coal 
Industry (MCI) has promised special assistance up to 
1998 to 36 selected state-owned coal enterprises under 
its supervision. 

Last month MCI official said: “Despite a relaxation in 
the control of coal prices by the Chinese Government 
and the massive rearrangement of industry workers over 
the past five years, the enterprises remain over-staffed 
with an overall low level of efficiency due to non- 
automated operations.” 


"China has 105 major state-owned coal enterprises but 
only over 20 are making a profit, 74.3 percent of these 
enterprises afe operating in the red. For this reason, the 
State is offering RMB 3 billion in loans to help them 
overcome their difficulties, one third of which is to be 
set aside for settling consequential problems following 
upon the closure of obsolete coal mines.” 


Of the 36 selected coal enterprises. the official cont:n- 
ued, “some small-scale operations in Henan and Sichuan 
have encountered numerous difficulties in extraction 
while others in Jilin have fully exhausted the available 
deposits. Moreover, some coal mines in Inner Mongolia 
are hampered by inadequate transport facilities.” 

The official further added that: “Although 36 coal 
enterprises have been singled out, the 3 billion RMB 
will hardly suffice as it is also designated for other loss 
making enterprises.” 

Obviously not over-delighted by the State s bounty. the 
Official said that: “Apart from 30 percent rent for the 
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use of land, coal enterprises need also pay a miscellany 
of taxes on top of road tolls plus water and electricity 
charges, thus posing difficulties for these enterprises to 
engage in tertiary industry to get rid of their problems.” 


PRC: Insurance Brokering ‘Booming’ Business 
Nationwide 

OW1302163596 Beijing XINHUA in English 
1617 GMT 13 Feb 96 


(FBIS Transcribed Text) Beijing, February 13 (XIN- 
HUA) — Insurance broking [as received] has become a 
, ing business in Chi 

And as the sustained growth of insurance broking 


continues through the ‘90s the need for new rules and 
regulations has been stressed by officials. 


Shenzhen, a special economic zone in south China's 
Guangdong Province, established 16 insurance broker- 
ages in 1993 and a year later the number had risen to 
more than 20. 


They include publicly-owned entities and non- 
government companies. 


Guangzhou, capital of Guangdong, has established 
Gongli, Yifeng and other insurance brokerages. They 
have introduced about 30 percent of foreign-related 
non-marine coverage provided by the Guangdong 
Branch of the People’s Insurance Company of China 
(PICC). 


Beijing has Huatai and Antai insurance consultation 
(broking) companies, both sponsored by the Beijing 
Branch of PICC, China's No.1 underwriter. 


In Shenzhen there are two committees to coordinate in- 
surance coverage on cars and property and also to te- 
search on brokering in those fields. The committees are 
expected to draft disciplinary regulations for insurance 
brokers. 


China's insurance broking business has entered a new 
Stage of growth since the Law on Insurance went 
into effect last October, said a scholar with the China 
Institute of Insurance. 


China first announced regulations for brokers last 
November. 


"The regulations will standardize insurance brokers 
before special regulations on insurance brokers are 
unveiled,” said the scholar.. 


“China will have large group of insurance brokers 
Offering different policies, and they will have to obtain 
professional credentials while they are doing domestic 
broking. 
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"The People’s Bank of China, the central bank, will 
make n. ore efforts to regulate those insurance brokers, 
whose irregular actions will be corrected,” she said. 
Shenzhen has drawn up a series of insurance broking 
rules, w.uch stipulate that commissions should not 
exceed 15 percent of premiums. 


"Development will be seen in re-insurance broking, 
however, those broking activities involved in agriculture 
and export credit, which are almost unprofitable, will 
decrease,” she said. 


PRC: Government Tightens Controls on Tobacco 
Ads 


OW1402103096 Beijing ZHONGGUO XINWEN SHE 
in English 0715 GMT 10 Feb 96 


(FBIS Transcribed Text) Beijing, February 10 (CNS) 
— The State Administration of Industry & Commerce 
recently announced laws to regulate tobacco advertising. 


Advertisements, either direct or subliminal, in the elec- 
tronic and print media will be banned, as will billboards 
and posters in public waiting rooms, theatres, confer- 
ence halls, gymnasia and sports halls. 


In addition, advertisements for tobacco products must 
first be screened by the provincial governments con- 
cerned or by the relevant municipalities. Trade promo- 
tions and the public distribution of leaflets by tobacco 
companies and their agents will require the approval of 
the relevant county government. 


The law further stipulates that advertisements shall not 
de used to encourage or convince youngsters to smoke. 
They shall not imply that smoking is good for a person's 
health, capable of easing physical fatigue and mental 
tension. 


The content of any advertisement must not run contrary 
to guidelines laid by the State. 


"Smoking is hazardous to health” must cover a mini- 
mum of 10 percent of advertisement space. 


Tobacco companies that sponsor public performances 
including sports will not be permitted to add the name 
of their product, or of their distributors, to the title of 
the activity that they sponsor. Nor shall the electronic or 
print media provide coverage of the sponsored activity 
if such coverage, directly or indirectly promotes the 
tobacco products of the sponsor. 


Advertising not directly related to product promotion 
such as charity fund raising, the change of a company’s 
name or personal recruitment, business development, 
invitations to provide services and acknowledgements 
will not be allowed to display logo or packaging of a 
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tobacco company or its products other than through the 
insertion of its nome as an advertiser or sponsor at the 
beginning and ti ud of a broadcast or a screening, or 
in printed mauer public distribution. 

When a Cigarette brand name coincides with the name of 
its producer, no special design shall be used to highlight 
that company’s name. 


PRC: Chima Pacific Main Insurer for Apstar 1A 
Satellite 


OW1402083796 Beijing ZHONGGUO XINWEN SHE 
in English 1244 GMT 12 Feb 96 


(FBIS Transcribed Text} Shanghai, February 12 (CNS) 
— China Pacific Insurance Co. Ltd. has been appointed 
as the insurer for the Apstar 1A project as well as 
third party liability insurer for Hong Kong Asia Satellite 
Communications Co. Ltd. (AsiaSat) with the amounts 
insured being U.S.$130 million and GBP [expansion 
unknown] 100 million respectively. The company was 
also the insurer for the Apstar | and 2 projects. 


On January 26, 1995, the ill-fated Apstar 2 crashed 
within seconds of its launch and ended up as a total 
write-off. However, China Pacific’s prompt and full 
settlement of the claim of U.S.$160 million within 50 
days paved the way for renewed co-operation. 


The fact that China Pacific has a good reputation in the 
insurance industry and is backed with strong financial 
power outshone the other tenders to secure this latest 
lead underwriter contract for it. It will be supported by 
a number of other mainland insurance companies as sub- 
insurers with the aid of an American insurance broker. 


Apstar 1A is scheduled for launch from China s Xi- 
chang Launch Centre in March and will be fitted with 
the HS 376 model telecommunications satellite manu- 
factured by U.S.-based Hughes Space & Communica- 
tions Corporation and the Long March 3E carrier rocket 
developed by China. 


PRC: Construction Begins on 2d National Phone 
Network 


OW1402102996 Beijing ZHONGGUO XINWEN SHE 
in English 0715 GMT 10 Feb 96 


(FBIS Transcribed Text) Beijing, February 10 (CNS) — 
China United Telecom. Lid has connected 130,000 tele- 
phone lines in Beijing, Tianjin, Shanghai, Guangzhou 
and Shijiazhuang; telephone line construction in 11 
other cities has also started. 


This means that construction of the second long-distance 
public telecommunications network in China is under- 
way. 
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This year, the Company will complete its first project: 
a 1SOkilometre long distance telephone network linking 
Beijing with Tianjin and which will boast 7560 long- 
distance lines. 


The Company has also worked out its long-term devel- 
opment plan. By 2000, its telecommunications capacity 
for long-distance calls and telephones will amount to 10 
percent of the national total in the cities; mobile phones 
will account for 30 percent. The capacity of telephone 
networks will be increased. 


It is planned to set up ten optical-fibre cables (including 
a submarine optical cable) with a total length of 22,000 
kilometres, two microwave lines with a total length 
of 2,723 kilometres, a satellite telecommunications 
network to cover provincial cities across the country 
with 400,000 to 600,000 long-distance telephone lines. 


Moreover, telephones and mobile phones will be devel- 
oped. There will be 7 to 8 million telephone subscribers 
in the cities and 2.5 to 3 million mobile phone sub- 
scribers. Moreover, a national wireless paging roaming 
network will be set up with 10 million subscribers. A 
digital and data telecommunications network will also 
be established. 


Finance & Banking 


PRC: ‘Strict Control’ of Foreign Exchange Capital 
Accouuts Needed 


OW1 302143496 Beijing XINHUA Domestic Service 
in Chinese OO GMT 6 Feb 96 


(By reporter Ding Jianming (0002 1017 6900) 


(FBIS Translated Text] Beijing, 6 Feb (XINHUA) — 
The State Council recendy promulgated “The Regula- 
tions of the People’s Republic of China on Foreign Ex- 
change Control” and decided that the regulations will 
take effect on 1 April this year. According to the regu- 
lations, while easing current account foreign exchange 
control, China will still impose strict control over for- 
eign exchange receipts and disbursements on capital ac- 
counts. This reform is necessary during the stage of 
building a socialist market economy in China, and this 
method is also generally practiced by various countries 
of the world, said an official of the State Foreign Ex- 
change Administration. 

During an interview with this reporter, the official 
pointed out that judging from international practice, 
in general current account foreign exchange control is 
eased first before gradually relaxing foreign exchange 
control on capital accounts. Judging from the current 
situation in China, the state macroeconomic control 
ability needs to be improved. As the means of control 
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is relatively backward, the capability for self-control of 
the major microeconomic entities needs to be strength- 
ened. Therefore, if strict control over capital account 
foreign exchange is not imposed while easing current 
account foreign exchange control, foreign exchange un- 
der capital accounts may be confused with foreign ex- 
Change receipts and disbursements under current ac- 
counts, thereby causing the massive inflow and outflow 
of capital, which will affect the domestic market and 
the healthy development of the national economy as a 
whole. Therefore, at this stage China must impose strict 
control over capital account foreign exchange receipts 
and disbursements. 


Current accounts mean regularly transacted items in 
international receipts and disbursements. These items 
include trade receipts and disbursements, labor receipts 
and disbursements, and unilateral transfers; and capital 
accounts the increases or decreases of assets and 
liabilities in international receipts and disbursements 
that occur due to import and export of capital. These 
items include direct investment, various types of loans, 
and stock investment. 


PRC: Bank Spokesman: Market Forces To Set 
Interest Rate 


OW1402103196 Beijing ZHONGGUO XINWEN SHE 
in English 0715 GMT 10 Feb 96 


(FBIS Transcribed Text] Beijing, February 10 (CNS) 
— People’s Bank of China spokesman Ma Delun has 
revealed that reforms will be progressively introduced 
to determine interest rates based on market forces. 


Reforms would be carried out progressively because the 
profitability of different enterprises in different trade and 
regions varied widely. 

Implementation of the reforms will take place in two 
stages. First, a unified interbank market will be set up; 
the interbank offer rate (IBOR) would be determined by 
market forces. 


Secondly, an interest rate adjustment mechanism will be 
set up. The central bank would set the upper and lower 
interest rate limits; commercial banks could determine 
their own interest rates according to the legal interest 
rate limits set by the central bank, profitability and 
individual credit ratings. 


PRC: Securities Commission Criticizes Jiangsu 
Company 

OW1402112096 Beijing ZHONGGUO XIN WEN SHE 
in English 1148 GMT 12 Feb 96 


(FBIS Transcribed Text) Beijing, February 12 (CNS) 
— The China Securities Regulatory Commission circu- 
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lated a notice to securities administrative departments 
nationwide in which the Jiangsu Provincial Securities 
Company has been criticised for releasing wrong infor- 
mation. 


The notice said that the securities company had been ac- 
cused of transmitting wrong information by computers 
of various business departments on November 7 and 8 
last year. The political rumours spread by the overseas 
media and which formed part of the transmission had 
resulted in serious repercussions on China. The com- 
mission called for securities regulatory departments na- 
tionwide to increase their supervision over information 
transmission by local securities business firms and inter- 
mediaries in bid to safeguard the healthy development 
of the secu’ ities market. 


The Jiang. Provincial Securities Company was aware 
of the seriousness of its wrongdoing. It has carried out 
a self- examination and revision as well as an internal 
overhaul. Those responsible for the incident have been 
seriously dealt with. 


Foreign Trade & Investments 


PRC: Distribution of Foreign Investment 
‘Unbalanced’ 

OW1402112696 Beijing ZHONGGUO XINWEN SHE 
in English 1225 GMT 12 Feb 96 


(FBIS Transcribed Text) Beijing, February 22 (CNS) 
— A recent report by the Development and Research 
Centre under the State Council says that regional 
distribution of foreign investment remains unbalanced; 
foreign investment was directed more to the eastern 
rather than the western areas of China. 


Foreign capital utilisation in China last year was US $38 
billion, an increase over the year before. The investment 
growth rate in eastern coastal regions and the central 
area was 6.4 percent and 9.6 percent respectively, but 
western areas suffered a decline of 30 percent. The 
average scale of foreign investment in coastal regions, 
especially in Shanghai, Guangdong and Fujian, was 
relatively large with average investment in a single 
project reaching US$ 2.08 million, an increase of 
US$ 910,000 to US$ 960,000 than those in central 
and western areas. Although investment in the central 
and western had increased, and the increase in the 
central areas was relatively large, average investment 
per project in these areas was US$ 1.2 million — 
a figure much lower than the average for the whole 
country. 


Besides the pattern of unbalanced regional economic 
development and the fact that eastern coastal regions 
offered more preferential policies, other factors affected 
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the situation including difficulties in balancing foreign 
exchange in the central and western areas, backwardness 
in transportation and telecommunications and difficul- 
ties in raising Capital. At the same time, consumption 
was relatively low in the central and western areas, re- 
sulting in an inactive market. 


PRC: Trade Minister Promises More Retail Joint 
Ventures 


OW1402112496 Beijing ZHONGGUO XINWEN SHE 
in English 1158 GMT 12 Feb 96 


{FBIS Transcribed Text] Beijing, February 12 (CNS) — 
China will increase the number of retail joint ventures 
to show its determination of opening its doors to 
the outside world, Minister of Internal Trade, Chen 
Bangzhu, said recently. 


The Central Government will promote co-operation with 
foreign businessmen in this field by opening its domestic 
retail market in a positive way. 


At a national working conference, the minister said that 
the number of retail joint ventures would be increased. 
Schemes to introduce foreign businesses into wholesale, 
distribution and marketing operations as well as chain 
store business were also being worked on. 


According to Mr. Chen, China has approved 14 retailing 
joint ventures and granted 206 domestic trading firms 
the right to engage in foreign trade. 


The minister also said that the introduction of legislation 
relating to the retail trade should be sped up. He said 
that enactments concerning the wholesale market, goods 
transactions as well as grain purchasing and storage 
would be drafted by the Ministry this year and submitted 
to the State Council for approval. 


Mr. Chen believed the general situation in the retail 
trade would improve this year. The volume of consumer 
sales this year is expected to reach RMB [Renminbi] 
2,530 billion (HK$ 2350.37 billion), a rise of 22 percent 
over 1995; sales of industrial materials would grow by 
about 15 percent over last year to RMB 3,100 billion 
(HK$ 2879.9 billion), he said. 


PRC: Building Sector Opening to Overseas Business 


OW1402094296 Beijing XINHUA in English 
0704 GMT 14 Feb 96 


FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA) — China has made remarkable progress in open- 
ing its construction market to overseas businesses, con- 
tracting out so far a total of 141 civil engineering 


Projects. 
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China started to open its construction markets to foreign 
contractors in the early 1980s. By now, some 137 over- 
seas engineering contractors from over a dozen coun- 
tries and regions have entered the Chinese construction 
market, including a dozen of the world’s top 225 firms 
in this field, according to a source at the Ministry of 
Construction. 


Moreover, a total of 2,000 Sino-foreign joint ventures 
have been established in the building sector. 


In accordance with the stipulations of the Ministry of 
Construction, projects financed by or built with loans 
from overseas investors or international financial insti- 
tutions as well as the projects inviting bidding world- 
wide are open to overseas building companies, upon 
examination and approval by the relevant government 


departments. 


In September 1995 the ministries of construction and 
foreign trade and economic co-operation jointly is- 
sued the Rules On the Establishment of Foreign-Funded 
Building Enterprises, which further promoted the coun- 
try’s booming construction sector. 


PRC: Banks Increase Loans to Foreign-Funded 
Companies 

OW1 302163896 Beijing XINHUA in English 
1623 GMT 13 Feb 96 


(FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA) — By the end of last year, the balance of loans 
by Chinese financial institutions to overseas-funded en- 
terprises in China had topped 99.56 billion yuan, 20 
billion yuan more than it was by the end of 1994, sta- 
tistics from the People’s Bank of China show. 


Statistics also show that China has so far approved 
nearly 259,000 overseas-funded projects and has used 
135.4 billion U.S. dollars in overseas funds. 


At present, over 120,000 overseas-funded companies are 
doing business in China. 

Statistics from China's State Taxation Administration 
show that overseas-funded companies and foreign com- 
panies in China paid more than 7.5 billion yuan in in- 
come taxes last year, 57 percen! more than in the pre- 
vious year. 

Half of the renminbi loans that overseas-funded compa- 
nies got were from the Bank of China, which provided 
over 69 billion yuan in loans in 1995 alone, and also 
more than four billion U.S. dollars in loans in foreign 
currency. 

By the end of last year, the Bank of China had provided 
21 billion U.S. dollars in loans in foreign currency and 
259 billion yuan in loans. 
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At present, around 150,000 overseas-funded companies 
have accounts at the Bank of China, and 20,000 have 
gotten loans from the bank. 


PRC: Growth in Foreign Investment in Fujian 
Cited 


OW1402122196 Beijing XINHUA in English 
1148 GMT 14 Feb 96 


(FBIS Transcribed Text) Fuzhou, February 14 (XIN- 
HUA) — During the past five years southeast China's 
Fujian Province has ratified the setting up of a total of 
14,800 foreign-funded enterprises, 4.8 times the figure 
during the previous five years. 


The enterprises involve 35.2 billion US dollars in 
contracts, more than 13 times the figure during the 1986- 
1990 period. 


Last year provincial foreign-funded enterprises gener- 
ated almost 73 billion yuan in industrial output value 
and 4.8 billion US dollars in foreign exchange, account- 
ing for 44.9 percent and 51.5 percent of local total, re- 


spectively. 

Of the enterprises set up during the past five years, 
10 are share-holding companies, and 29 are group 
enterprises; the number of exclusively foreign-owned 
enterprises exceeds that of Sino-foreign joint ventures. 


Such enterprises are becoming more involved in capital- 
and technology-intensive projects, and transfer labor- 
intensive items to provincial mountainous areas. 


The enterprises run businesses in the fields of agricul- 
ture, industry, construction, tourism, real estate, public 
facilities and services. Among them, the industrial sector 
enjoys the largest investment, accounting for six percent 
of the total. 


Attracting overseas funds from 58 countries and regions 
during the 1991-1995 period, the enterprises injected 
59.47 percent of contractual investment into industrial 
projects and 39.53 percent into service items. 


PRC: Liaoning Economy Benefits From Foreign 
Experts 

OW1402023696 Beijing XINHUA in English 

0141 GMT 14 Feb 96 


FBIS Transcribed Text] Shenyang, February 14 (XIN- 
HUA) — Foreign experts are playing a role in pro- 
moting local economic development in north Chinas 
Liaoning province. 

The province invited a total of 196 foreign experts in 
1995 and the results have already shown satisfactory 
economic returns. 
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Incomplete statistics show that the province created an 
additional product value of 370 million yuan last year 
by introducing foreign expertise. 

The effort of inviting foreign experts and introducing 
expertise has stimulated the upgrading of technologies 
and the deve ment of new products in the proviuce. 
said a local source. 


Industrial projects accounted for 43 percent of the 
expertise- introducing items, of which, some 60 percent 
are connected with technological transformation in the 
old state-owned enterprises of the province. 


The Anshan Electric and Electronic Company, with the 
aid of an expert from the Republic of Belarus, succeeded 
in developing a series of radiator products in 1995, 
Creating profit and taxes totalling 900,000 yuan. And 
profit and taxes worth three million yuan are expected 
to be produced this year. 


The Shenyang Heavy Machinery Plant, aided by Ger- 
man experts, solved difficult technical problems with a 
large excavator. 


The introduction of foreign experts and expertise is 
also speeding up the pace of enhancing agricultural 
technologies and alleviating poverty in the province. 


Of the expertise items introduced, some 31 percent are 
agriculture-related projects. Agricultural experts from 
the Netherlands, Israel and the United States have 
effectively helped various localities of the province to 
develop new breeds of strawberries, corn products and 
poultry-raising technology. 


Agriculture 


PRC: Liaoning Doubles Farm Allocations in 5 
Years 


OW1402015096 Beijing XINHUA in English 
0109 GMT 14 Feb 96 


(FBIS Transcribed Text] Shenyang, February 14 (XIN- 
HUA) — Liaoning, a heavy industrial base in northeast 
China, has increased its budgetary appropriations for 
agriculture, a weak link in the local economy, by 99.5 
percent over the past five years, a provincia) agricultural 
Official said here today. 


Government funds to agriculture-related projects to- 
talled 6.9 billion yuan in China's Eighth Five-Year Plan 
period (1991-1995), with an average increase of 17 per- 
cent each year, he added. 


When a severe drought hit 134 ha [as received] of farm- 
land early last year, the provincial financial department 
earmarked 80 million yuan to fight the drought and as- 
sist the spring farming. 


— —4— —— Copying and dissemination] 
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The department also appropriated 200 million yuan 
to renovate a breached dyke when floods struck last 
summer. 


Meanwhile, special funds have been allocated to ex- 


pand irrigated areas, develop the production of plastic 
sheeting for farming and boost township-run enterprise 
growth. 


PRC: Farmers Using Large-Scale Land 
Management 


OW1 302023596 Beijing XINHUA in English 
0035 GMT 13 Feb 96 


(FBIS Transcribed Text] Nanchang, February 13 (XIN- 
HUA) — "I am now as rich as a white-collar employee 
in foreign-funded firms,” said a farmer in Jiangxiang 
village on the outskirts of this capital of east China's 
Jiangxi Province, a major rice granary. 

Liv Xianbiao, 30, and his wife earned 20,000 yuan by 
contracting about five ha of rice fields in the village, 
which yielded more than 50,000 kg rice last year. 


Liu is not the only Chinese farmer who is cashing 
in on larger- scale management of land to better off. 
While farmers in booming coastal regions and suburbs 
of major cities flock to seek fortune in non-agricultural 
sectors, more and more far-sighted farmers are turning 
to farmland to make money. 


Their solution is to contract large areas of farmland and 
manage it in larger scale, or in other words, put it into 
mass production. Liu’s contracted fields are 80 times 
more than the per-capita acreage of farmers in Jiangxi. 


In Jiangxiang village, known as Jiangxi’s No. one 
village in terms of grain production, there are 400 
households that have contracted more than three ha of 
farmland for each. 


In Nanchang County, in the suburbs of the provincial 
Capital, 20 percent of its total farmland was contracted 
by only five percent of the families. 


According to an official of the provincial government in 
charge of agriculture, farmers in Jiangxi’s remote areas 
are also adopting larger-scale management. 


Experts described the phenomenon as a strong indica- 
tion that the scale management of land which is char- 
acterized by mechanized farm work is becoming more 
and more ‘opular. 


“It is a must that the new kind of cultivation will hold 
water in the coming years,” the experts said, “It has 
taken shape on the voluniary basis of farmers and it 
will become a driving force of the local economy.” 
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A representation of sort of trend in China's future 
agricultural development, the larger-scale management 
also help boost spread of agro-technology. 


Besides scale-managing farmland, a lot more farmers 
are also doing big in planting cash crops and some even 
contracted ponds to raise fish. 


Wu Anlu, who hired 40 workers at his pig-raising farm, 
contracted five ha of water surfaces. He claimed to have 
earned more money than Liu Xianbiao. 


In 1995, farmers in Jiangxi netted a per capita income 
of 1,500 yuan, an increase of 23 percent. 


China had increased its grain production by a big margin 
since a household contract system was introduced in 
1978, but the system, based on individual households, 
has become a barrier to mass farming production in the 
economically developed areas in recent years. Modern 
agriculture demands scale economic efficiency. 

The grain output in Shanghai, Jiangsu, Zhejiang, Pujian, 
Guangzhou, Guizhou, Hunan, Jiangxi, Hubei in the 
south of China decreased by 850 million kg in 1994 
as compared with 1990. 


China plans to encourage the scale management method 
in the coastal areas over the next few years in a move to 
realize the goal of turning out 500 million tons of grain 
by the end of the century. 


Over the past several years, rational land contracting 
mechanism in east China’s Jiangsu, Zhejiang, Shan- 
dong, Shanghai and Jiangxi has been initially set up. 


PRC: Gansu Secretary on 1996 Agricultural 
Priorities 

$K 1402040396 Lanzhou GANSU RIBAO in Chinese 
20 Jan 96 pl 


(By reporter Ma Xiaojun (7456 2400 6511): “Provincial 
Rural Work Conference Ends 


FBIS Translated Text] The four-day provincial rural 
work conference ended in Lanzhou on the afternoon of 
19 January. The conference stressed that the higher and 
the lower levels across the province should be further 
mobilized to resolutely implement the guidelines of the 
fifth plenary session of the 14th CPC Central Committee 
and the national rural work conference, unify thinking, 
make all-out efforts, strengthen leadership, work in 
a down-to-earth manner, firmly implement the work, 
strive to reap a bumper agricultural harvest this year, and 
accelerate the pace of making Gansu shake off poverty, 
become rich, or attain the level of moderate prosperity. 


Yan Haiwang, secretary of the provincial party com- 
mittee, gave an important speech at the conference. He 
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stressed: We should correctly judge the proviace’s rural 
economic situation, firmly cultivate the ideology of giv- 
ing priority to agricultural development, and enhance 
confidence in developing the rural economy in a sus- 
tained manner. Yan Haiwang pointed out: Although our 
province experienced fairly serious natural disasters, it 
still witnessed a sustained and stable economic develop- 
ment as well as social and political stability in the rural 
areas. The whole situation has been good. Meanwhile, 
we should also recognize that the contradictions and dif- 
ficulties facing the province’s agricultural development, 
especially grain production, are very prominent and the 
tasks for supporting the poor, tackling difficult prob- 
lems, and arranging for the living of the masses have 
remained very heavy. Realizing this year’s agricultural 
development target will be very difficult. In face of this 
situation. the provincial party Committee, the provin- 
cial government, and the major leading bodies of the 
province have regarded developing rural economy, es- 
pecially grain production, as the most important task of 
the province, made early considerations, studied it re- 
peatedly and conscientiously, and defined the rural eco- 
nomic development targets during the Ninth Five-Year 
Pian reriod and the major tasks and measures for this 
year’s rural work. This conference has further defined 
the fighting targets, shared the work tasks to all lev- 
els, and further specified the priorities and measures. 
Yan Haiwang stressed: To realize this year’s targets, 
we should correctly treat disasters and difficulties and 
further stress agriculture while giving work guidance. 
We should realistically attach prime importance to agri- 
culture and rural work, regard increasing agricultural 
production and peasants’ income and stabilizing the ru- 
ral areas as a major task of overall significance, and 
should realize it with utmost efforts. 


Yan Haiwang pointed out: The central task for this 
year’s rural work is to base ourselves on combating 
serious drought and disasters, increase agricultural pro- 
duction and peasants’ income, and maintain stability in 
the rural areas. In carrying out the whole rural work, we 
should pay attention to this main line. The key to in- 
creasing agricultural production lies in increasing grain 
production. To guarantee an increase in grain produc- 
lion, we should guarantee the farming areas. In addition 
to stabilizing the areas of 43 million mu of grain fields, 
we should also increase the areas through new devel- 
opment; continue to carry out the construction of farm- 
land and water conservancy projects, and while carrying 
out large and medium-sized water conservancy projects, 
exert efforts to carry out a number of small water con- 
servancy projects that can yield efficiency within the 
year, including the project to collect rainwater; rely on 
science and technology and tap potential for increasing 
production; and make the input of funds and materials 
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keep pace with development. Yan Haiwang stressed: 
Peasants’ income is the concentrated expression of the 
level of rural economic development and the important 
task of attaining the level of moderate prosperity, sup- 
porting poor areas, and tackling difficult problems. Un- 
der the premise of guaranteeing grain production, we 
should promote comprehensive rural economic devel- 
opment and realize the goal of increasing production 
and income. This year we should exert greater efforts 
to carry out diversified undertakings, develop town- 
ship enterprises, and develop pillar industries focusing 
on forestry and animal husbandry, guide enterprises to 
march towards the orientation of industrialization, gear 
ourselves to the needs of the market, and achieve effi- 
ciency. 

Yan Haiwang stressed: One of the important guarantees 
for fulfilling this year’s rural work tasks is to protect 
and mobilize the enthusiasm of the broad masses of 
peasants in a better manner. The most important of all is 
to uphold and improve the party’s basic policies for the 
rural areas and further deepen rural reform. We should 
be determined to solve the problems of peasants which 
they have strong complaints, consolidate and strengthen 
the management of supply and sales of agricultural 
goods, and continue to examine and clear up the burdens 
of peasants. We should regularly render service to the 
masses in various fields, help them solve difficulties in 
production and management, and support and encourage 
the masses to develop economy, shake off poverty, and 
become prosperous. 


Yan Haiwang demanded: We should enhance the leader- 
ship strength in agriculture and rural work. The province 
and prefectures and counties should concentrate main 
energy on rural work and continue to strengthen the 
building of rural grass-roots organizations. We should 
continue to strictly implement the agricultural and ru- 
ral work target management responsibility system, su- 
pervise and encourage all localities and departments to 
work hard through implementing the responsibility sys- 
tem, and contribute to making the whole province shake 
off poverty, become prosperous, or attain the level of 
moderate prosperity. We hould conscientiously attend 
to peasants’ educational work and the building of ru- 
ral spiritual civilizations in the new period; mobilize 
and organize the whole society to care for and support 


agriculture, and urge all departments and all trades and 
professions to regard supporting the rural areas, com- 
bating disasters, supporting the poor areas and sending 
relief as one of their work tasks, make arrangements, 
take actions, and strive to achieve good results. 


Zhong Shaolong, member of the standing committee of 
the provincial party committee and secretary general of 
the provincial party committee, gave a briefing on the 
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fulfillment of 1995 rural economic targets of various 
pretectures (autonomous prefectures, cities) and the ful- 
fillmeui of responsibility for attaining the target of sup- 
pot un, “seven counties” shake off poverty, and shared 
the tasks for fulfilling 1996 targets to various prefec- 
tures (autonomous prefectures, cities). Vice Governor 
Cher Ciling gave a speech on the province’s popula- 
tion situation and family planning work. 

The conference held on 20 January was presided over 
by Vice Governor Yuan Xiaosu. Also attending the 
conference were Wang Jintang, vice chairman of the 
provincial people's congress standing committee, and 
Han 7>engqing, vice chairman of the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference. 


PRC: Hebei Reports ‘Bumper Harvest’ in 1995 
OW1402100196 Beijing XINHUA in English 
0759 GMT 14 Feb 96 


{(FB'S Transcribed Text] Shijiazhuang, February 14 
(XIN HUA) — A Chinese province that just a few years 
ago vas importing grain has now become a grain seller. 


A bumper harvest in north China’s Hebei Province, has 
been reported by local officials. 


Last year grain output reached 26.75 million tons, a 17.5 
nercent rise over 1990. 


It was the second consecutive year that a record harvest 
was achieved in the area. 

li has turned Hebei from a grain import province into a 
grain supplier in China, said a local agricultural official. 
Cotton vutput amounted to 3.5 million tons. The output 
0i oil- beanng crops, vegetable, fruits, meat and eggs 
also registered considerable rise. 

Townsh.p-run made remarkable progress, 


with nual output hitting 332 billion yuan, six times 
of the figure in 1990. 


rer capita income of rural residents reached 1,530 yuan 
(184 U.S.Dollars) in 1995, 1.4 times more than the 1990 
eure. 


The province has diverted water from the Yellow 
River as part of a farmland construction program. It 
is the second largest irrigation scheme of its kind in 


China. Comprehensive agricultural developments and 
new agro-techniques have also been introduced to help 


crop yields. 
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PRC: Heilongjiang Governor on Hog, Corn 
Purchases 

SK1402049796 Harbin Heilongjiar g People’s Radio 
Network in Mandarin 2200 GMT 9 Feb 96 


(FBIS Translated Text] At the governorship office 
meeting held on 9 February, Governor Tian Fengshan 
decided: From now on, all localities in the province 
should purchase hogs at the protective price of 3.3 
yuan for each jin and purchase the surplus corn of 
peasants at a price not lower than 0.46 yuan for each 
jin. In addition, the IOU slips received by peasants 
for selling beets should be cashed basically before the 
arrival of Spring Festival so that peasants can enjoy a 
good Spring Festival and their enthusiasm in production 
can be protected. 


Recently, the situation in the province's production 
fields has been very good. However, circulation of 
goods has been uneven. In some localities, there are 
still large quantity of surplus grains, corn in particular, 
in the hands of peasants; and the marketing of sugar is 
not good either. 


For this reason, on the afternoon of 9 February, Gov- 
ernor Tian Fengshan convened the third governorship 
Office meeting with the participation of Sun Kuiwen 
and Wang Zongzhang, vice governors, Zhang Chengyi, 
assistant governor, and responsible comrades of the 
provincial planning commission, the provincial animal 
husbandry bureau, and the provincial grain department. 


After hearing the reports by the provincial animal 

bureau and the provincial grain department, 
Tian Fengshan pointed out: We should make a correct 
analysis of the current production situation. Although 
the marketing of hogs, grain, and sugar is not smooth 
in the province at this moment in time, it is an indication 


to some extent, this is a normal phenomenon in the 
operation of market economy. And, when viewed from 


With regard to hogs, the province has decided to 


in. The provincial government has released 4.5 
million yuan, to be used as subsidies, from the risk 
fund for food basket project and then hand this amount 
of funds to the provincial food company and Harbin 
city to purchase the hogs in Songhuajiang and Suihua 
prefectures. Qigihar, Mudanjiang, Jiamusi, and Daqing 
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peasants, grain departments should fix prices according 
to market demands. In general, the minimum purchase 
price for hogs should be 0.46 yuan per jin. Sugar 
refining enterprises and monetary institutions should 
closely cooperate with each other to basically cash all 
the 100 slips received by peasants before the arrival 
of Spring Festival. At the same time, foreign trade and 
other departments should actively organize export. If 
spot exchange prices are not worthwhile, barter trade 
can be adored. 


Tian Fengshan stressed in conclusion: Only a dozen 
days remain to Spring Festival. And, right after Spring 
Festival, preparations need to be made for next year’s 
production. Therefore, all localities must go into imme- 
diate action to resolve the above problems in order to 
protect the interests and enthusiasm of peasants, to let 
peasants enjoy a happy Spring Festival, and to make 
good preparations for next year's production. 


*PRC: Analysis of Shanxi Rural Investment 


96CE0124A Beijing NONGYE JINGJI WENTI 
[PROBLEMS OF AGRICULTURAL ECONOMY] 
in Chinese 23 Nov 95 No 11, pp 46-52 


[Article by Study Group for Analysis of Investment in 
Agriculture and for the Orientation of Investment in 
Shanxi Co-chaired by Li Yuling (2621 3468 3781) and 
Shi Qinghua (0670 3237 5478) and Composed of Lei 
Jinxia (7191 6930 7209), Bai Zhihua (4101 1807 5478), 
Yang Ruiping (2799 3843 1627), and Yang Yuhua 
(2799 3768 3973), Comprehensive Evaluation Institute, 
Shanxi Provincial Academy of Agricultural Science: 
“Comparative Analysis of Shanxi Peasant Household 
Investment Results“ 


FBIS Translated Text) Tremendous changes have oc- 
curred in the rural econ my since the advent of reform 
and opening to the ouside world, the most striking 
change being the transformation of peasant households 
into independent economic entities that make their own 
decisions. The peasant household economy has become 
an important integral part of the entire rural economic 
system. Its economic activities may be said to reflect 
the enure rural microeconomy. Consequently, the study 
of rural village problems, problems in agriculture, and 
peasant problems, as well as peasant household behavior 
has become of crucial importance. The economic behav- 
ior of peasants as independent economic units making 
their own decisions is fraught with meaning. This in- 
cludes peasant household investment, consumption and 
savings behavior and choice of occupation, etc. Most 
important is the effect of investment behavior on im- 
provement of the rural economic environment and de- 
velopment of the rural microeconomy. Peasant house- 
hold, rural collective, and government investment to- 
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gether make up the country’s agricultural investment 
system. Today, when problems in agriculture are at- 
tracting enormous attention, agricultural investment is, 
without doubt, an extremely important issue. Since peas- 
ant household investment is an important integral part 
of the agricultural investment system, benefits from this 
investment are a matter of exceptionally grea concern 
to policy-making units. Not only does this have a bear- 
ing on realization of the goal of attaining a comfortably 
well-off standard of living, but it also relates to real- 
ization of the “three-step” strategic goal of the entire 
national economy. 


I. Sources, Distribu don, and Make-Up of Materials 


This analysis is based on a 1993 rural household 
survey titled, “Nationwide Permanent Rural Observation 
Sites (Shanxi Section).“ The survey samples (peasant 
households) consisted of a total of 938 households 
in 10 villages in 10 counties in representative areas 
of different types in Shanxi Province. The focus for 
this survey was peasant households, and the survey 
consisted of 394 items in nine parts. Three parts covered 
peasant household basics, including peasant household 
population and manpower, peasant household land, 
and peasant household fixed assets and include 110 
items. Four parts covered peasant household economic 
activities, namely peasant household production, farm 
product sales, means of production purchases, and 
peasant household family vocational activity. These four 
parts contained 191 items. Another two parts covered 
peasant household accounting and peasant household 
consumption. They included 103 items. These data are 
very valuable and hard to come hy. This study is based 
on a detailed analysis of this dau to determine from 
several angles the benefits resulting from investments of 
Shanxi rasant households in the hope of finding some 
general principles about peasant household investment 
behavior. 


II. Frequency Analysis of Peasant Household 
Investment Benefit 


The key points of the frequency analysis method are: 
1) defining evaluation norms; 2) defining the spread in 
the evaluation norms; 3) the number of samples and 
their freq. 2ncy within each spread; and 4) comparative 
analysis of the scale and the frequency of samples 
among and within spreads, the comparisons serving to 
define evaluation of the object program. The norms for 
this frequency analysis are peasant household capital, 
labor, and land productivity. The capital productivity 
norm means the amount of income that a peasant 
household can derive from each unit of capital invested 
for which the evaluation spread is: equal to or less than 


two yuan per yuan, two to four yuan per yuan, tour to 
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six yuan per yuan, six to eight yuan per yuan, eight to yuan per day, and greater than 25 yuan per day. The land 
10 yuan per yuan, and greater than 10 yuan per yuan. productivity rate norm means the amount of income a 
The labor productivity rate norm means the amount of _— peasant household can derive per unit of land area, the 


evaluation spread for which are: equal to or less than 
100 yuan per mu, between 100 and 200 yuan per mu, 


equal to or less than five yuan per day, between five between 200 and 300 yuan per mu, between 300 and 
and 10 yuan per day, between 10 and 15 yuan per day, 400 yuan per mu, between 400 and 500 yuan per mu, 
between 15 and 20 yuan per day, between 20 and 25 and greater than 500 yuan per mu. 
— aa 
Table 1. Peasant Household Investment Benefit Frequency by Occupation 
Evaluation Norm Spread (yuan/yuan) 
Occupauoa Peasam Number of | 2 of Fewer 4-6 6-8 8-10 | 10 of More 
Household Peasant 
Per Capata | Households 
Productivity 
Households | Households | Households | Households | Households | Households 
(%) (%) (*) (%) (%) (%) 
Peasant 2.56 920 105 (11.41) | 434 (47.17) | 197 (21.41) | 98 (10.65) 47 ($.11) 19 (4.24) 
Famubes 
Farming 3.58 907 79 (8.71) | 435 (47.96) | 200(22.05) | 101 (11.14) | $0(5.51) 42 (4.63) 
Farm Crops 3.55 GCs 89 (9.82) 428 (47.24) | 196 (21.63) | 100 (11.04) 49 (5.41) 44 (4.86) 
Grain Crops 3.44 906 102 (11.26) } $31 (47.57) | 165 (18.21) | 96 (10.60) $0 (5.52) 62 (6.84) 
Cash Crops 2.68 272 $1 (18.75) | 104 (38.24) | 67 (24.63) 16 (5.88) 16 (5.88) 18 (6.62) 
Other Crops 4.89 488 48(9.84) | 149 (30.53) | 110 (2254) | 62(12.70) | $1(1045) | 68 (13.93) 
Prust & 3.77 186 27 (14.52) | $9 (31.72) | 41 (22.04) 18 (9.68) 12(645) | 29(15.99) 
Mulberry 
Forestry $.23 124 3 (2.42) 23 (18.55) | 12 (9.68) 11 (8.87) 10 (8.06) | 6S ($242) 
Animal 1.62 sss f 61.0 | 191441) | 520.37) %% | 601.08) | 18 (180) 
Husbeadry 
Industry 2.10 67 14 (20.90) | 14(20.90) | 9 (13.43) 2 (2.99) 4 (5.97) 24 (36 82) 
Coastruction 2.27 3 1 (33.33) 0 (-) 1 (33.33) 0(-) 0(-) 1 (33.33) 
Industry 
Traneporte- 2.02 9 22 (27.85) | 44 (55.70) $ (6.33) 3 (3.80) 3 (2.80) 2 (2.83) 
uo 
Bumness, 4.32 “4 8 (18.18) 6 (13.64) | 11 (25.00) 3 (6.82) 4 (9.09) 12 (27.27) | 
Beverages, 
Service 
Trades 


1. Comparative Analysis of Peasant Household la- 
vestment Benefit Frequency. Table | shows a peasant 
household capital productivity rate of 2.56 per capita, 
11.41 percent of the total number of households sur- 


veyed showing a capital productivity rate of two or less, 
47.17 percent falling between two and four, 21.46 per- 


cent falling between four and six, 10.65 percent falling 
between 6 and 8, 5.11 percent falling between & and 10. 
and 4.24 percent exceeding 10. This shows thai a major- 
ity of peasant households in Shanxi Province fall below 
the average peasant capital productivity rate The capital 
productivity rate in agriculture for peasant households 
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is higher than in areas other than agriculture. This re- 
sult differs greatly from the conventional idea, one rea- 
son being thal industries other than agriculture require 
a relatively high infusion of capital. When choosing an 
occupation other than agriculture, peasant households 
consider their financial ability and their skills. All those 
who chose an occupation other than agriculture do not 
give up agriculture, and agriculture has a very great 
effect on them. Second, peasants lack sufficient expe- 
rience for occupations other than agriculture, so it is 
difficult to raise capital productivity for a time. Third, 
most peasant household nonagricultural income is labor 
income. The relatively high net income percentage in- 
discernibly makes the income portion of the survey data 
smaller. Fourth, most of the nonagricultural occupations 
of peasant households have a rapid capital turnover; they 
are occupations performed during idle time in agricul- 
ture, and they do not require special expertise. Fifth the 
nonagricultural occupations of peasant households are 
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mostly very labor intensive (about which more later). 
Relative to agriculture, the output from inputs of capital 
in nonagricultural occupations is not high. The agricul- 
tural occupation from which year-round benefit is great- 
est for a not very high peasant househoid investment 
in Capital productivity is forestry, followed by farming. 
The benefit is least from animal husbandry. This is also 
at variance with conventional thinking, the main reasons 
being the low economies of scale of peasant house- 
hold livestock raising, and the non-intensive methods 
used. The benefit from raising melons and fruits is best 
within farming, followed by grain farming. The bene- 
fit is least from cash crops. This shows that once they 
have taken care of the required investment of capital in 
grain production, which is basic, high return fruits, veg- 
etables, and fruits are peasant households’ main choices 
for investment. Nonagricultural pursuits on which peas- 
ant households can use idle time are also another main 
orientation of investment. 


Table 2. Peasant Household Labor Benefit Frequency by Occupation 


Evaluauon Norm Spread (yuan/day) 

Occupation Peasant Number of 5 or Fewer 10-15 15-20 20-25 25 ot More 

Household Peasant 

Per Capua Households 

Labor 
Productivity 
Households | Households | Households | [iouseholds | Households | Houscholds 
* * (%) * * *) 

Peasam 15.82 919 131 (14.25) | 221 (24.05) | 211 (22.96) | 183 (19.91) 86 (9.36) 87 (9.47) 
Families 
Farmuag 12.73 907 173 (19.07) | 224 (24.70) | 177 (19.51) | 194 (21.39) | 94 (10.36) 45 (4.96) 
Pasta Crops 12.26 906 172 (18.90) | 214 (23.62) | 159(17.55) | 226 (24.94) | 95 (10.49) 40 (4.42) 
Grain Crops 1209 906 170 (18.76) | 193 (21.30) | 161 (17.77) | 221 (24.39) | 108 (11.92) 53 (5.85) 
Cash Crops 10.96 276 39 (14.13) 59 (21.38) 47 (17.03) 36 (13.04) 51 (18.48) 44 (15.94) 
Other Crops 13.92 518 171 (33.01) | 160 (30.89) | 65 (12.55) 63 (12.16) 26 (5.02) 33 (6.37) 
Fun & 16.16 199 33 (16.58) 47 (23.62) 29 (14.57) 34 (17.09) 11 (5.53) 45 (22.61) 
Mulberry 
Forestry 13.80 149 38 (25.50) 24 (16.11) 18 (12.08) 24 (16.11) 13 (8.72) 32 (21.48) 
Auma 14.33 $25 168 (32.00) | 170 (32.38) | 65 (12.38) 42 (8.00) 19 (3.62) 61 (11.62) 
Husbandry 
ladustry 3264 6 2 (2.90) 11 (15.94) 11 (15.94) 9 (13.04) 10 (14.49) 26 (37.68) 
Coastructoa 29.14 7 0 (-) 3 (42.86) 2 (28.57) 0 (-) 0 (-) 2 (28.57) 
ledustry 
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Evaluation Norm Spread (yuan/day) 

Transparte- 40.66 72 1 (1.39) 9 (12.50) 7 (9.72) 14 (19.44) 7 (9.72) 34 (47.22) 
hoe 
Business, 17.14 46 7 (15.22) 17 G1.71) 2 (4.35) 6 (13.04) 7 (15.22) 7 (15.22) 
Beverages, 
Service 
Trades 


2. Comparative Frequency Analysis of Peasant 
Household Labor Table 2 shows a peasant household 
labor benefit of 15.82 per capita, 25 percent of the total 
number of households surveyed showing a labor benefit 
of less than five, 24.05 percent falling between five and 
ten, 22.96 percent falling between 10 and 15, 19.19 
percent falling between 14 and 20, 9.36 percent falling 
between 20 and 25, and 9.47 percent exceeding 25. 
This shows that most peasant households are still below 
average on labor benefit. The labor productivity rate of 
peasant households from nonagricultural occupations 
is markedly higher than from agriculture by approxi- 
mately 100 percent. Clearly, when capital productivity 


from nonagricultural occupations is markedly lower 
than from agriculture, this is the reason that peasant 
households still have to engage in nonagricultural 
production. Within agriculture, the labor benefit from 
animal husbandry is better than from forestry and 
farming, and the labor benefit from fruit orchards 
is better than from crops. This is entirely consistent 
with conventional thinking. Within farming, the labor 
productivity rate from the growing of other crops such 
as melons is highest, followed by grain crops. Labor 
productivity from cash crops is poor by comparison. 
This ranking is identical with the ranking for capital 
productivity. 


Table 3. Peasant Household Land Benefit Frequency by Occupation 


Evaluation Norm Spread (yuan/mu) 

Occupatioa Peasam Number of 100 of 100-200 200-300 300-400 400. 500 500 ot More 

Household Peasat Fewer 

Per Capita Households 

Land 
Productivi 
Households | Households | Households Households | Households | Households 
(%) (%) * * * * 

Peasant 447.46 896 65 (7.25) 164 (18.30) | 233 (26.00) | 137 (15.29) 72 (8.04) 225 (25.11) 
Pamuhes 
Parag 234.76 894 111 (12.42) | 314 (35.12) | 242 (27.07) 136 (15.21) 42 (4.70) $0 (5.59) 
Farm Crops 195.92 906 144 (15.89) 399 (44.04) 195 (21.52) 128 (14.13) 32 (3.53) 8 (0.88) 
Grain Crops 177.04 O06 151 (16.67) | 414 (45.70) | 211 (23.29) | 120 (13.25) 8 (0.88) 2 (0.22) 
Cash Crops 215.62 260 39 (15.00) $0 (19.23) 49 (10.85) 33 (12.69) $2 (20.00) 37 (14.23) 
Other Crops 432.97 $02 110 (21.91) 107 (1.31) 64 (16.73) $9 (11.75) 37 (7.37) 105 (20.92) 
Fus aad 413.18 199 42 (21.11) 30 (15.08) 14 (7.04) 18 (9.05) 13 (6.53) 82 (41.21) 
Mulberry 
Forestry 63.50 65 29 (44.62) 17 (26.15) 9 (13.85) 4 (615) 1 (1.84) S (7.69) 


3. Comparative Analysis of Peasant Household Land 


Benefit Frequency by Occupation Table 3 shows 
a peasant household land productivity rate of 447.46 


per capita, 7.25 percent of the peasant households 


surveyed showing a land productivity rate of less 
than 100, 18.30 percent falling between 100 and 200, 
26.00 percent falling between 200 and 300, 15.29 
percent falling between 300 and 400, 8.04 percent 
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falling between 400 and 500, and 25.11 percent being 
higher than 500. This shows the effects of some large 
peasant households that have a better than ordinary 
peasant household land use benefit. The overall level of 
land ty differs markedly from the equilibrium 
level, the overall level being high, but the equilibrium 
level being relatively poor. The level of productivity of 
most peasant household land remains below the average. 
Benefits are best from land used to grow other crops 
and fruit trees; they are relatively poor from the use of 
land for growing cash crops and grain, the benefit being 
neaily half. The economic benefit from the use of land 
for forestry is not as good as from farming. This result 
is also consistent with conventional thinking. Benefits 
from forestry are not only economic but ecological 
as well. Therefore, although economic benefits from 
forestry are not high, much effort must still be devoted 
to afforestation. Ecologically, the economic benefits 
from forestry are reflected in forest products themselves, 
in addition to which running forests well enables a major 
improvement of the agricultural environment. Forests 
also contribute to the great increase in farm produce. 


To summarize the above analysis, use of an overall eval- 
uation method makes for easy ranking of benefits from 
investment in agriculture occupation by occupation. Of 
all investments in agricultural occupations, transporta- 
tion provides the best benefits followed by business, 
beverage sales, service trades, forestry, industry, the 
construction industry, farming, and animal husbandry, 
from which benefits are poorest. Among occupations 
requiring investment in land, benefits are greatest from 
other crops such as melons, followed by fruits, grain 
crops, cash crops, and forestry, which yields the poor- 
est benefits. Clearly, even though the capital productiv- 
ity of other than agriculture may not be the best, since 
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the overall benefit is better than from anything else, it 
may be a main area of future peasant household invest- 
ment. Within agriculture, it is melons, vegetables, and 
fruits that produce better returns than from anything else 
whether separately or in aggregate. This will certainly 
be a major area of future peasant household investment. 
Since comparative benefits from the growing of grain 
and cash crops, the foundation of the foundation for 
agriculture, are low, peasant interest in investing in them 
has fallen sharply. In the performance of its macroeco- 
nomic regulation and control function, government must 
employ economic and other levers to regulate and con- 
trol disparities in benefits among various industries. This 
is the only way to stabilize agriculture, as well as, grain 
and cotton production. 


III. Analysis of Peasant Household Investment 
Intensity 


Analysis of peasant household investment is one method 
for using scale and intensity of peasant household 
investment to analyze peasant household economic 
development. So-called investment intensity means the 
portion of peasant household gross income spent on 
the purchase of means of production and fixed assets 
used in production. Generally, the intensity of peasant 
household investment is very closely related to peasant 
household consumption and savings. The intensity of 
investment, whether high or low, directly affects the 
level of peasant household consumption and the amount 
of peasant household savings. The intensity and scale of 
peasant household investment is generally relatively low 
in agricultural operations in which returns are relatively 
low and risks high; however, the intensity and scale of 
peasant household investment in operations that produce 
better benefits is generally higher. 


Table 4. Investment Scale and Intensity Per Peasant Household 


Investmem | Number of Total Total Scale of | Intensity of Major Science and Technology Investments 
latenmty House Invesunem | Investment | Investment | Investment 
Spread (%) holds Scale latensny rT) in 
(Yuas/ * Agnicukure | Agriculture 
Household (Yuaa/ * 
House- 
hold) 
Seeds (%) | Chemical Plastic Pesucades 
Fertihzer | Mulch (*) (%) 
(%) 
920 1963.73 32.25 1085.18 17.82 0.66 3.76 0.10 0.41 
10 of Less 2 265.12 5.33 245.61 4.94 0.42 1.79 0.08 0.03 
10-20 219 733.36 14.76 620.13 12.48 0.68 4.01 0.17 0.45 
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Investment | Number of | Total Total Scale of | Intensity of Major Scieace and Technology Investments 
ea House Investment | lavestment | Investment | Investment 
Spread (%) | holds Scale Intensity ia in 

(Vans (%) | Agriculture | Agriculture 
Household (Nun (%) 
House- 
hold) 
20-30 195 1211.98 24.59 955.96 19.40 1.06 301 0.13 0.72 
Greater 252 5326.60 58.67 2435.56 26.82 0.62 3.82 0.07 0.48 
thea 30 


1. Scale and Intensity of Investment Per Household tal investment of 27.39 percent of all peasant households 
Table 4 shows the total per household investment scale amounted to 5,326.60 yuan, and intensity reached 58.67 
to be 1,963.73 yuan and total investment intensity to percent. Peasant household investment exhibits polariza- 
be 32.25 percent, the scale of investment in agricul- _tion, most peasant households investing much too lit- 
ture to be 1,085.18 yuan, and the intensity of invest- dle, but a small number of peasant households investing 
meat in agriculture to be 17.82 percent, or 55.26 per- much too much. As the scale and intensity of peasant 
cent of the scale and intensity of total peasant household household total investment rises, the scale and intensity 
investment. This shows that investment in agriculture of peasant household investment in agriculture exhibits 
ranks very low in the peasant household economy. In a rising trend. This point is also demonstrated in Table 5 
other words, peasant households are beginning io turn io and Table 6. Table 4 also shows that peasant household 
nonagricultural pursuits. Peasant household investment investment in science and technology goes mostly for 
shows considerable imbalance in both scale and inten- chemical fertilizer, chemical fertilizer accounting for as 
sity. Total investment of 27.61 percent of all peasant much as nearly 80 percent of investment in agricultural 
households amounted to only 265.12 yuan, and invest- science and technology. 


Table S. Investment Scale and Intensity Per Peasant Household 


Investment | Number of Total Total Scale of | Intensity of Major Scieace aad Techaology Investments 
lntenssty House- Investment | Investment | lavestmest | lavestment 
Spread (%) holds Scale Imtenaty in in 
(Vu (%) Agriculture | Agriculture 
House- ( Vun * 
bold) House 
hold) 
Seeds (%) | Chemical Plastic Pesucides 
Festilizer | Mulch (%) (%) 
(%) 

Purely Agricultural Households 

489 1735.14 31.42 1451.92 26.29 0.87 $.23 0.15 0.78 
10 af leas 64 317.63 6.18 317.47 6.18 0.62 2.12 0.21 0.09 
10-20 118 771.92 15.08 742.89 14.51 0.89 4.70 0.28 0.77 
20-30 139 1081.17 24.96 1024.93 23.67 1.06 7.10 0.14 1.03 
(Teer 168 3492.77 50.34 2735.39 39.42 0.83 $.42 0.08 084 
thea 30 
Mostly Agncultural Households Also Workiag ia Nonagricultaral Occupations , 

192 190654 | 33.73 966.97 17.66 oss | 412 | 009 0.18 
Oakes | 51 seo 3 | (187s | 421 020 | 232 | oo 0.02 
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Investment | Number of Total Total Scale of | Intensity of Major Scieace and Technology Iavesiments 
lasen. House- Investment | Investment | Investment | lavestmeat 
Spread (%) holds Scale latens in in 

( (%) Agriculture | Agriculture 
House- uss (%) 
hold) House- 
bold) 
10-20 33 $42.85 14.66 484.44 13.08 0.63 4.46 0.03 9.06 
20-30 39 1338.31 23.39 973.00 17.00 1.62 3.42 047 0.32 
Greater 47 $541.79 64.46 2378.91 27.67 0.89 4.21 0.13 92 
than 30 
Mostly Noaagricultural Households Also Working in Agricukure 
216 2570.06 33.35 455. 3.91 0.27 1.46 0.03 * 02 
10 of leas 12S 236.36 3.00 241.51 4.71 0.42 1.51 0.04 301 
10-20 44 $34.77 13.93 480.41 8.02 0.28 2.33 005 999 
Greater 35 13218.74 69.20 1190.80 6.23 0.13 1.01 6.02 0 
4 0 


2. Seale and Intensity of Investment of Peasant 
Households Working in Both Agricultural and Nona- 
gricuitural Occupations. Table 5 shows a difference in 
the scale and intensity of investment of peasant house- 


tends to rise, but the extent and intensity of their invest- 


ment in agriculture is just the opposite. A look at peasant 
household investment equilibrium shows a small num- 


ber investing too much and a large number investing 
too little. Among the three types of peasant households 
in terms of their work in agricultural and nonagricul- 
tural occupations, 65.65, 75.53, and 83.80 percent re- 
spectively do not invest on the scale or at the intensity 
for the same level. This shows that the balance of veas- 
ant household investment in agriculture is markedly bet- 
ter that for nonagricultural occupations. This means that 
as more peasant households turn to nonagriculturai oc- 
cupations, the peasant househcld investment imbalance 
will increase. 


Table 6. Investment Scale and Intensity of Peasant Households in Different Parts of the Pi ovince 


— | Investment | Number of | Total Total | Scale of | Ineasity of | Major Scieace and Tech: ogy 
lens House- Investment | lavestment | lavesiment | lavenment Investments 
Spread (%) holds Scale Intensity 18 in 
(Yuen/ (%) Agriculture | Agriculture 
House- (Yuan/ (%) 
hold) House- 
hold) ; 
Seeds (%) | Chenucal Plastic Pestiades 
Fertiliser | Mulch (%) (%) 
(%) 
Northera Nami 
173 2572.53 40.54 
10 of less 21 183.57 S44 
10-20 By 634.58 14.19 
20-30 59 1017.73 24.72 


FBIS-CHI-96-831 


ECONOMIC AFFAIRS 14 February 1996 
Scale of | Intensity of Major Scieace aad Technology 
— — 
— (%) 
hold) 
$0.31 0.92 2.80 
Southeastern Shaaxi 
6.59 0.18 2.60 0.15 
$.91 0.24 2.79 0.05 
8.52 0.21 3.05 0.07 
10.45 0.22 3.71 0.68 
4.14 0.08 1.69 0.19 
Ceatral Shanxi 
9.98 0.81 1.73 0.31 0.10 
4.70 0.59 1.38 0.14 0.01 
11.90 1.25 2.78 0.57 0.10 
16.40 1.37 2.93 0.66 0.16 
12.87 0.66 1.19 0.25 0.19 
Southern Shanxi 
23.29 0.51 7.23 1.31 
7.19 0.21 2.06 1.31 
16.17 0.16 6.55 1.57 
23.45 0.75 8.18 1.50 
27.90 0.55 7.66 1.25 
Western Sanni 
18.51 0.73 3.36 0.07 
4.60 0.10 1.98 0.02 
14.39 0.33 4.93 0.10 
19.64 1.20 6.38 0.07 
50.48 1.12 7.58 0.10 


southern Shanxi with 2,098.29 yuan, central Shanxi 
with 1,994 yuan, and southeastern Shanxi with 1,962.72 
yuan. The smallest amount of investment comes from 
western Shanxi where per household investment is 
1,274.47 yuan, half that of northern Shanxi, the highest 
region. Intensity of investmeat is also highest in north- 
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ern Shanxi followed by southeastern Shanxi, southern 
Shanxi, and ceatral Shanxi, with western Shanxi bring- 
ing up the rear for a 15 percentage point difference be- 
tween the highest and the lowest. The highest scale of 
investment in agriculture comes from northern Shanxi, 
followed by southern Shanxi, western Shanxi, and cen- 
tral Shanxi, with southeastern Shanxi bringing up the 
rear at only 363.39 yuan. The ranking of agricultural 
investment intensity is ide: ical with this. The greatest 
investment in agricultural science and technology occurs 
in southern Shanxi at 8.0 percent, followed by 6.1 per- 
ceat for western Shanxi, 4.66 percent for central Shanxi, 
and least for southeastern Shanxi at between 2.93 and 


2.95 percent. 
To summarize he above analysis, overall, both the 


low, and concentrated mostly in chemical 
fertilizer. The scale and intensity of investment in 
things such as seeds, pesticides, and plastic mulch 


exists in which a small number of peasant households 
invest at high intensity and on a large scale, while a 
small number invest at low intensity and on a small 
scale at the same time. Peasant household investment 


peasant households work in other than agriculture, both 
the scale and intensity of per household investment 


11 
i 
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investment in agriculture. Balance is best in the western 
part of the province, and worst in the northern part of 
the province. As the peasant household economic level 
rises, the gap in peasant household income gradually 
widens. 


IV. Analysis of Peasant Household Investment 


The contribution analysis method is based on the 
production functional method. By using the Cobb- 
Douglas function of the production functional method, 
a quantitative determination is made of the relationship 
between all input factors and production receipts to 
afrive at the contribution value of the various peasant 
household factors after which a comparative analysis is 
made. The elements analyzed in this study of peasant 
household investment contributions are three: I) the 
peasant household land area; 2) peasant household 
manpower use; and 3) peasant household investment 
of money. The contribution value of these three peasant 
household factors is compared to determine the position 
of investment in agricultural production. 


Factors in Different Parts of Shanxi 
Regwa Number of Money Labor Land 
Locations 
Sampled 

Southeast 118 0.6933 0.2004 0.2385 
Shaaz 

(16.1713) (2.2700) (2.4436) 
Western 199 0.2775 0.4390 
Shan 

(9.7780) (6.7755) 
Southern 245 0.5654 0.3899 0.0563 
Shea 

(11.6232) (5.9946) (1.0319) 
Northern 167 0.7724 0.0939 0.1953 
Shaaxi 

(38.1858) (2.7969) (5.6903) 
Central 235 0.4837 0.4372 0.1206 
Shaeax 

(19.3944) (9.6937) (2.9954) 
Whole 856 0.5744 0.3211 0.1090 
Proviace 

(41.3860) | (12.5784) (5.1309) 


1. Peasant Household investment Contribution in 
Different Parts of Shanxi Table 7 shows a money con- 
tribution value of 0.5744 per peasant household, money 
occupying first place among money, labor, and land, 
followed by labor. with land ranking third. The contri- 
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Occupatioa Number of Moaey Labor 
Locations 

Construction 8 0.7191 0.0419 

| (7.6612) (0.9312) 
Trap 31 0.5673 0.1689 
— (8.8341) (1.0384) 
Business, 26 0.3812 0.7710 
Beverage 
Sales 
Service (0.0790) (5.3740) 
Trades 


2. Status of Peasant Household Investment Contri- 
butions in Different Occupations The peasant house- 
hold contribution values of key elements in different 
occupations listed in Table 8 show that among the oc- 
Cupations of peasant households, farming, animal hus- 
bandry, the construction industry, and the transportation 
industry are relatively money-intensive. The contribu- 
tion value of money and labor in peasant household eco- 
nomic growth varies with different occupations. Among 
money-intensive occupations, the contribution value of 
money invested in the construction industry is highest, 
followed by animal husbandry, farming, and transporta- 
tion in which the contribution value is relatively small. 
Among labor-intensive industries, the contribution value 
of labor inputs is greatest in business, the beverage in- 
dustry, and the service trades, followed by industry, and 


velopment remains primarily land, inputs of money and _— forestry in which the labor input is relatively small. 
labor being notably insufficient. 
Table 9. Contribution of Different Type Peasant House- 
Table 8. Key Peasant Household Production Elements in hold Production Elements 
Different Occupations 
Occupa- Number of | Money Labor Land 
uo Sampled 
Oe % Number of Money Labor 
FN 747 0.6022 0.3089 Purely 491 0.6099 0.2465 0.1144 
(40.4345) (12.4008) tural (33.2550) | (7.2225) | (4.4169) 
household 
Povestry 6 0.2218 0.7491 
Mostly 232 0.5180 0.2115 0.2191 
(0.6558) (1.3247) agricul. 
— — ture; some (21.8314 | (5.3214) | (5.8952) 
— — 
(14.3609) 2.0000) Mostly 115 0.5251 | 06117 | 0.1091 
123 4s 0.4998 0.7909 — (13.3100) | (68800) | (1.4996) 
(7.5411) (5.1138) ture; some 
agnculture 
report may contain material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Money | Labo | Land 


0.6887 
(10.7625) 


(3.2947) 


ona 
cultural 
3. Investment Contributions of Different Type Peas- 
ant Households Table 9 shows that nonagricultural 
peasant households make the greatest contribution of 


money inputs for peasant household economic growth, 
ollowed by 
great, the mostly agricultural households bringing up 


tween purely nonagricuitural households and mostly 

households is not great, the mostly agri- 
cultural households placing last. The mostly agricul- 
tural households make the greatest land input contri- 
bution. There is little difference between purely agri- 
cultural and mostly nonagricultural households, which 
finish last. This shows that money investment is the 
most outstanding of the three inputs for peasant house- 
hold economic development, followed by labor. Land 


Farming tn Different Parts of Shanxi 
Regica Number of | Money Labor Land 
Sampled 
Locations 
Southeast 70 0.5998 0.4060 
Sani 
(14.6612) (6.5315) 
Western 199 0.4071 0.3683 0.3026 
Sani 
(15.3965) | (5.8994) (4.2990) 
Sowthare 4) | 0.5680 0.3864 0.0657 
Shae 
(11.3244) | (5.8994) | (1.1954) 


Region Number of | Money Labor Land 
Sampled 
Locations 
Northern 146 0.7611 0.0547 0.1662 
Shaaxi 
(31.2769) (1.5997) (4.3796) 
Ceatral 200 0.4602 0.34383 0.2356 
Shanxi 
(16.1729) | (6.6577) (1.8291) 
Whole 747 0.566 0.2077 0.1973 
Province 
(38.3413) | (7.8534) (8.6848) 


4. Peasant Household Investment Contributions in 
Farming in Different Parts of Shanxi Table 10 shows 
in the development of peasant household farming, 
money is the biggest contribution in every region, its 
sensitivity being greatest in northern Shanxi and least 
in western Shanxi, the difference between the two be- 
ing 0.3540. The labor contribution is greatest in southern 
Shanxi, followed by western Shanxi, and central Shanxi. 
The labor contribution is least in northern and southeast- 
ern Shanxi (a negative value). The land contribution 
is greatest in southeastern Shanxi, followed by west- 
ern and central Shanxi. It is relatively small in north- 
ern and southern Shanxi. This demonstrates that money 
holds first place in development of the peasant house- 
hold farming industry. Even though benefits from agri- 
culture are relatively low, without inputs of money to 
sustain and steady agriculture, stabilizing grain and cot- 
ton production is only an empty phrase. Therefore, when 
peasant household investment is a given, greater inten- 
sity of collective and government investment is crucial 
to the advancement of agriculture. 


The foregoing calculations also served as a basis for 
a quantitative analysis of the elasticity of seeds and 
chemical fertilizer in peasant household grain output. 
The results showed that in 704 grain growing house- 
holds, the contribution value of chemical fertilizer was 
0.3787 (18.0422), and the contribution value of seeds 
was 0.2594 (13.6718) to increased grain output. Grain 
output was markedly more sensitive to chemical fer- 
tilizer than to seeds. This shows that stabilization of 
agriculture, and realizing a rise in grain and cotton out- 
put is not simply a matter of stabilizing investment, but 
also stabilizing the supply of means of agricultural pro- 
duction an’ lating using new varieties and new tech- 
niques. 


“> «ammiarize the above calculations and analysis, the 
teen for Shanxi peasant household economic growth 
and development is land and labor; the driving force is 
money. The investment of money can bring labor into 
play and can increase efficiency of land inputs. Invest- 
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ment holds ~~ significance for peasant house- 
holds escaping from poverty and attaining a comfortably 
well-off standard of living. Of all the measures for ad- 
vancing peasant household economic development, the 
Organic combination of the three main production ele- 
ments is crucial, and money is particularly important. 
One might say that money is the sole decisive input for 
peasant economic growth. 


V. Final Evaluation 


The foregoing four estimates and analyses substantially 
Clarified the role and significance of Shanxi peasant 
household investment behaviors in growth of the peas- 
ant household economy, and revealed some patterns of 
peasant household investment behavior: 


1. Fairly low benefits from agriculture is a general 
situation, but within agriculture, benefits from growing 
melons, fruits, and vegetables are by no means low. 
The so-called relatively low benefit from agriculture 
applies to low benefits from growing grain and cash 
crops. Consequently, within agriculture, the intensity 
and scale of peasant household investment in vegetables, 
fruits, and vegetables, is substantial. This is also a good 
Orientation for investment to enable peasant households 
to escape poverty, attain a comfortably well-off standard 
of living, and realize speedily economic growth. 


2. Returns from peasant household investment in other 
than agriculture are not necessarily higher than from 
agriculture. Since returns from labor are markedly bet- 
ter than from agriculture, overall, the relative benefits 
from other than agriculture are better than from agri- 
culture. In addition since risks in other than agricul- 
ture are markedly less than in agriculture, the intensity 
and scale of peasant household investment in other than 
agriculture is markedly higher than in agriculture. In 
general, peasant household employment in other than 
agriculture in Shanxi is supplementary. The investment 
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required is large, benefits are not high, and money uti- 
lization efficiency needs improvement. The degree of 
peasant household participation in other than agricul- 
ture also awaits further increase to enable some peas- 
ant households to follow a real course of employment 
purely in nonagricultural occupations, transferring land 
to the hands of households engaged in agriculture full 
time, thereby enabling the full-time peasant households 
to farm on a proper scale. This will enable both agri- 
cultural households and nonagricultural households to 
industrialize, enlarge, and commercialize their occupa- 
tions. 


3. The stabilization of agriculture and the stabilization of 
grain and cotton output are contradictory from the angle 
of benefit from investment. This is also a basic reason 
why agriculture canpot develop steadily. As society 
develops, the peasasit household economy must be 
improved, and the guals of escaping poverty and having 
a comfortably well-off standard of living are dependent 
on land, labor, and money. Since the contributions of the 
three elements to peasant household economic growth 
are uneven, and are largely expressed in terms of money, 
land and labors serve only as a basis for growth of the 
peasant household economy. The role of money, this 
single driving element, plays such a crucial role. 


4. The role of science and technology as the primary 
production force is conspicuous in peasant household 
economic growth, but since the intensity and scale of 
peasant household investment in science and technology 
is not high, the power of science and technology has yet 
to be expressed to the full. This is partly due to the low 
educational level of peasant households themselves. In 
addition, the fairly low returns from farming grain and 
other crops is also a reason why peasant households 
are unwilling to invest further. Therefore, the heavy 
responsibility of investing in agricultural science and 
technology can only be borne by the government. 


U may shied . — 
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East Region 
PRC: Fujian Increases Investment in Water 
Conservancy 


OW1402023796 Beijing XINHUA in English 
0152 GMT 14 Feb 96 


FIS Transcribed Text) Fuzhou, February 14 (N- 
HUA) — East China’s Pujian Province will earmark 
6.5 billion yuan for the construction of a large water 
conservancy system in its coastal area. 


Provincial officials have put forward the scheme as part 
of China’s Ninth Five-Year Pian (1996-2000). 


The southeastern area covers five cities, including the 
provincial capital of Puzhou and Xiamen Special Eco- 
nomic Zone, and surrounding counties. The area lacks 
water for farming and is frequently hit by windstorms, 
floods and drought. 


Of the total investment, 340 millior yuan will be used 
to reinforce embankments along the Minjiang, Jinjiang 
and Jiulong rivers. 

Nineteen dig - or medium-sized reservoirs and eight 
water diversion projects will be built in water-shortage 
areas in the next five years. 


A flood warning system, covering 38 counties and cities 
in the area, will cost 150 million yuan. 


Power projects with a combined generating capacity of 
330,000 kw will also be built in 25 counties. 


The system also includes the construction of four polder 
areas in rural Putian and Changle which will cost an 
estimated 370 million yuan. 


PRC: Shandong Export-Oriented Economy Growth 
Over Last 5 Years 

OW1402065396 Beijing XINHUA in English 

0621 M 14 Feb 96 


(FBiS Transcribed Text) Jinan, February 14 (XINHUA) 
— East China’s Shandong Province enjoyed fruitful 
results in its export-oriented economy during the past 
five years. Total foreign trade hit almost 43 billion US 
dollars. 


Provincial foreign trade last year accounted for more 
than a quarter of all local production. 
The five years saw the province give the go-ahead to 


Overseas investment came from more than 80 countries 
and regions during the 1991-1995 period-compared to 
investors from 25 countries and regions during the 
previous five-year period. 
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More than 25 percent of loca. total investment in fixed 
assets stemmed from overseas funds. 


The province has three state-level economic technologi- 
cal development zones in Qingdao, Yantai, and Weihai, 
and at least 50 province-level zones across the whole 
area. This has helped to promote local economic con- 
tacts with foreign countries. 

Besides an annual foreign trade fair hosted in Qingdao, 
the province also held trade promotion activities in 
Japan, the United States, the Republic of Korea, Hong 
Kong, and Germany in the 1991- 1995 period. 


Central-South Region 


PRC: Guangdong Improving Social Security System 
OW1402032096 Beijing XINHUA ia English 
0229 GMT 14 Feb 96 


(FBIS Transcribed Text) Beijing, February 14 (XIN- 
HUA) — South China's Guangdong province will rein- 
force administrative management of its social security 
affairs in an attempt to improve the system. 

This year, the Guangdong Social Security Bureau will 
be renamed the Guangdong Social Security Administra- 
tive Bureau (GSSAB), and given full responsibility for 
managing the social security industry and its funds. 

By the end of 1995, 80 percent of cities and counties 
in the province had set up social security bureaux to 
reinforce the management system. 


Last year, Guangdong successfully expanded its social 
insurance Coverage, ensuring a better living standard for 
retirees and labourers. 


Over 6.3 million citizens have taken part in the pension 
insurance, 6.3 million in industrial accident insurance, 
4.6 million in unemployment insurance, and more than 
1.2 million in child- bearing and medicine insurance. 
The figures increased 0.96, 16, 12 and 10 percent 
respectively from a year ~arlier. 

yuan last year as pensions, 16 percent up from 1994. 
Retired people got an average 318 yuan pension 
monthly, a rise of 26 percent. 

In addition, a hotline was set up in Guangdong to 
serve people working in provincial institutions and 
organizations. 

As the experimental lab of China's overall reform, 
Guangdong is taking the lead in establishing the social 
security system. 


— a 7 I. rr — 
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PRC: Guangdong Seizes 1.7 Billion Yuan in 
Coatrabaad 


OW1402091996 Beijing XINHUA in English 
0807 GMT 14 Feb 96 


(FBIS Transcribed Text} Guangzhou, February 14 
(XINHUA) — A total of 1.7 billion yuan (20 milliun 
US dollars)-worth of smuggled goods was confiscated 
in 1995 by customs officers in South China’s Guang- 
dong Province. 


Smugglers have taken advantage of the use of containers 
in recent years, and the Guangdong Customs Bureau 
has adopted advanced testing apparatus which has 
proved effective in cracking down on container- related 
smuggling activities. 


More than 500 such cases were uncovered in the 
province last year, involving 550 million yuan-worth 
of goods. 


To combat maritime smuggling, the local customs 
has given priority to the inspection of major coastal 
areas and vessels, uncovered 200 cases of smuggling 
and confiscated a large amount of goods, including 
household appliances and vehicles. 


In addition, techniques have been developed to identify 
fake invoices, seals and signatures. Statistics show 
that last year the Guangdong Customs uncovered over 
70 such cases, involving 450 million yuan-worth of 
contraband goods. 


PRC: Hubei People’s Congress Session Ends 12 Feb 
SK 1402040896 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 12 Feb 96 


the eighth Hubei Provincial People’s Congress ended 
at Hongshan Assembly Hall in Wuchang on the after- 
noon of 12 February. Executive members of the con- 
gress presidium presided over the closing ceremony, in- 
chuding Guan Guangfu, Yang Yongliang, Zheng Yunfei, 
Wang Hanzhang, Wang Zhizhuo, Liang Shufen, Xiao 
Quantao, Xie Peidong, Xue Xiaochun, Lin Jinming, and 
Huang Yuanzhi. They were seated on the front row 

ble comrades of the provin- 
cial party, government, and military organs, including 
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ple’s procuratorate; Zhao Baojiang, major of Wuhan 
city; (Li Meifang), chairman of Wuhan city peoples 
congress standing committee; veteran comrades who 
once served in provincial leading posts, such as (Niu 
Huinong), (Shen Yinluo), (Chen Min), (Shi Chuan), 
(Tian Ying), (Wang Ruisheng), (Li Haidong), (Wang 
Zhengxia), (Wang Liyin), (Zhang Xueshi), and (Cheng 
Hongshu), and other executive members of the presid- 
ium attended the closing ceremony and were seated on 
the rostrum. 


At 1500 in the afternoon, Guan Guangfu declared the 
closing ceremony open. He said: The eighth provin- 
cial people's congress has 869 deputies, but only 601 
deputies attended the closing ceremony. The atten- 
dees formed a quorum. Guan Guangfu first announced 
the results of the election. (Zhu Chunxian) and Hao 
Guodao were vice chairmen of the Hubei Provincial 
People’s Congress standing commitiee chosen through 
by-elections; (Wang Zhenkang), (Liu Renhong), and 
(He Guangchang) were elected members of the Hubei 
Provincial people's congress standing committee. Then, 
the session adopted the resolution on the outlines for 
Hubei Province’s Ninth Five-Year Plan for Economic 
and Social Development and Long-Term Target for the 
Year 2010; the resolution on the implementation of 
Hubei Province’s 1995 economic and social develop- 
ment plan and the 1996 plan; the resolution on the ful- 
fillment of Hubei Province’s 1995 financial budget and 
on the 1996 financial budget; the resolution on the work 
report of the Hubei Provincial People’s Congress stand- 
ing Committee; the resolution on the work report of the 
Hubei provincial higher people's court; and the resolu- 
tion on the work report of the Hubei provincial peoples 
procuratorate. 


Guan Guangfu gave a closing address. He said: Dur- 
ing the session, deputies have conscientiously performed 
their duties and responsibilities vested by the Constitu- 
tion and law and offered many very good suggestions 
and opinions for various fields of work. The resolutions 
adopted at the congress have reflected the basic interests 
and common desire of the people across the province. 
The year 1996 is the first year for implementing the 
Ninth Five-Year Plan and for implementing the cross- 
century medium and long-term straicgic pian. The tasks 
for reform and opening-up will be very arduous. Dur- 
ing this year, the provincial people's congress standing 
committee will conscientiously perform the duties and 
responsibilities vested by the Constitution and law, re- 
gard strengthening the building of socialist democracy 
and the legal system as the basic task, and strive to suc- 
cessfully carry out all fields of work. Under the new 
situation of building the socialist market economic sys- 
tem, the provincial people s congress standing commit- 
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tee will uphold the party’s leadership as before, suppori 
the government work, and unceasingly strengthen the 
building of ideologies, work style, systems, and organi- 


Southwest Region 
PRC: Official Addresses Tibet New Year Gathering 


OW1402094596 Beijing XINHUA in English 
0638 GMT 14 Feb 96 


(FBIS Transcribed Text) Lhasa, February 14 (XINHUA) 
— Tibetans are preparing to celebrate the traditional 
Tibetan New Year, which starts on February 19 and 
coincides with the traditional Chinese Spring Festival. 


Groups of different ethnic peoples are holding forums 
and tea receptions to bid farewell to the old and usher 
in the new year. 


On February 8, at the hall of the Nationalities and 
Religious Affairs Commission of the Tibet Autonomous 
Region, people from all walks of life and Buddhist 
monks and nuns gathered to celebrate the Tibetan New 
Year. 


Addressing the gathering, Gyibug Puncog Cedain, vice- 
chairman of the People’s Government of the Tibet 
Autonomous Region, said, “In 1995, Tibet's gross 
domestic product (GDP) reached 5.25 billion yuan (600 
million U.S. dollars), up 10 percent over the previous 
year.” 

“Agriculture and animal husbandry have reaped good 
harvests for several consecutive years,” he said, adding 
that gross industrial output amounted to 630 million 
yuan. 


He continued that last year the search and confirmation 
of the soul boy of the 10th Banchan Lama were 
completed and the | 1th Baingen Erdini enthroned. 


He said that the regional government has drawn up the 
Ninth Five- Year Pian and the long-range target up to 


the year 2010 for economic and social development in 
Tibet. 


On the same day, senior intellectuals gathered in the 
auditorium of the autonomous region : United Front 
Work Department there. 


Speaking at the gathering, Danzim, deputy secretary of 
the party committee of the sutonomous region of Tibet, 
said, “Tibet's economic take-off and invigoration relies 
largely on concerted efforts and unity of all intellectuals 
of various ethnic groups.” 


TY» enjoyed social stability in 1995, with reforms 
stepped up and opening wider to the outside world, 
according to local government officials. 
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Great changes in Tibet have brought more Tibetans 
living abioad to back home to visit their relatives and 
friends. 


In 1995, some 1,000 Tibetans residing abroad returned 
to the regionai capital of Lhasa alone, and 24 of them 
have settled down there. 


To help ensure the returned Tibetans to have a happy 
Tibetan New Year, the regional government held a 
reception for them and their families in Tibet. 


PRC: Tibet Trying To Improve Social Welfare 
OW1402015196 Beijing XINHUA in English 
0130 GMT 14 Feb 96 


(FBIS Transcribed Text] Lhasa, February 14 (XIN- 
HUA) — The civil affairs departments in the Tibet Au- 
tonomous Region are helping achieve social develop- 
ment and stability in the region, according to a local 
official. 


Ma Zebi, director of the Regional Department of Civil 
Affairs, said that his department tries to provide better 
social security and urban social welfare to Incal resi- 
dents. 


In 1995 natural disasters, including snow storms, 
droughts and floods hit the region. 


Ma said that these disasters affected about 350,000 
residents, and 38 percent of the crops, and killed 
726,000 head of cattle, sheep and yaks. 


After a snowstorm hit Nagqu Prefecture in early 1995 
the Regional Civil Affairs Department allocated a total 
of nearly 22 million yuan in relief funds to aid the vic- 
tims in solving problems of food, heating and accom- 
modation. It also sent donations totaling 1.24 million 
and large amounts of grain and clothing to the victims. 


As a result, the prefecture’s 196,000 victims were 
successfully resettled, Ma said. 


Last year the civil affairs departments at various levels 
built 107 homes for the aged, which are taking care 
of 743 childless old people, Ma said, adding that such 
homes across the region are now taking care of a total 
of 8,000 old people. 


The civil affairs departments also tried out a pension 
insurance system in four counties, and the provision of 
community services in the regional capital of Lhasa and 
Xigaze, another major city in the region. 


The region now has 45 enterprises run by civil affairs 
departments, Ma said, adding that such enterprises 
manufacture nine million yuan-worth of goods a year. 


is without of the owners. 
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PR: Life ‘Keturning to Normal’ in 
Quake-Afiected Yunnan 


(W1402130996 Beijing XINHUA in English 
1242 GMT 14 Feb 96 


{FBIS ‘ranscribed Text) Kunming, February 14 (XIN- 
HUA) — Life and social order in the quake-affected 
tres ‘1 south China’s Yunnan Province is returning to 
normal as relief work continued today. 


Zn Cartnquake iaeasuring seven on the Richter scale hit 
pars of Lijiang and Zhongdian counties on February 3. 


According to local government officials, the quake 
affected on- million people in four prefectures in 
western Yunnan and cased losses estimated at four 
biliior yuan. 


Official figures show that 304 people were killed, 3,775 
others were seriously injured, 545,000 houses destroyed, 
an? 20 r llion kg of grain ruined. 

A total of 290 people were killed in Lijiang County, 
which suffered heavier losses than any other place. 
Telecommunications, water and power supply facilities 
were also seriously damaged in the quake-affected area, 
forcing factories and mines to suspend operations. 


Shertly after the earthquake occurred, Luo Gan, 
secretary- general of the State Council, expressed 
sympathy and solicitude to victims on behalf of the 
Central Committee of the Chinese Communist Party 
and the State Council. 


Man h e, the Yunnan provincial government has set 
p » direct relief work headquarters headed by Governor 
He Zhiciane. 


A central government delegation led by Vice Premier 
W. Exagguo flew to the quake-striken area 24 hours 
after the quate occurred. 


a out 10,000 officers and men of the People’s Libera 
tion A my. China s armed forces, armed police officers 
aan militiamen rushed to the affected area to carry out 
te Hef >Derations. 


Over ‘he past ten days, 26 medical teams of 447 doctors 
and nurses have treated 14,070 injured people, inchuding 
3,775 with serious injuries. 


Reuef materiais are continuing to be shipped in and by 
Sundev, 18 planes carrying nearly 140 tons of aid to 
the c)tke-*ffected area had landed. Trucks brought in 
rer 2,138 toas by road. 


Donations have been pouring in from other parts of 
China, Hong Kong, Macao, Taiwan and overseas. 
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So far Yunnan has received donations totaling 117.9 
million yuan, 64.91 million HK dollars, 700,000 US 
dollars, five million Deutsche marks and 150 million 
Japanese yen, as well as 500 tons of relief materials. 


Northwest Region 


PRC: Ningxia Reports S- Vear Crackdown on 
Drug-Related Crimes 


SK1302021296 Yinchuan NINGXIA RIBAO 
in Chinese 8 Jan 96 p 1 


(FBIS Translated Text] Drug banning and public secu- 
rity departments at all levels in the region have regarded 
the crackdown on drug - related crimes as an important 
part of the struggle to deal strict blows” to crimes and 
have coordinated with each other to deal strict blows to 
the crimes. 

After thorough investigations to ascertain the major 
conditions, they have focused on cracking down on 
local drug crimes and have tracked and dealt blows 
to drug trafficking from outside the region by solving 
major cases and cracking down on small-scale drug 
trafficking. By the end of October 1995, they had 
solved 1,367 drug cases, arrested 1,724 drug-related 
Criminals, and seized 68,600 grams of drugs. In view 
of the fact that most drug crimes were committed 
by traffickers from outside the region, public security 
and drug banning departments in all localities of the 
region have strengthened cooperation with those of 
other provinces to crack down on drug crimes. In 
view of the rampant traffickers from outside, the public 
security bureau of Tongxin County established ties with 
other provinces and regions and sent people to the 
south to arrest drug traffickers on 15 occasions. On 
one occasion, it arrested 33 criminals in Yunnan and 
put them to trials. Public security, procuratorial, and 
judicial departments have also coordinated closely to 
increase efforts in the crackdown activities and strictly 
punish drug-related criminals. They have handled 152 
drugs-related cases involving 334 persons and publicly 
pronounced sentences to a number of criminals. 


Drug banning and public security departments in the 
region have also carried out activities to ban planting 
of poppies to eliminate drugs. Meanwhile, they have 
vigorously publicized the danger of drugs and strength- 
ened the work of banning drug and encouraging people 
to stop taking drugs. The region has established five 
temporary drug addict rehabiiitation centers and held 
15 drug abstaining classes, and 537 persons have been 
forced to stop taking drugs. To consolidate the good 
results in banning drug addiction, public security de- 
partments at all levels have also imposed reeducation 
through labor on drug addicts who refused to mend their 
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ways. A total of 113 persons have been sent to reedu- 
cation through labor. 


PRC: Ningxia Basic Industry Investment Tops 24 
Billion Yuan 


OW1402031096 Beijing XINHUA in English 
0239 GMT 14 Feb 96 


(FBIS Transcribed Text) Yinchuan, February 14 (N- 
HUA) — During the 1991-1995 period northwest 


China’s Ningxia Hui Autonomous injected a 
record 24.76 billion yuan-worth of fixed assets in basic 
industry work. 


agriculture, 
> oa the 1986-1990 period, 5.5 
the energy industry, a rise of nearly 100 


ga 
1 


the region made a total of 16.8 billion yuan 
in production value. 

The region has led sorthwest China for many years in 
per - 


1 period. 


OW1302061696 Beijing ZHONGGUO XINWEN SHE 
in English 1240 GMT 9 Feb 96 


(FBIS Transcribed Text) Shaanxi Province, February 9 


(CNS) — Whilst investigating a drug trafficking case 
recently, the Shaanxi Police discovered that one of those 
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The inspector’s dramatic fal. from grace has become a 
hot talking point in the province and has also raised a 
big question mark over the integrity of law enforcement 
officers. 


PRC: Xinjiang Economic, Social Development 
Report 

OW1202050496 Urumqi XINJIANG RIBAO 

in Chinese 27 Jan 96 p2 


("Statistical Communique of the Xinjiang Uygur Au- 
tonomous Region Statistical Bureau on 1995 Economic 
and Social Development”) 


(FBIS Translated Text] In 1995, people of all nationali- 
ties in Xinjiang, under the leadership of the CPC Com- 
mittee and people's government of the autonomous re- 
gion, conscientiously implemented the party's principle 
of “taking hold of the opportunity, deepening reform, 
opening up wider to the outside world, encouraging de- 
velopment, and maintaining stability” and firmly carried 
out the principle that the state’s fiscal and monetary poli- 
cies should be properly tightened up. As a result, marked 
achievements were made in macroeconomic control, re- 
form, and opening up. In addition, the national econ- 
omy maintained sustained, stable, and healthy develop- 
ment [chi xu wen ding jian kang di fa zhan 2170 4958 
4489 1353 0256 1660 4104 4099 1455). Inflation was 
initially curbed and commodity prices dropped remark- 
ably. Another bumper harvest of agricultural produc- 
tion was reaped, with grain and cotton outputs scoring 
new record highs. Industrial production witnessed sus- 
tained and rapid growth [chi xu kuai su zeng zhang 
2170 4958 1816 6643 1073 7022). New progress was 
made in reforming the economic structure, which cen- 
ters around the reform of state-owned enterprises. For- 
eign trade was expanded and efforts to attract foreign 
funds increased. The incomes of urban and rural res- 
idents increased remarkably, with people's lives being 
continuously improved. Purther progress was made in 
all social undertakings. The year 1995 proved to be the 
best for economic and social development in the region 
since the beginning of the “Eighth Five-Year” Plan pe- 
riod. Preliminary statistics indicated that the year's GDP 
was 88 billion yuan, an increase of 11 percent over 
1994, realizing the strategic goal of quadrupling 1980's 
GNP ahead of schedule. Among this figure, 24.7 billion 
yuan in added value was scored by the farming sector, 
an increase of 8.2 percent; 34.6 billion yuan in added 
value was scored by the industrial sector, an increase 
of 14.1 percent; and 28.7 billion yuan in added value 
was scored by the tertiary industry, an increase of 10.9 
percent. The main problems existing during the course 
of economic development included: Price inflation re- 
mained relatively high; structural and efficient problems 
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existing in economic growth were not yet satisfactorily 
resolved; the foundation was weak; and the 
financial sitetion remained difficult. I. Agriculture 


Overall development was made in agriculture, forestry, 
animal husbandry, and fishery production. The total 
orestry, animal husbandry, and 
fishery in 1995 reached 41.3 billion yuan (or 
21.74 billion yuan if based on 1990 prices), an 8 percent 
increase over 1994. The output value for forestry was 
700 million yuan, an 8.2 percent increase; the output 


7.7 percent increase; and the output value of fishery 
production reached 300 million yuan, a 14.3 percent 


An agricultural bumper harvest was reaped again. 
Among the outputs of main agricultural products, the 
grain output scored a record high in the region. 
total output, per- mu output, grade, per capita 
and commodity amount of cotton again ranked 
the nation. The output of oil-bearing crops was 
basically the same as that of 1994. The beet output 
dropped slightly. Fruit output continued to increase. 


The output of major farm products was as follows: 


Category 1995 (ones) lacrease over 1994 
(perceat) 
Gran 7,300,000 9.6 
of Which: 
Cereals 7,160,000 11.4 
Beans 140,000 39.1 
Oil-Beaniag Crops $00,000 1.1 
af Which: 150,000 -18.2 
Rapeseed 
Conca 925,000 49 
Beets 2,880,000 3.5 
Prusts 1,110,000 3.5 
Steady progress was made in forestry production. 
Marked success was made in building the “three- 
noris forest protection belt, which includes the north, 
north west, and northeast China. The new afforested 
area in 1995 was 57,700 hectares, a decrease of 4.8 
percent when compared with 1994. The accumulated 
afforested area accomplished by the seco d- phase 
project of the “three-norths” forest protection belt 
(1986-1995) reached 949,700 hectares, of which artifi- 
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cial afforestation covered an area of 314,800 hectares, 
and 644,000 hectares in which trees were planted to 
fix the sand or mountains and hillsides were closed to 
livestock grazing and fuel gathering. In addition, 445 
million trees were planted in various locations. Efforts 
were made to create a favorable ecological environment 
to ensure bumper harvests of agricultural and animal 
husbandry in our region. The forest coverage rate was 


up 1.57 percent. 


Overall growth was made in animal husbandry produc- 
tivity. The successful rates of animal reproduction, ani - 
mals delivered to the slaughter-house, and year-end live- 
stock numbers all hit record highs. In particular, animal 
husbandry in agi. cultural areas developed with an un- 
precedented powerful momentum [yi qian suo wei you 
di qiang jin shi tou xiang gian fa zhan 0110 0467 2076 
2607 2589 4104 1730 0513 0528 7333 0686 0467 4099 
1455]. 


The output of major animal products and livestock num - 


bers were as follows: 
1995 (tonnes) Increase Over 1994 
(perceat) 

Meat 470,000 9.8 
of Which: Pork, 426,000 13.0 
Beef, and Muttoa 
Cow's Milk 420,000 3.1 
Sheep's Wool $4,300 3.9 
Number of Pigs. 16,301,600 8.6 
Cows, and Sheep 
Slaughtered 
Year-Ead Livestock 37,283,000 3.4 
of Which: 

Large Animals $5,872,000 2.7 

Pigs 1,323,000 9.2 

Sheep aad Goats 30,088,000 3.5 


Continued progress was made in fishery production. The 
output of aquatic products in 1995 was 44,000 tons, a 
25.7 percent increase over the previous year. 


Village and town enterprises enjoyed rapid growth. 
Total output of village and town enterprises was 13.63 
billion yuan (fixed price), a 25.3 percent increase over 
the previous year. Of this figure, total industrial output 
was 6.96 billion yuan, a 32.6 percent increase. Village 
and town enterprises witnessed good production and 
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business, achieving the goal of simultaneous growth in 
output value and economic efficiency. 


Agricultural production conditions were further im- 
proved. By the end of 1995, the region boasted a to- 
tal 6,552,000 kw in power for farm machines, a 4.8 
percent increase. There was 50,000 large and medium- 
sized tractors, a 1.4 percent increase. The number of 
small and hand tractors was 178,000, a 10.6 perceat in- 
crease. Power-driven irrigation and drainage equipment 
produced 480,300 kw of power, a 15.9 percent drop. 
The number of trucks for agricultural purposes reached 
13,900, a 16 percent increase. The entire year’s appli- 
cation of chemical fertilizers (converted to net amount) 
was 714,000 tonnes, up 24.6 percent. Rural power con- 
sumption was 1.6 billion kwhour, up 11.9 percent. 
The construction of water conservation works and other 
farmland infrastructural facilities was further strength- 
ened. All localities launched water-saving and water- 
increasing construction projects, focussing on the pre- 
vention of water seepage in irrigation ditches. 

Major problems in agricultural production were: Agri- 
Cultural infrastructural facilities were weak and there 
was insufficient agricultural input. 2. Industry and 
Construction Industry 

Industrial production maintained a sustained and rapid 
growth. In 1995, the total industrial output value reached 
79.504 billion yuan (42.023 billion yuan at fixed 1990 
prices), a 16.7 percent increase over the previous year. 
The industry's overall development accelerated. If cal- 
culated by various economic sectors, state-owned en- 
terprises increased by 13 percent; collective enterprises 
increases by 21.4 percent, of which township-run enter- 
prises scored an increase of 49.9 percent; privately-run 
enterprises increased by 260 percent; enterprises with 
shareholding systems increased by 19.9 percent; sino- 
foreign, cooperative, and foreign-funded enterprises by 
1.6 percent; and individual household enterprises by 43 
percent. If calculated by groups, enterprises under pro- 
duction and construction corps increased by 14.3 per- 
cent; enterprises under the central government increased 
by 16.5 percent; enterprises under the autonomous re- 
gion increased by 8.2 percent; and enterprises under the 
prefectures and cities increased by 22.7 percent. Large 
and medium-sized enterprises increased by 12.5 percent, 
of which large state-owned enterprises increased by 18.9 
percent, maintaining a relatively fast growth momen- 
tum. The region's industry realized an increase in value 
of 25.8 billion yuan, a 17.3 percent increase. 

Light and heavy industries enjoyed coordinated devel- 
opment. In 1995, the total output value for light indus- 
trial enterprises at the township level and above reached 
33.924 billion yuan, a 14.9 percent increase; and that of 
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heavy industry reached 40.926 billion yuan, a 15 per- 
cent increase. The growth gap between light industry 
and heavy industry was reduced remarkably. 


The convergence between production and marketing of 
industrial products was basically normal. In 1995, the 
accumulated product marketing rate for industrial en- 
terprises at the township level and above was 94.7 per- 
cent, a drop of 0.6 percent over the previous year. The 
production-marketing rate for heavy industrial products 
was higher than that of light industrial products, repre- 
senting 98.3 percent and 90.3 percent respectively. The 
main reason was this: Because of the change in the mar- 
ket situation during the second half of 1995, the sales of 
some light industrial products such as lint cotton, cotton 
yarn, cotton cloth, sugar, and edible oil dropped. 


The product mix was readjusted to some extent. In 1995, 
our region achieved results in readjusting the product 
mix by adopting the management strategy of “increasing 
the production of commodities in great demand, limit- 
ing the production of commodities in medium demand, 
and stopping the production of commodities in low de- 
mand. The market played a greater role in the circu- 
lation of commodities. The production of many light 
industrial and textile products, energy, chemical indus- 
trial goods, and agriculture-supporting goods increased 
relatively fast; the production of machine-building, met- 
allurgical, and other industries began to slow down, with 
the amount of some of their products decreasing. 


The output of major industrial products was as follows: 


Category 1995 Increase Over 1994 
(percent) 

Yarn 240,500 tonnes 21.7 
Cloth 308,192,900 meters 9.4 
Flannel 12,376,700 meters -8.5 
Woolen blankets 81,400 pieces -$1.9 
Silk Fabrics 3,909,400 meters -11.6 
Paper, Cardboar 15,150 tonnes 19 
Sugar 299,500 tonnes 5.5 
Sak 275,700 tonnes -30.9 
Wine 244,400 tonnes 11.3 
Canned food 72,000 toanes 111 
Desry products 8,900 tonnes 7 
Cigarettes 136,000 cases 06 
Leather shoes 974,400 pears 25 
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Category 1995 Increase Over 99 serious mutual debts, the overall level of industrial eco- 
(percent) nomic efficiency has yet to be enhanced. In particular, 
Detergent 18.900 tonnes 129 efficiency of state-owned industrial enterprises under lo- 
— : cal budgets continued to slide, while some state-owned 
Television Sets 24,800 units 48.3 enterprises still experienced difficulties in both produc- 
of Which: Color 6,800 un 61.1 tion and operations. 
— Production in the construction industry developed 
Coal 26,932,800 tonnes 2.3 steadily, with total added value of the industry reach- 
Crude Oil 12,633,400 tonnes 92 ing 8.8 billion yuan, a 5 percent increase over the 
preceding year. Areas of housing construction carried 
2 — 6,889,400 tonnes 69 out by state-owned construction enterprises reached 
8.51 million square meters, a 5.7 percent increase, 
Power Output 11.789 billion kWh 11.0 of which completed housing spaces of 3.435 million 
square meters represented a 6.2 percent decrease. Per 
- — — capita productivity reached 36,900 yuan per person, a 
Swel 671,300 tonnes 1.1 real increase of 8.2 percent. State-owned construction 
Rolled Stee! 606,700 tonnes 3.1 enterprises contracted 538 projects to successful bid- 
ders, covering an area of 1.329 million square meters. 
Tea — of 29,300 tonnes 11.5 However, some construction enterprises in the region 
have yet to fulfill their targets, with efficiency hovering 
Cement 4,869,800 tonnes 8.6 at low levels. 
Plate Glass 515,000 cases 3.5 Geological surveys made new headway following the 
Timber 216,200 cubic 25.7 discovery of seven mineral bases with further working 
meters value, including three gold mines and four under-ground 
cull 78.600 water sources. Meanwhile, one gold and two copper 
= — mines reported new progress, with another coal mine 
Soda Ash 45,000 tonnes 114.0 base requiring further exploration. Recommendations 
Fertilizer (Pure 385,000 tonnes 11.4 for further surveys for gold, copper, and coal deposits 
Ingredsents) and underground water sources were made. 
Plastic goods 88,600 tonnes 17.2 3. Fixed Asset Investments 
Tires 607,700 units 26.8 Investment in fixed assets continued to grow in 1995, 
Small tractors 30,300 units 34.1 with total social investment in fixed assets reaching 
30.383 billion yuan, a 6.4 percent increase over 1994, 
— Laat eae = but a 8.5 percentage point decrease in the growth mar- 


percent for the whole year, an increase of 3.47 percent- 


gin; of which investment by state-owned units reached 
24.351 billion yuan, an increase of 1.4 percent over the 
previous year; investment in the collective economy hit 
1.371 billion yuan, an increase of 6.9 percent; and in- 
vestment by urban and rural individuals reached 2.404 
billion yuan, an increase of 17.6 percent. The investment 
growth rate for 1995 was far below economic growth, 
showing Xinjiang's continued weakness in fixed asset 
investments. 


Among investments by state-owned units, 16.268 billion 
yuan went to infrastructure projects, down 1.7 percent; 
of which 5.469 billion yuan — an increase of 21.8 
percent — went to local projects; 5.391 billion yuan 
— an increase of 27.4 percent — to renovation and 
transformation; and 1.67 billion yuan — an increase of 
19.5 percent — to local projects. Other investments by 
state-owned units reached 1. 964 billion yuan, a decrease 
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of 28.8 percent. Investments in real estate increased by 
45 perceat, hitting 728 million yuan. 


More new projects commenced construction in 1995, 
with 4,186 infrastructure and renovation and transfor- 
mation projects of 50,000 yuan and above commencing 
construction, an increase of 575 over that of 1994. Four 
large and medium infrastructure projects have com- 
pleted and commenced production. 


The investment structure continued to improve, with 
more funds being directed to basic industries and infra- 
structure. Among investments in the three categories of 
industries — namely construction, renovation and trans- 
formation, and other investment including investment in 
real estate — the primary industry (agriculture, forestry, 
animal husbandry, fishery, and irrigation industry) has 
a 1.227 billion yuan share — a 40.7 percent increase 
over 1994 — or 4.6 percent of the total investment; 
17.145 billion yuan or 64.8 percent went to secondary 
industry — a l percent decrease over 1994 — of which 


of electric power, gas, and water hit 763 million yuan, a 


completed infrastructure brought additional pro- 
duction capacity to the following fields: 1.05 million 
tons of coal, 71,000 kWh of electricity, 1.829 million 
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tonnes of oil, 140,000 tonnes of ethylene, 75,000 tonnes 
of terephthalic acid, 55,000 tonnes of terephthalate, 567 
km of newly completed highways, 439 km of newly 
constructed and renovated railways, 40,000 city tele- 
phone lines, 823 km of long-distance fiber-optic cables, 
230,000 mu of newly opened up idle land, and 343,000 
mu of improved farmland. 


4. Transportation and Posts and Telecommunica- 
tions 


Production in transportation continued to grow in 1995. 
In light of the completion of the Lan-Xin Railway 
and the China stretch of Asia-Europe fiber-optic ca- 
bles, transportation conditions that had constrained Xin- 
jiang’s economic development in the past have greatly 
improved, adding 5.4 billion yuan of value for the whole 
year, a 7.5 percent increase over 1994. 


Transportation production conditions were as follows: 


Category 1995 Increase Over 1994 
(Percent) 
Freight Transport 403,593,000 tonnes 1.5 
Volume 
Highway 367.12 million 0.5 
tonses 
Railway 27.352 million 18.0 
tonnes 
Civil Aviation 21,000 tonnes $.0 
Pipelines 9.1 mulloa tonnes 3. 
Preight Turnover 41.027 diho 10.6 
Volume tonae/km 
Highway 15.52 billion tonne/ 3.6 
km 
Railway 24.1 mallioa tonne / 16.1 
km 
Civil Aviatioa 57 mullioa tonne / 14.0 
km 
Pipelines 1.359 billion tonne / 3.8 
km 
Passeager 321,492,000 peaple 1.3 
Traaspart Volume 
Highway 313.55 million 1.3 
peaple 
Raslway 6.719 millica 0.3 
peaple 
Civil Aviatioa 1.223 millica 154 
peaple 
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Category 1995 Increase Over 1994 dropped from 50.5 percent in 1994 to 47 percent in 
(Percent) 1995. 

See Cae | enw 61 The once sluggish market of agricultural capital goods 

gradually moved toward steady growth. Purchases and 

Highway 16.050 billion ppl/ 6.5 sales expanded, supply and demand were basically 

— balanced, and inventory of some items dropped. Total 

Railway 5.800 billica ppl/ 0 purchases through material procurement and marketing 

km enterprises at the county level or higher amounted to 

— — 3.15 billion yuan, a 21.2 percent increase over the 

— = — previous year. Total sales amounted to 3.53 billion yuan, 


Posts and telecommunications maintained its rapid 
growth in terms of size and network, with annual busi- 
ness volume reaching 902 million yuan, a 60.8 percent 
increase over 1994. Ability in using telecommunica- 
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a 18.6 percent increase; the total value of goods in stock 
was 550 million yuan, a 11.8 percent drop. Economic 
returns were poor at most of the material procurement 


and marketing enterprises and there were still huge 
losses. 


Price reform further deepened and the inflation rate fell 
significantly. In 1995, the autonomous region readjusted 
the prices for grain, cotton, sugarbeets, chemical fertil- 
izer, and railway passenger and cargo charges in line 
with the unified state plan. This has considerably allevi- 
ated the contradiction of relatively low prices for basic 
industries and basic products. To halt inflation, the au- 
tonomous region adopted a series of measures including 
the system of the prefectural head and commissioner 
assuming full responsibility for the rice bag and the 
city mayor assuming full responsibility for the mar- 
ket basket" to ensure supply of the agricultural goods 
market. The region intensified reform of the circulation 
structure by introducing controls over the export of key 
commodities like grain, cotton, and chemical fertilizer 
to other parts of the nation and stepped up price mon- 
itoring. Thanks to these measures, plus the moderately 
tight financial and monetary policy, smaller increases in 
investment, and effective control of the amount of cur- 
rency issued, price increases in our region have begun 
to fall since early last year, and some initial progress 
was achieved in containing inflation. In 1995, the over- 
all price index for retail sales in the region fell from 25.7 
percent in 1994 to 16.7 percent. The price index for con- 
sumer items fell from 26.7 percent in the previous year 
to 19.7 percent. Thanks to restrictive factors including 
the delayed effect (zhi hou ying xiang 3333 0683 1758 
0742) of inflation from the previous year and the joint 
effects of the price readjustments introduced during the 
high in 1995. 
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Percentage Increase in Various Prices in 1995 Compared 


With 1994 
1. Overall Index of Retail 16.7 
Prices 
Urbes Areas 15.7 
Rural Areas 18.3 
2. Consumes Price 19.7 
Urbdea Areas 18.4 
Rural Areas 22.5 
Poodstuffs 24.9 
Grain 34.3 
Edible oil 12.1 
Meat, Poultry, and Their 22.2 
Eggs 17.0 
Aquatic Products 14.6 
Vegetables 25.4 
Clothiag 17.2 
Household Equpmeat aad 9.7 
Apphances 
Medical aad Health Products 14.3 
Transportation and 1.1 
Telecommuscanoas 
Equipment 
Eatertasameant, Education, aad 69 
Culeural Products 
Dwelling Commodities 19.8 
Service hems 19.8 
3. Retail Price of Agricultural 26.6 
Capital Goods 
4. n Produce Procurement 29.1 
Prices 
5. Procuremest Prices of Raw 16.9 
and Semsfisished Materials. 
Energy, aad Power 
6. Producer Price of 17.2 
Maaufectared Goods 
7. Prices of lavestment ia 6.2 
Fixed Assets 


region’s foreign trade grew rapidly. The total volume 
of foreign trade for the year amounted to $1.428 billion 
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(excluding cotton exports in exchange for imports), 
up 29.3 percent over the previous year in tens of 

an all-time high. Of the total, 
the export volume was $763 million, up 15.2 peacent 
over the previous year in terms of comparable price: 


and steel products rose sharply. 


In foreign trade, regular trade rose steadily. The r= gular 
trade volume amounted to $622 million, an increase of 
43.4 percent over the previous year, of which export: 
amounted to $440 million, up 17 percent. Reversiag the 
decline in the previous year and showing a rather high 
growth rate, the volume of barter trade for the year rose 
to $694 million, up 35.5 percent over the previous year, 
of which imports amounted to $419 million, up 53.2 
percent. 

New progress was made in utilizing foreign capital. 
In 1995, 132 contracts were signed for the use of 
$315 million; actual investment for the year was $347 
million, an increase of 150 percent over the previous 
year, of which direct foreign investment by foreign 
businessmen amounted to $67 million, up 38.3 pezcent. 
By the end of 1995 the number of registered foreign- 
invested enterprises in Xinjiang stood at 665, up 48 over 
the corresponding 1994 figure. 


New achievements were made in attracting investment 
from other parts of the country. In 1965 conisacts were 


realized in 1995 was 1.391 billion yuan, en increase of 
69.6 percent over the previous year. 

Good progress was made in international tourism. In 
1995 the region received 203,600 foreign, Uverseas 
Chinese tourists and tourists from Taiwan, Hong Kong, 
and Macao, up 25.7 percent over the previous year, 
reversing the downward trend in the previous yer. 


year totalled 3.65 billion yuan, up 27.2 percent over the 
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spending, the region experienced considerably greater 
difficulty in fund allocation. 


The financial situation was stable. Deposits in banking 
institutions increased rather quickly. The moderately 
tight monetary policy was implemented well, the loan 
structure underwent some readjustment, and credits 
were extended in favor of key construction projects, 
industrial enterprises with readily marketable products 
and enjoying good returns, and the procurement of grain 
and cotton. 


At the end of the year, the balance of deposits in banking 
institutions stood at 83.842 billion yuan, showing an 
increase of 19.845 billion yuan, or 31 percent, over the 
previous year-end figure. Of this amount, the balance of 
business deposits stood at 27.424 billion yuan, up 6.602 
billion yuan, or 28.4 percent over the corresponding 
1994 figure. Savings deposits of city and town residents 
was 47.718 billion yuan, up 12.960 billion yuan or 37.3 
percent. The balance of credits stood at 84.338 billion 
yuan, up 21.089 billion yuan or 33.3 percent, of which 
short-term credit amounted to 59.698 billion yuan, 
up 36.6 percent; and long- and medium-term credits, 
18.303 billion yuan, up 18.7 percent. Currency issuance 
was brought under effective control. The amount of 
Currency put into circulation during the year fell by 10.7 
percent compared to the previous year. 


Considerable progress was made in insurance services. 
In 1995 the total insurance premiums in the re- 
gion were 111.322 billion yuan (in terms of the number 
of people insured), up 22.7 percent over the previous 
year. Of this total, the premiums of property insurance 
of various kinds totaled 99.442 billion yuan, an increase 
of 16.3 percent. There were 6,364 enterprises joining 
enterprise property insurance and 599,900 households 
joining family property insurance. A total of 2.108 mil- 
lion people in the region bought life insurance, with to- 
tal accepted insurance premiums of 16.88 billion yuan. 
Insurance companies paid indemnities of 245 million 
yuan as reparativas in property insurance programs and 
another 41 mil n yuan as reparations in life insurance 
programs. The insur a ce income was 687 million yuan, 
an increase of 27.6 percent. 8. Science and Techaol- 


Scientific and technological undertakings further devel- 
oped. The region scored 222 major scientific and techno- 
logical achievements, three of which won state science 
and technology awards. Major scientific and technolog- 
ical achievements included the selection and promotion 
of new strains of Xinjiang Sweet Melon, research and 
application of the milk rabbit vaccine for weak poison 
caused by A- type avianized foot-and-mouth disease 
{kou ti yi A xing ji pei hua ruo du tu fan ying miao 
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0656 6452 4004 A 0992 7741 5162 0553 1726 3021 
0050 0347 0646 2019 5379], the study of hair growth 
tonics used among Uygur people, and the development 
of Osman high-class pens for stimulating the growth of 
eyebrow hair. 

The ranks of scientists and technicians further grew 
in strength. By the end of 1995, enterprises and in- 
stitutions in the region had about 430,000 professional 
technicians. The region had 134 state-owned indepen- 
dent research and development institutions at or above 
the county level. There were 37 research and develop- 
ment institutions run by colleges and universities and 
70 research and development institutions by large and 
medium-sized industrial enterprises. There were 460 
civil run research and development institutions, em- 
ploying 51,000 scientific and technological personnel. 
Among them, 2,500 people were scientists and engi- 
neers. 


The input for scientific and technological expenditures 
increased. The amount of scientific and technological 
expenditures used by scientific and techrological institu- 
tions, colleges and universities, and large and medium- 
sized enterprises reached 480 million yuan, of which 
100 million yuan was used for research and develop- 
meat. 


Further improvements were made in technical services 
such as quality inspection, standardization, patent ap- 
plication, and weather forecasting. By the end of 1995 
there were altogether 32 institutions at the prefectural 
level or above in the region that were responsible for 
the inspection and supervision of the quality of manu- 
factured products, of which one was a national inspec- 
tion and supervision center. An accumulated number of 
478 state and regional standards of various types were 
formulated or revised, of which 65 were formulated in 
1995. By the end of 1995 there were six patent agencies. 
In 1995, 609 patent applications were accepted, and of 
this total 312 applications were authorized. By the end 
of 1995 there were 123 meteorological stations, 342 ru- 
ral weather warning posts, 29 meteorological radars, and 
620 artificial rain cannons in the region. A total of $,052 


maps of various scales were produced by mapping de- 
partments, and 22 kinds of maps were issued. 


Markets for the transfer of technology became more 
active. In 1995 a total of 807 contracts on the transfer of 
technology and services were signed involving a value 
of 201 million yuan, an increase of 10 percent over 
1994. Of this amount, 119 million yuan was actually 
involved in the transfer of technology. 


Marked success was made in the “Spark Plan.” In 1995, 
a total of 16 state and regional projects were included 
in the “Spark Pian,” involving a total investment of 
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projects was 2.64 times the total investment made during 
the Seventh Five-Year Plan period, accounting for 37.5 
percent of the total investment made during the Eighth 
Five-Year Plan. A total of 250,000 yuan was used for 
training which trained 60,000 management 
and technical personnel and thus laid a solid foundation 
for the implementation and promotion of the Spark 
Pian.” 9. Education, Culture, Public Health, and 
Sports 


New progress was achieved in educational undertakings. 
Regular higher education basically maintained a stable 


the previous year. Secondary professional and technical 
education continued to develop, with a student body of 


162,800 (including 40,100 students who were enrolled 
in skilled workers’ schools), accounting for 53.5 percent 
of the total 304,100 high school-level students. 


rate of 83.6 percent 1994. About 5.8 percent 
of regular junior high school students dropped out of 
school, representing a drop of 1.4 percent. About 2.5 
percent of elementary school students dropped out of 
school, representing an increase of 0.5 percent. The con- 
ditions for running elementary and junior high schools 
continued to improve. 
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courses, and evening universities), a drop 
of 6.7 percent as compared with the 1994. There were 
$6,100 students attending these schools in 1995, repre- 
senting an increase of 10.7 percent over the previous 
year. There were 55,300 students in adult 
specialized schools, an increase of 1.3 percent, 849,500 
students in adult technical training schools, and 211,300 
students in adult junior secondary schools and adult pri- 
mary schools. A total number of 101,600 people com- 
pleted basic literacy courses in 1995. 


Cultural undertakings enjoyed healthy development. 
More efforts were made in the management of cultural 
markets and in cracking down on pornography and copy 
rights piracy. By the end of 1995 there were 87 perform- 
ing groups, 92 cultural centers, 66 public libraries, 12 
museums, 134 archives, 30 radio broadcasting stations, 
38 medium and short wave radio transmitting and relay 
stations, 26 television stations, and 52 television trans- 
mitting and relay stations each with a capacity of over 
1,000 watts. The coverage rate of radio transmitting and 
relays was 78.4 percent and that for television transmit- 
ting and relays was 80.5 percent. There were 867 film- 
projection units in the region in 1995, showing 40,000 
screens to a total of 3,192,900 viewers. In 1995 the re- 
gion produced five feature movies, dubbed 710 movies 
and television movies into ethnic minority languages, 
and distributed 153 new movies. About 1,985.6 billion 
copies of newspapers, 10 million copies of magazines, 
and 56.48 million copies of books were issued. Of these 
figures, newspapers, magazines, and books in ethnic mi- 
nority languages represented 42 percent, 68 percent, and 
$2 percent respectively. 


Public health undertakings continued to improve. By 
the end of 1995 there were 3,932 public health organi- 
zations in the region. Of this figure, traditional Chinese 
medicine hospitals were 1,292, an increase of 19 over 
the previous year. In 1995 there were 67,000 hospital 
beds in the region, almost the same number as in 1994. 
The number of professional public health personnel was 
92,000, an increase of 2.2 percent, of whom 39,600 were 
doctors (including 29,000 doctors who specialized both 
in traditional Chinese medicine and Western medicine), 
up 2.3 percent. There were 26,000 specialized nurses 
and nurzes, almost the same number as in 1994. Among 
these public health personnel, 30,700 people were eth- 
nic minorities, accounting for 33.4 percent. 


Significant headway was made in sports. In 1995. 
one athlete from our region won a silver medal in 
international competition; 11 athletes won gold medals, 
nine won silver medals, and six won copper medals in 
national sports meets. One athlete broke two national 
records twice; four athletes and one team broke five 
regional records eight times. At the Third National 
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Urban Sports Meet, Urumqi city won two gold medals. 

At the Fifth National Traditional Sports Meets for 

Ethnic Nationalities, our region won three gold medals. 

— — 4 el pam, & 
localities extensively organized people to participate in 

sporting events. 10. Population and People’s Lives 


Based on the estimation of a sample survey of l percent 
of Xinjiang’s population, in 1995 the birth rate was 
18.9 per 1,000, and the death rate was 6.45 per 1,000, 
resulting in a natural growth rate of 12.45 per 1,000. 
By the end of 1995, Xinjiang’s total population was 
16,613,500, an increase of 286,500 over the end of 1994. 
Of the total nationalities numbered 
10,311,600, accounting for 62.1 percent of the total 
regional population. 


and 105,000 were given jobs in cities and towns during 
the year. At the end of 1995, the urban unemployment 
fate was 3.9 percent, and the staff and workers in 
Xinjiang sumbered 3,099,000, or 12,000 less than at 
the end of 1994. Of these, the staff and workers under 
the contract system numbered 533,000, or 73,000 more 
than at the end of 1994; and 274,000, or 25,000 more 
than at the end of 1994, were either employed by urban 


private enterprises or self-employed. 


Urban and rural residents saw a fairly big increase in 
their incomes in 1995, the fastest-growing year during 
the Eighth Five-Year period. According to sample sur- 
veys, the annual per-capita income of urban households 
for living expenses was 3,828.4 yuan in 1995, up 32.9 
percent over the previous year, or a real growth rate of 
12.2 percent if price increases are excluded. However, 
differences in the income levels between various social 
strata in urban and rural areas remained uneven; and the 
real income of some residents declined and their lives 
were rather difficult. The per capita net income of rural 
residents exceeded l. OO yuan for the first time to reach 
1,136 yuan, up 21.5 percent; or a real growth rate of 10 
percent if price hikes are deducted. Although the over- 
all level of farmers’ incomes increased at a fairly fast 
pace and an additional 150,000 people cast off poverty 
in 1995, the task of wiping out poverty in rural areas 
remained extremely formidable. 


The wages of staff and workers increased slightly. The 
total payroll of staff and workers in 1995 was 15.84 
billion yuan, up 19.3 percent over the previous year; the 
average wage of staff and workers in cash was 5,101 


yuan, up 20 percent, or a real growth rate of 0.2 percent 
if price increases are excluded. 


Notable results were achieved in improving the water 
supply in rural areas. According to statistics (exclud- 
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ing Hotan County), in 1995, a total of 121 water im- 


provement projects were completed, 195 water supply 
plants built, 215 machine-pumped wells dug, 137 wa- 
ter towers constructed, 2,734 km pipelines laid, and 343 
deep wells with hand-operated pumps installed through- 
out the region, thereby solving the problem of drinking 
water for 320,000 and 860,000 head of livestock. Grat- 
ifying achievements were made in improving the water 
supply in Hotan County. Under the kind concern and as- 
sistance of the party Central Committee, State Council, 
regional party committee, regional government, and var- 
ious sectors of society, the project to dig wells in Hotan 
County was successfully completed, thereby ending the 
county’s history of drinking water from rivers and dikes 
and providing clean drinking water to its 150,000 peo- 
ple and 300,000 head of cattle. 


Social welfare work continued to develop. At the 
end of 1995, there were 8,441 beds in social welfare 
institutions of various types with 6,366 inmates. A total 
of 15,968 widowed old people living by themselves 
and disabled children were cared for by collectives. 
Some 196,000 people in need in rural and urban areas 
throughout the region received relief funds from the 
state. Social security networks were established in 20.9 
percent of the rural townships. Rapid development was 
also made in urban community service networks with 
1,501 community service facilities established. 


Further development was scored in environmental pro- 
tection. At the end of 1995, there were 1,668 people 
working in regional environmental protection systems 
that encompass 36 environmental monitoring stations 
employing 1,014 workers. There were 20 natural conser- 
vation zones; of these, three were national and 17 were 
regional conservation zones. At the end of the year, 71 
smoke/dust control zones were established, covering a 
total of 211 square km; and there were 45 zones cover- 
ing 145.6 square km where the noise pollution was con- 
trolled under the specified level. The number of projects 
to combat environmental pollution that were completed 
by their deadlines amounted to 100, absorbing a total 
investment of 22.27 million yuan. 11. Production and 
Construction Corps 


In 1995, the Xinjiang Production and Construction Corp 
maintained a sustained, stable, and healthy, development 
trend in its economy, science and technology, and social 
undertakings; and the GDP was 12 billion yuan, a 12.3 
percent increase over the previous year. 


In agriculture, fresh progress was made in strengthening 
the position of agriculture as the foundation, deepening 
the reform of farms, implementing the strategy of 


revitalizing agriculture with science and technology, 
readjusting the structure, and developing agriculture 
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In 1995, investments in fixed assets totaled 3.3 billion 
yuan, or a 24 percent increase over the previous year; 


Total retail sales of consumer goods was 3.6 billion 
yuan, a 14.9 percent increase over 1994. 


Foreign trade developed rapidly. The total volume of 
exports and imports in 1995 was $201 million yuan, a 
42.6 percent increase. 


Footnote |: All figures in this communique are prelim- 
inary. 


Footnote 2: Figures on GDP and other values of various 
sectors quoted in this communique are at current prices 
of the year, wheieas growth rates are calculated at 
comperable prices. 
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PRC: Outlook for Gansu Electricity Supply ‘Not 
Optimistic’ 

SK1402042896 Lanzhou GANSU RIBAO in Chinese 
8 Jan 96 pl 


[By Zhao Yongshou (6392 3057 1108) and Qiu 
Yonggiang (6726 3057 1730): “This Year's Power 


Supply Situation Not Optimistic”) 


(FBIS Translated Excerpt] Gansu experienced an un- 
precedentedly serious shortage of electricity in 1995. 
What are the prospects for this year’s power supply? At 
the provincial conference for planned use of electricity 
on 7 January, Vice Governor Han Xiuguo analyzed that 
the power shortage may be more serious in the first half 
of this year than it was in the same period last year, 
and that the situation in the second half of this year will 
not be optimistic despite the completion and operation 
of new power generating units, which cannot solve the 
power shortage once and for all. 


A tremendous power shortage emerged in Gansu in 
1995 due to the most serious drought in 60 years and the 
rapid increase of electricity consumers. Compared with 
the preceding year, electricity supplied to people and 
the industrial sector showed a decline of nearly | billion 
kilowatt hours (kwh). In view of such a situation, the 
province had to adopt measures to protect key and major 
projects and those that had a bearing on the overall 
situation. In extremely difficult conditions, it ensured 
that power was supplied to agriculture, that the industrial 
sector was able to maintain a fairly high growth rate, 
and thus brought about a turn for the better in the major 
economic indexes. 


According to a rough calculation of relevant depart- 
menu. Gansu’s hydropower stations are expected to re- 
duce output by 600 million kwh this year due to the 
decline of the water stored for the several major power 


kwh short of this year’s minimum demand, averaging a 
daily shortage of 13.66 million kwh. 


To resolve the large discrepancy between the supply 
and demand of electricity and to ensure agricultural and 
industrial production and the attainment of various eco- 
nomic growth targets, Gansu has formulated an electric- 
ity distribution principle and a series of specific mea- 
sures and has decided to adopt the means of planning 
and market to further streagthen the macro-control over 
electricity resources, optimize their distribution, and re- 
duce the occurreace of actual power outages. (passage 
omitted] 
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PRC: First ARATS Council Holds Meeting in 
Beijing 13 Feb 

OW1402034496 Beijing XINHUA Domestic Service 
in Chinese 1331 GMT 13 Feb 96 


(FBIS Translated Text} Beijing, 13 February (XINHUA) 
— The First Council of the Association for Relations 
Across the Taiwan Strait [ARATS] heid its fifth meeting 


in Beijing today. 


one Taiwan" by making use of each other, thus seriously 
undermining the foundation for the stable development 
of the cross-strait relations and the political atmosphere 
of the talks between ARATS and SEF. 
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the strait; property handle the concrete and routine (shi 
wu xing 0057 0523 1840) issues in the cross-strait ex- 
changes and safeguard the legitimate rights and interests 


of the compatriots on both sides of the strait; do a good 
job of the relevant work authorized by competent de- 
partments and exert appropriate effort to prumote the 
development of the cross-strait relations and reunifica- 
tion of the motherland. 


ARATS Executive Vice Chairman Tang Shubei made 
the 1995 ARATS council work report. The meeting also 
discussed and approved the reshuffling of some council 
members. 

ARATS advisers Lin Liyun, Cai Zimin, Jing Shuping, 
and Zheng Hongye and all council members attended 
the meeting. 


PRC: XINHUA Commentary on Cross-Strait 
Exchanges 

©W1402064096 Beijing XINHUA in English 
.$36 GMT 12 Feb 96 


Fuller version of a XINHUA commentary published in 
the 12 February China DAIL V REPORT on pages 76-77 
entitled: Commentary on Cross-Strait Exchanges"; con- 
taining corrections and clarifying indistinct passages) 
FBIS Transcribed Text] Beijing, February 12 (XIN- 
HUA) — Chinese government officials said here today 
that the mainland is ready for direct exchanges of mail, 
trade and shipping services between the two sides of the 
Taiwan Strait, and called on the Taiwan authorities to 
remove artificial obstacles. 


The officials, in charge of the mainland's postal and 
telecommunications, aviation, transportation and trade 
departments pointed out that direct and convenient ex- 
changes between the two sides will be of great signifi- 
cance in promoting mutual contacts, understanding and 
exchange between compatriots across the strait. 


One year ago Chinese President and General Secretary 
of the Communist Party of China (CPC) Central Com- 
mittee Jiang Zemin stressed that such direct exchanges 
are objective demands of the economic development and 
growing contacts in other fields, and they reflect the in- 
terests of the compatriots on both sides of the strait. 


"Practical steps should be taken to quicken the achieve- 
ment of direct exchanges,” Jiang said. 


At present, when the ties between the two sides are at a 
low ebb, Jiang’s positive proposal bears an even more 
realistic significance and deserves a response from the 
Taiwan authorities. 


For certain historical and current reasons, together with 
provocation by some persons with sinister motives, 
there are people in Taiwan who still have doubis and 
misgivings about the mainland. Understanding and trust 


is prohibited without permission of the copyright owners 


FBIS-CHI-96-631 
14 February 1996 


can only be formed on the basis of safeguarding the 
overall and long-term interests of the Chinese nation 


Taiwan” policy. In addition, Li is attempting to lead the 


Indirect mail, trade and shipping services have led to 
inconvenience and extra economic burdens for people 
on both sides of the strait. 


Postal and telecommunications services between the two 
sides have to be routed through Hong Kong or other 
places. This costs the people on both sides more than 
20 million US dollars extra a year. 


Indirect trade and investment also raise costs, while 
related disputes cannot be settled effectively. As a result, 
they affect the expansion of economic and trade ties 
between the two sides. 


As early as in 1979 the mainland of the motherland ap- 
pealed to the Taiwan authorities to take the common 
interests of the whole Chinese nation into consideration 
and achieve direct exchanges of mail, trade, air [correct- 
ing word) and shipping services as soon as possible. At 
the same time, relevant departments have been making 
efforts to achieve this goal. 


At present, the mainland has made all preparations for 
the (providing indistinct passage) direct exchanges, and 
has reaffirmed time and again that the mainland is ready 
to conduct pragmatic talks on this issue at any time. 


But the Taiwan authorities have made no active re- 
sponse to the mainiand’s good intentions and actions. 
On the contrary (providing indistinct passage), it has 
demanded prerequisite conditions repeatedly and ob- 
structed normal exchanges as well as economic and 
trade co-operation across the Taiwan straits by every 
means. 


Analysts believe that the intention of the Taiwan author- 
ities is to take the direct exchange as bargaining chips. 
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On one hand, they want to postpone the reunification 
process until changes take place on the mainland so as 
to achieve their sinister purpose of splitting the mother- 
land. On the other hand [providing indistinct passage), 
they vainly hope to internationalize the matter of the 
rate rule of parts of China into a recognised fact. 


People may have noticed that some Taiwan leaders have 
recently made remarks showing that they are willing to 
improve economic and trade links across the straits and 
gradually achieve the three methods of direct exchanges. 
People hope that their remarks are not simply tricks to 
give a false impression that the tension across the straits 
has been eased, but are sincere wishes which can be 
translated into action. 


We must observe the Taiwan authorities’ actions as well 
as listen to their words. 


Any verbiage not reflecting their true intentions and any 
actions that contradict their words will be condemned 
and spurned by all the Chinese people, including the 
compatriots in Taiwan. (supplying punctuation, creating 
new paragraph] 


Despite the fact that the cross-straits relationship has 
plunged to a low ebb, the economic and trade co- 
Operation across the straits continues to develop. This 
indicates that exchanges and co-operation between the 
two sides of the straits can never be obstructed by the 
splittists. 


The three types of direct exchanges will undoubtedly 
boost the economies on both sides of the straits. The 
Chinese people s joint economic development will be 
beneficial to both the invigoration of the Chinese nation 
and the peace and development of the world as a whole. 


The tortuous and fluctuating relationship between the 
two sides of the straits, and the abnormalities in their 
exchanges and co- operation have greatly hurt the 
interests of the compatriots and the economy on both 
sides. Such a situation can no longer be tolerated. 


If the Taiwan authorities take the peoples of Taiwan's 
happiness into better consideration and truly wish to 
develop the relationship between the two sides, they 
should make a wise choice and give an active response 
to Jiang Zemin s suggestions and proposals, and take 
practical steps to hold meaningful talks with the main- 
land on achieving the three types of direct exchanges. 


64 TAIWAN 


Taiwan: Mainiand’s Miltary Exercise ‘Nearest’ in 
Recent Times 


OW1402022196 Taipei CNA in English 
0128 GMT 14 Feb 96 


opposite Taiwan, will comprise four army divisions, two 
coastal guard divisions, an airborne regiment, and air 
na 


force and naval units. 
“At most, the troops will number no more than 
150,000," Chiang said in his briefing to lawmakers on 


Chiang said that even though the mainiand military has 
acquired a fleet of Russian Sukhoi Su-27s, it has not yet 
obtained air superiority over Taiwan because Taiwan's 
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homemade indigenous defense fighters have an edge 
over the Su-27s in weaponry and fire- control systems. 
Also giving briefings to legislators were Foreign Affairs 
Minister Chien Fu and acting Mainland Affairs Council 
Chairman Kao Kung-lien. 


Taiwan: Defense Ministry Denies Canceling All 
Exercises 

OW1402024196 Taipei CNA in English 

0137 GMT 14 Feb 96 


(By Debbie Kuo] 


(FBIS Transcribed Text) Taipei, Feb. 13 (CNA) — The 
Ministry Of National Defense denied on Tuesday that it 
has called an across-the-board stop to military exercises. 


The Defense Ministry spokesman's office refuted a local 
report that the ministry has ordered the first overall 
stoppage of military drills since 1958, when Mainland 
China launched an amphibious attack on the frontline 
offshore bastion of Kinmen. The spokesman's office 
said the report was groundless. 

Officials with the spokesman's office said it is natural 
and right that the armed forces regularly hold drills to 
sharpen their combat readiness. 

The armed forces will particularly heighten their vigi- 
lance against any possible attack from the enemy during 
the upcoming Chinese Lunar New Year holiday, which 
begins Sunday, the officials said. 


The Defense Ministry confirmed Tuesday that the Main- 
land Chinese military has deployed some 150,000 troops 
across the Taiwan Strait for war games to be carried out 
in the near future. 


Taiwaa: MAC Official Appeals to Mainland To 
Stop Drill 

OW1402101996 Hong Kong AFP in English 

0902 GMT 14 Feb 96 


(FBIS Transcribed Text) Taipei, Feb 14 (AFP) — 
Taiwan appealed to China Wednesday not to hold a 
planned military drill near the nationalist island and 
quickly resume talks in a bid to mend their deteriorating 
ues. 


Kao Kung-lian, acting head of Taiwan's highest 
decision-making body on mainland affairs, said Beijing 
should call off a major drill expected around the time 
of Taiwan's first democratic presidential elections on 
March 23. 

“The Chinese communists should halt their plan to con- 
duct military exercises at a sensitive ume and location 
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to avoid further hurting the cross-strait relations,” said 
Kao, acting chairman of the cabinet-level Mainland Af- 
fairs Council (MAC). 


The Defense Ministry here has sai! Beijing is massing 
up to 150,000 men in the coast ol Pujian Province in 
southern China for a drill possibiy aficr the Lunar New 
Year which falls on February 19 this year. 


The fresh drill followed two previous rounds of missile 
tests and a large-scale military exercise conducted by 
China off Taiwan. 


But the forthcoming war game will be held closer to the 
nationalist island than the carlier ones. 


Beijing, which has viewed Taiwan as a rebel province 
since the end of a civil war in 1949, launched the 
drills to warn Taiwan «against moves after 
Taiwanese President Li Teng-hui visited the United 
States in June. That trip was seen by China as an attempt 
to promote independence for the island. 


Kao said that in order to survive Taiwan must develop 
its international connections, but denied this meant it 
was seeking independence. 

“It is not equivalent to seeking independence or chang- 
ing our policy to reunify the mainland,” he said. 

The Beijing-based Association fur Relations Across the 
Taiwan Strait (ARATS) should resume talks with the 
Taipei-based Straits Exchange Foundation (SEF), Kao 
said. Talks have been suspended by China since Li 
returned from the United States in June. 


ARATS and SEF were set up in 1990 as front bodies 
for unofficial exchanges between the governments on 
both sides of the Taiwan Strait. 


Meanwhile, SEF chairman Ku Chen-fu said Wednesday 
his organization could be turned into a full government 
body to adjust to any change in Taiwan's relations with 
China, if the cabinet approved such a move. 


The SEF chairman also said the body could represent the 
government to “exchange opinions” with the ARATS on 
how to achieve a formal peace across the Taiwan Strait. 
But Wang Daohan, ARATS chairman, said in a meet- 
ing in Beijing Tuesday that China would not hold talks 
with Taiwan because the Taiwanese authorities and ſor- 
eign anti-China forces” had undermined the negotiation 
process by trying to create “two Chinas.” The 

in Taipei must return to the principle of “one China” 
— OF promoting reunification of the motheriand — and 
“stop their divisive activities worldwide,” Wang said. 


“Oaly in this way can talks be resumed,” he added. 


TAIWAN 65 


Taiwan: Army Chief Makes ‘Routine’ Visit to 
Kinmean, Islets 

OW1402095296 Taipei CNA in English 

0928 GMT 14 Feb 96 


(By Sofia Lu) 


(FBIS Transcribed Text) Kinmen, Feb. 14 (CNA) — 
ROC [Republic of China] Army Commander-in-Chief 
Gen. Li Chea-lin is currently on a two-day inspection 
tour of the defense outpost of Kinmen, which is closer 
to Mainland China than to Taiwan. 


Gea. Li, accompanied by several senior Army officers, 
arrived in Kinmen Tuesday [13 February] to boost the 
morale of troops on the island. 


It is a routine tour of the offshore island that is usually 
made prior to the Chinese Lunar New Year holiday, 
which falls on Feb. 19, military sources said. 
Li was quoted as telling military servicemen there that 
despite civilian exchanges across the Taiwan Strait have 
increased in recent years, Communist China has never 
renounced its attempt to take Taiwan by force. 
The receat series of Mainland Chinese military exercises 
in waters near Taiwan was evidence that Beijing has 
heightened its military threat toward Taiwan, Li said. 
He urged all military officers and men to consolidate 
their willpower and stand united to safeguard national 
ty. 
Li also traveled to several islets off Kinmen to wish 
servicemen stationed there a happy Lunar New Year. 


Mainland China conducted two massive war games, 
including missile tests and artillery shelling along its 
coastline facing Taiwan between July and August last 
year in attempts to sway Taiwan from pursuing a higher 
international profile. The mainland military reportedly i is 
preparing another round of military maneuvers in Pujian 
Province in [words indistinct] to influence Taiwan's 
first-ever direct presidential elections on March 23. 


Taiwan: Mainland Waging ‘Psychological War’ 
Against Taiwan 

OW1402031296 Taipei CNA in Er.glish 

0212 GMT 14 Feb 96 


(By Benjamin Yeh) 


(FBIS Transcribed Text] Taipei, Feb. 13 (CNA) — 
Foreign Affairs Minister Chien Pu, citing the recent 
exaggerated reports on Communist Chinese military 
exercises, said on Tuesday that Beijing is using the 
foreign mass media to launch a psychological war 
against Taiwan. 


—— — — — 


& TAIWAN 


“As a matter of fact, the tensions in the Taiwan strait are 
not as serious as reported,” Chien said in his briefing to 
à troupe of lawmakers about the ongoing devclopmezis 
in the strait. 


THE NEW YORK TIMES reported on Jan. 24 that 
the Communist Chinese military had completed plans 
for li ted strikes against the island after the March 
B presidential election here. “The report was quoted 
comple‘ely out of context,” Chien said. 

Ne also termed as a “fabrication” a report carried earlier 
this month by the Hong Kong-based SING TAO daily 
saying that the People’s Liberation Army was planning a 
400,000-troop exercise in the coastal province of Pujian. 
He said the mainland has held four military exercises 
since last July, (numeral indistinct) of which were 
arnounced by Beijing authorities. All other military 
orills reported by Hong Kong and U.S. newspaper were 
unconfirmed, Chien pointed out. 

% called on the general public not to panic over such 
rumors, lest it fall into the “trap” set by Beijing. The 
rumors have sent the weighted index of the Taiwan 
Stock Exchange tumbling by some 700 points since 
mid-1995. 

Chien told the lawmakers that Beijing's moves at 
intimidation run counter to the global post-Cold War 
trend of negotiation rather than confrontation to resolve 
international and regional disputes. 


Purthermore, the moves not only threaten the stability 
in the Asia-Pacific region, but have hurt the feelings of 
Taiwan's 21 million residents. 


Despite Beijing 2 fresh demands that Taipei immedi- 
ately halt activities to gain a greater international profile, 
the ROC government will continue to push its pragmatic 
diplomacy Chien said. 

The uncertainty about the succession of Beijing s next 
leadership after paramount leader Deng Xiaoping dies 
~duld be having an impact on Beijing's policy vis-a-vis 
Taiwan, Chien added. 


Chien also said Beijing hard-liners are being provoked 
over Taiwan by the resumption of the “containment 
theory” by some China affairs experts in the U.S., who 
argue that Mainland China's military buildup and the 
establishment of a “blue naval fleet threaten the western 
Pacific region. 

He said the negative reaction by the Beijing hard-liners 
is uavecessary because those who have advanced a 
containment policy are in a minority of scholars, and 
because the Clinton administration continues to insist on 


“comprehensive engagement” in dealing with Mainland 
China. 


0W1402031196 Taipei CNA in English 
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(By Debbie Kuo] 


BIS Transcribed Text} Beijing, Feb. 13 (CNA) — 
The time is not ripe for Wang Daohan, chairman of the 
Beijing-based Association for Relations Across Taiwan 
Strait [ARATS], to accept an invitation to visit Taipei, 
ARATS Vice Chairman Tang Shubei said here Tuesday. 


Tang said the current state of relations between Taiwan 
and Mainland Chine makes it impossible for Wang to 
visit — hinting that as long as Taiwan espouses a “two 
Chinas” policy, the impasse would likely remain. 


was canceled “because something happened in June. 
It had been hoped by the two sides that the second 
Ku-Wang meeting would lead to regular, semi-official 
negotiations across the Taiwan Strait. 


Beijing unilaterally stopped all negotiations with Tai- 
wan after ROC (Republic of China] President Li Teng- 
hui made a trip to his alma mater in the United States 
in June, which Beijing said was meant as an attempt to 
further a Taiwan independence bid. 

Tang said it is probable that only civilian exchanges of 
& private nature will be seen across the Taiwan Strait in 
the near future. 

Commeating on a Japanese report that President Li may 
visit Mainland China after his re-election in an effort to 
improve cross- trait relations, Tang said it would be 
meaningless for the heads of the two sides to meet if 
the “one China” principle is not observed. 


Taiw.a: Peaghe Police Arrest Mainianders Armed 
With Explosives 

OW1402105696 Taipei CNA in English 

1005 GMT 14 Feb 96 

(By Sofia Wu] 


(FBIS Transcribed Text) Taipei, Feb. 14 (CNA) — Five 
Mainland Chinese illegal immigrants, carrying a large 


is report may contain 
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Taiwan: Legislative Yuan To Set Up Panel on 
Cross-Strait Ties 


Oo O Taipei CNA in English 
0120 GMT 14 Feb 96 


(By Maubo Chang] 


(FBIS Transcribed Text) Taipei, Feb. 13 (CNA) — Af- 
ter being briefed by high-ranking government officials 
Tuesday on cross-Taiwan Strait tensions, Legislative 
Yuan leaders decided to set up a panel that will super- 
vise the Executive Yuan's, or cabinet’s, policies toward 
Mainland China. 


Cocacil Chairman Kao Kung-lien, and National Secu- 
rity Bureau Director Yin Tsung-wen briefed the leaders 
of the three legislative party caucuses, as well as inde- 
pendent legislators, on the cross-strait situation. 


Legislative Yuan President Liu Sung-pan will head the 
new panel. 


Liu said the panel, grouping legislators from different 
factions, will ask the government to consult it before 


and brief it after making policies concerning Beijing. 
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New party legislator Yao Li-ming hailed the decision 
to norm the panel as the first united effort by the 
legislature's differing factions to deal with a national 
crisis. 


Independent legislator Lin Hung-chung said the forma- 
tion of the panel signifies the end of the era of the 
legislature acting as a “rubber stamp” for the executive 
drar and of opposition parties’ standing by while the 
ruling party’s ideas are endorsed. 


Taiwan: U.S Senator Murkowski To Arrive in 
Taiwan 15 Feb 

OW1402023596 Taipei CNA in English 

0110 GMT 14 Feb 96 


(By Lilian Wu) 


(FBIS Transcribed Text) Taipei, Feb. 13 (CNA) — U.S. 
Senator Frank Murkowski, an Alaska Republican, will 
afrive in Taiwan on Thursday [15 February] to convey 
the firm support of the U.S. Congress to the ROC 
(Republic of China] Government and people here at a 
time when tensions between the two sides of the Taiwan 
Strait are mounting. 


Murkowski staunch supporter of the ROC, was the first 
U.S. lawmaker to speak in the U.S. Senate to drum up 
support for the ROC after THE NEW YORK TIMES 
ran story on Jan. 24 saying hat Beijing had conditional 
plans to fire one missile a day at Taiwan for 30 days 
after Taiwan's presidential election on March 23. 


Murkowski at the time blasted Beijing for trying to use 
force to intimidate Taiwan, telling his colleagues that 
the Taiwan Relations Act states that any approach other 
than peaceful means to decide the future of Taiwan 
would be a threat to U.S. security in the Asia- Pacific 
region. He urged U.S. President Bill Clinton to clearly 
reiterate the stance to Beijing. 


This will be Murkowski's 13th visit to Taiwan. He last 
visited Taiwan in December 1994, during which he 
publicly stated that the Clinton administration should 
allow ROC President Li Teng-hui to visit the U.S. The 
efforts of Murkowski and his congressional colleagues 
helped contribute to Clinton's decision to allow Li to 
visit his alma mater, Cornell University, in June 1995. 


During his stay in Taiwan, Murkowski will call on 
President Li, visit the Council for Economic Planning 
and Development, and the state-run Chinese Petroleum 
Corp., Taiwan Power Co. and Chinatrust Commercial 
Bank before leaving Taiwan on Saturday. 
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65 TAIWAN 


Taiwan: Assembly Donates Money to Yunnan 
Quake Victims 

OW1302140896 Taipei CNA in English 

0906 GMT 13 Feb 96 


(By Danielle Yang) 


(FBIS Transcribed Text) Taipei, Feb. 13 (CNA) — 
Taiwan provincial assembly Tuesday donated NT $1 
million (U.S. $36,500) to survivors of the Yunnan 
earthquake in which hundreds of thousands were left 
homeless. 


Assembly speaker Liu Ping-wei visited the Straits 
Foundation (SEF) in the morning and asked 
the SEF to transfer the money to the survivors there. 


In addition, the first batch of relief materials from 
Taiwan have reached the southwestern China province 
Monday and the second batch is expected to arrive in 
Kunming on Feb. 23, the ROC Red Cross Society said. 


The ROC Red Cross Society has remitted U.S. $100,000 
in relief funds to its mainland Chinese counterpart 


immediately after the disaster. 


Donations, including medicine, clothing, foodswff, 
quilts, blankets, and other relief materials so far worth 
more than NT $6 million (U.S. $218,000), the Society 
said. 
The Chinese refugees relief association said the relief 
funds it has received so far were paltry in amount and 
urged the government and people to donate generously. 


strongest to occur in Mainland China since 1988. 


*Taiwan: Campaign Fund-Raising by Major 
Parties Viewed 

96CM0093A Taipei HEIPAI HSINWEN (TAIWAN 
WEEKLY] in Chinese 8 Oct 95 No 105, pp 22-25 


{Article by Yang Chia-hui (2799 0857 1979) et al. 
“Preparing for the Year-End Election War; Looking 
for Gold Mines — The Three Parties Show Off Their 
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elections, but each candidate also gets NT$30 million’s 
worth of “ammunition.” They add up to around NT$3.6 
billion. This astronomical amount may be looked at as 
the “price of power. 


In the year-end elections, among the 128 district candi- 
dates for the Legislative Yuan seats, 86 are KMT nomi- 
nees. How much "ammunition" does each candidate get 
from the party? This has always been a top secret. But 
during the last Legislative election, it was rumored that 
the KMT gave each candidate a NT$30 million “blood 
transfusion.” Although this was not confirmed by the 
KMT central committee, when Hsiao Wan-chang (5618 
5502 7022]. chairman of the Recovery of Mainland 
China Planning Commission, took leave to campaign 
in his hometown at the end of September, rumor that 
"the party central committee gave Hsiao NT$30 million 
to take home” again surfaced. The two numbers agree, 
and the NT$30 million figure is noi absurd after all. 
Of course, if things really heat up or go lopsided, the 
amount may increase or decrease accordingly. 


Using the average figure of NT$30 million per candi- 
date, the 86 district nominees will cost NT$2.58 billion. 
This does not even include the supplementary election 


funds required by the party affairs department. 


With respect to supplementary election funds, currently, 
the KMT central committee has allocated a prelimi- 
nary amount of about NT$! billion; the money has 
already been distributed to various central work com- 
mittees, specialized party departments, and city party 
departments. Among them, the cultural committee was 
allotted NT$180 million, the largest amount received 
by any central working committee. It will be spent on 
electronic and print media advertisement, propaganda 
materials, and the sponsoring of various activities. As 
for the county and city party departments, the Taipei 
City party headquarters, facing the “toughest” challenge, 
stood to receive the most funding—more than NT$150 
million; the Kaohsiung city party department received 
around NT$100 million, while other counties and cities 
also received millions, depending on their situations. 
These county and city party departments’ funds are 
spent mainly on the organizational work committees’ 
“special root reinforcement programs” to fund the re- 
sponsible districts’ operations. 

Thus if we add the candidates’ subsidies to the supple- 
mentary election work funds, the total comes to nearly 
NT$3.6 billion, and based on past “experience,” the bud- 
geted amounts will be supplemented. 


To deal with such alarming campaign expenses, the 
KMT has two main gold veins"—the party-run busi- 
nesses’ earnings and corporate contributions and dona 
tions.” 


report may contain 
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billion or so, and last year alone, they 
than NT$7.9 billion in profit. But because of this year’s 


| 


as profitable by far as previous years; some are even 
losing money. Since the success of the elections is the 
key to the continued survival of the KMT regime, the 


enterprises “contributions.” Based on past experience. 
large enterprises ranking among the “richest” in the 
country may donate $NT30-500 billion. Contributions 
may take one of two main forms: Enterprises can make 
direct contributions to the KMT central committee and 
let the party central committee control the money; or 
enterprises can “sponsor” Legislative Yuan candidates in 
specific districts drawn up by the KMT, and the money 
is directly allocated to the candidates. Medium-sized and 
small enterprises generally give to the candidates in their 
respective districts. 


Because all enterprises are suffering from the recession, 
the ability to “contribute” may greatly diminish this 
year. This is why, as the candidates gauge their own 
financial ability and act accordingly, the campaign 
battleground is still deserted so far. 


The economic recession in recent years has affected the 
outcome of all fund-raising. The DPP [Democratic Pro- 
gressive Party] central committee's finance committee is 
actively pursuing iu “three-in-one” election fund-raising 
plan. It is estimated that NT$60 million will be raised 
for the Legislative Yuan and National Assembly elec- 
tions and another NT$300 million for the presidential 
election. This goal is fairly conservative, considering 
the KMT spends NT$300-400 million on each Legisla- 
tive Yuan election. The impoverished DPP is spending 
less on its three · in ne election than the KMT on one 
Legislative Yuan member. 

DPP finance committee executive, Wei Yao-qian [7614 
5069 0051}, said the D has always had money 
problems. In the gubernatorial election two years ago, 
the party had to rely on loans to tide itself over. Since 
that election, the budget situation has improved, but it 
is still eating from hand-to-mouth, and whenever there 
is an election or a major event, it must raise funds to 
ease its money probiems. 

In the 1 pty 
nan's [7115 1353 0589) election headquarters issued 
souvenir tickets in NT$500, NT$1,000, NT$5,000, and 
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$NT10,000 denominations as a means io solicit small 
donations. Wei Vao-qian says those check or citalion- 
like souvenir tickets are worthless. This year, they are 
putting together a priceless book of Taiwan Historical 
Collections. For donations of NT$10,000, the donors 
will receive a plain edition. Bigger donations will be 
rewarded with finer editions. There is also a fine edition 
and a collector’s edition. 

In order to avoid competing with local grass-roots fund- 
raising efforts, the DPP finance committee has decided 
that small donations of $NT1,000-5,000 will be left 
to the grass-roots organizations. Wei Vao-qian hopes 
traditional DPP supporters who share their ideologies 
and the middle-class, medium-sized and small enterprise 
owners who are concerned about Taiwan—if they 
want good, clean politics and healthy political party 
development—would support and help the DPP. 


Shih Ming-te (2457 2494 1795], DP chairman, often 
says that the party is living on borrowed funds. in 
recent years, especially, there have been elections every 
year, which is like adding frost to snow; they are really 
hard-pressed financially. Every department in the party 
central committee is nervous about spending money. 
When Chen Wen-chien [7115 2429 5409], propaganda 
department chairman, spent NT$3-4 million to celebrate 
the party’s anniversary, other party affairs departments 
were green with envy. Staff and worker overtime is 
scrutinized to avoid more red-ink. Lin Wan-yi [2651 
$502 2011), deputy secretary general; Yu Ying-long 
(3266 4134 7127), election committee executive; and 
Kuan Pi-ling [4619 4310 3781), policy center chairman, 
among others, are not drawing salaries from the party; 
they are often not reimbursed for travel expenses. They 
have saved a lot of money for the party. 


Wei Yao-qian does not have a business background. 
nor does he have fund-raising experience. He bit the 
bullet and took the job Shih Ming-te gave him. He said 
that Shih Ming-te was jailed for 25 years and knew 
or was close to few industrialists. Shih originally had 
wanted three or four eminent elders to hold fort in the 
financial committee, but they did not want to accept 
the executive position and were only willing to finance 
the DPP from behind the scenes. When the former 
executive, Chen Sheng-hung [7115 0524 1347) (Peitou 
City representative), resigned after the former party 
chairman, Hsu Hsin-liang (1776 0207 5328]. stepped 
down, Shih Ming-de agonized over the vacancy, and 
one day, he asked if Wei Yao-qian “dared to accept 
the finance committee post.” Wei asked in return. Do 
you need me?” Shih Ming-te simply said, yes. Thus. 
Wei Yao-gian, sworn brother of Shih Ming-te, took up 
party work. His job has led some people to jokingly call 
Wei Yao-Qian, a Legislative Yuan member, Yao-Qian 
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(6008 6929}—get money, a perfect description of his 
party duty. 


According to the DPP’s internal regulations, the party 
Chairman is responsible for fund-raising, and when 
Wei is assigned this important task, he has impor- 
tant “money-getting” responsibilities. Lin Chung-cheng 
(2651 1813 2973], D deputy secretary general, hopes 
the post-election law will increase the percentage of sub- 
sidy stipulated in the vote-getting assistance regulation; 
otherwise, the party chairman will be burdened with 
personal favors, which will put pressure on the party: 
internal policies. If we make improvements and emu- 
late the progressive countries’ method (that is, increase 
government subsidy), we can avoid further underworld 
eacroachment into politics, and the political parties can 
avoid the influence of financial groups or money bags. 


Both Lin Chung-cheng and Wei Yao-qian realize that 
no candidate wants to reveal the identity of his financial 
backer, worrying that someone may steal him, nor is he 
willing to hand the benefactor over to the party. Lin 
Chung-cheng believes the party central committee must 
be creative if it wants to raise its own funds. In the past, 
most fund-raising was in the form of banquets, souvenir 
coins (cards), and auctions. The fund-raising program 
Wei and his finance committee are working on now is 
a static approach. Through the network of provincial 
and city council members who are not running for 
election this year, they hope to sell many sets of hand- 
made Taiwan Historical Collections. Prior to that, the 
company responsible for putting the book together will 
hold exhibitions in Taipei, Taichung, and Kaohsiung to 
show off the book to the public. 


Of course, party cadres cannot remain idle. Those hold- 
ing public offices are the best "salesmen." Each party of- 
ficial, public employee, and cadre is assigned a quota— 
Wei Yao-Jian calls it a “honor quota.” Party members 
are expected to go all out to raise funds. The “Legisla- 
tive, Presidential, National Assembly Elections Special 
Pund-Raising Committee,” made up of seven party cen- 
tral committee and six financial committee members, is 


6647 6540) is the other deputy convener. li will begin 
formal operation in November. In other words, formal 


fund-raising dinners. For example, former Pingdong 
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County mayor and former party secretary general, Su 
Chen-chang (5685 6297 2490}, who is moving his 
battleground to Taipei County, held a fund-raising 
dinner in Sanchung City's Erchung Elementary School 
on 1 October, and to outsiders, it was an usually grand 
affair. 


Peng Ming-min [1756 2494 2404) has no election ex- 
perience, and toward the end of the primary, his core 
advisers were telling him privately that “money was run- 
ning out.” But the Dy is treating the three - in· one 
election as a great opportunity to seize power. Even if 
the party central committee is not concerned about the 
incumbent Legislative members ability to raise funds, 
it will have to worry about the Legislative candidates’, 
the presidential candidate's, and the largely - ignored Na- 
tional Assembly candidates’ lack of campaign experi- 
ence. 


In this year’s Legislative election, the New Party's 
plan is to “not miss a single seat in the provincial 
electoral districts,” and it will nominate 38 candidates 
to go after the non-district votes nationwide. In Chao 
Shao-kang’s (6392 1421 1660] preliminary estimates, 
the party central commiuee must raise at least NT$3 
million for each candidate. Based on that figure, the 
38 candidates’ “basic expense will come to at least 
NT$140 million. 


This figure no doubt is “astronomical” to the New Party. 
Last year, when the New Party entered the provincial 
governor and city mayor races, Legislative Yuan's 
Yu Mu-ming (6735 1970 2494), the party's national 
committee’s convener, came up with the slogan, A 
thousand dollars a person for the spectacular New 
Party.” But at the end, despite all-out efforts, they 
managed to raise only NT$5SO million or so. This year 
is less prosperous than last, and the strategic goal is 
more than twice that of last year. Even Chao Shao-kang 
admits that the New Party's “bookkeeper” has a tough 
job on his hands. 


Chao frankly admits that last year's appeal for a 
thousand dollars was too conservative. The New Party's 
national office was overwhelmed by the task of issuing 
receipts alone. Therefore, this year, they are playing a 
new tune and are turning to a variety of fund-raising 
methods to go after more generous donations. Among 
them, the issuance of commemorative coins is a new 


gimmick. 


The New Party has asked a civilian company to issue a 
set of two gold and silver commemorative coins. Each 
set are auctioned for NT$10,000. It has been less than 
a month since those coins were issued, and they have 
sold more than 1,300 sets and have raised more than 
NT$10 million for the party. 
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The New Patty has also planned a variety of 
merchandise—hats, T-shirts, neckties, watches, and 
notebooks —with the party logo. They will be sold in 
all political meetings and events and are expected to 
raise substantial “subsidies” for the Legislative Yuan 
election. 


Of course, in the past, medium-sized and small enter- 
prises’ political contributions were also the targets of the 
New Party’s efforts. The party central committee hopes 
that enterprises earning less than a million dollars will 
contribute generously to the New Party. 


To date, the New Party central committee has sent the 
first wave of campaign funds to the rookie candidates 
in the front lines to help them set up campaign bases, 
to “open shop for business.” But incumbent legislative 
members are not as lucky. They must live on what they 
have for now. Chao Shao-kang said the second wave of 
“financial aid” will reach the candidates soon. 
Regardless, there is never too much money in a cam- 
paign, and the New Party knows it. Once the battle 
starts, takes money. Even if each candidate 
has NT$3 million, it is hardly enough. Therefore, the 
party central committee must remind the candidates to 
economize and conserve. 


Chao Shao-kang goes a step further and plans to use 
the money raised for the Legislative Yuan election to 
stage a “two-for-one” or even “three-for-one” campaign 
and to make use of the Legislative election campaign 
headquarters everywhere and push forward with the 
presidential and National Assembly elections of early 
next year. With limited financial resources, the New 
Party central committee must go all out to plan a 
comprehensive propaganda for this round of Legislative 
elections to ease the pressure on individual candidates. 


Of course, while the party central committee 3 life 
and limbs to raise funds, New Party's candidates cannot 
sit back and wait for handouts. Most rookie candidates 
have plans to raise funds by holding dinners or selling 
books and other traditional means. Only some people 
are better known than others, and the “outcome” will 


depend on personal prowess. 


*Taiwan Workers’ Union at Crossroads 


96CM0130B Taipei TZI WANPAO in Chinese 
3 Dec 95 p3 


[Article by Kang Yi-lun (1660 0181 0243): Might the 
Workers Union for Independence Leave the Df)“ 


{FBIS Translated Text] The Workers Union for Inde- 
pendence [WUFT], which once set off a ruckus within 
the D (Democratic Progressive Party] about leaving 
the party, faced its first public opinion test this year, 
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which resulted in a double loss and only one victory, 
with Li Ying-yuan (2621 2019 0337) being elected in 
Taipei County. So there is much concern about whether 
WUFI will become just another DPP faction or leave 
the party. 

WUFI ran three candidates in 1995, or Chairman Chang 
Tsan-hong [1728 2503 3530] in Tainan City, Hsu Shih- 
kai (6079 0013 2818] in Taichung City, and Li Ying- 
yuan in Taipei County. These workers who long pro- 
moted the Taiwan independence movement abroad are 
held by some DPP figures to be an “American culture” 
within the DPP. Since WUFI moved its headquarters 
back to Taiwan, while WUFI members presented at 
the March 1995 DPP Convention many ideas on DPP 
growth, they were limited in might, so were unable to 
get them applied. Since WUFI's attempts to reform the 
DPP have failed repeatedly, WUFI openly discussed at 
the 1995 WUFI Convention whether to leave the DPP 
and go independent. 


But the real issue facing WUFI is that it never was a 
DPP faction. 


While the DPP factions have now gradually replaced 
their past infighting with a culture of harmony, with 
DPP faction members also gradually getting clear about 
the idea that the party comes first and factions second, 
WUFI has certainly never participated in this harmo- 
nizing change. And when WUFI members decided to 
campaign for office, they were unable to see that Tai- 
wan society was already gradually abandoning the time 
of debate over unification-independence ideology. 


Shih Ming-teh has said that if the DPP becomes 
the ruling party, “it will not have to declare Taiwan 
independence," which the leaders of all DPP factions 
endorse strongly, with only WUFI attacking it sharply. 


While its candidates may have subjective limitations 
that lost them the elections, unless they can objectively 
adjust to sense the overall pulse, they are very likely to 
be rejected by the voters who are calling for new change. 
WUFI, which has always claimed not to be a DPP 
faction, may have to better consider how to adjust to 
the other DPP factional interactions. In particular, with 
the DPP having called for “overall unity” and “general 
reconciliation,” how to unite and reconcile with other 
D factions will be WUFI's only first step. 


*Taiwaa: KMT Chairman Li Teng-hui Accused of 
Betraying Party 

96CM0130A Taipei TZULI WANPAO in Chinese 

9 Dec 95 p2 


[Article by Cheng Shao-chun (4453 4801 3196): “While 
One Side Writes That Mr. Li Has Destroyed the Party 
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and Betrayed the Country, the Other Says That Wang 
Ching-wei Once Made the Same Claim“ 


(FBIS Translated Text) A conspicuous Open Letter 
to All KMT (Kuomingtang) Comrades” from the Lin 
Yang-kang and Hao Po-tsun camp was officially pub- 
lished this morning lo December 1995), showing that 
the conflict within the KMT has reached the point of a 
formal rupture. In this open letter, Lin and Hao note that 
under Li Teng - hui : administration, the KMT has gradu- 
ally gone astray, 20 is now facing an even more critical 
juncture. Meanwhile, they hold that Mr. Li’s” many 
words and deeds calling the KMT an outside regime 
and echoing the DPP’s [Democratic Progressive Party] 
advocacy for Taiwanese independence “show that he is 
all too clearly bent on destroying the party and betraying 
the country.” They also appeal to all KMT comrades to 
make the right choice in this presidential election, as it 
will affect the party and the country's very existence!” 


Lin and Hao state in this jointly signed open letter that: 
"This choice of the future ROC [Republic of China) 
president and vice president is one of peace versus 
war, true vs false democracy, sincerity vs fraud, and 
control vs chaos. As the security of the Taiwan, Penghu, 
Quemoy, and Matsu region, peace across the Taiwan 
Strait, and the hopes of everyone in China will all be 
affected by this election, we stand on the side of history, 
holding strongly that the existence of our party and the 
survival of our country will be affected by this choice!” 


The open letter notes that: “As the KMT led by 
President Sun Yat-sen, General Chiang Kai-shek, and 
his son, Mr. Chiang Ching-kuo, has guaranteed the 
existence of the ROC, as well as winning freedom and 
prosperity for the Taiwan, Penghu, Quemoy, and Matsu 
region, we are travelling the right road, so have become 
China's best ruling party. But since the passing of Mr. 
Chiang Ching-kuo, as the KMT under Mr. Li Teng- 
hui's administration has gradually gone astray, so is now 
facing an even more critical juncture, how could we not 
call for an all-out effort to save it?” 


The open letter states that: "On 2 October 1993, Mr. 
Li stated publicly that there is no longer a KMT of 
Cnina. On 5 May 1994, the Japanese CHAO-RIH HSIN- 
WEN published a dialogue between Mr. Li and Minister 
Szuma Liao, in which Mr. Li declared that the KMT is 
an outside regime. Then on 1 January 1995, on page 
77 of Mr. Li's book, ‘Administering Greater Taiwan,’ 
he still held the same position. Slightly earlier, when 
meeting with a DPP figure, he echoed the DPP advocacy 
for Taiwan independence and, in relation to changing 
the name of the ROC, that there is no rush, 
that can be done over time. All of this shows that he is 
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all too clearly bent on destroyng the party and betraying 
the country. Could we tolerate that?’ 


The open letter emphasizes that: “While Lin and Hao 
have always advocated that the KMT presidential can- 
didate should be directly elected by all KMT members, 
to practice democracy within the party through party 
politics, ‘Mr. Li’ has always opposed democracy within 
the party, deliberately planning a false form of democ- 
racy, to take a perfidious path. So if he is afraid to face 
up to some 2 million party members, how can he face 
his some 20 million compatriots in the Taiwan, Penghu, 
Quemoy, and Matsu region?” 


The open letter finally appeals that: “In the interests 
of rescuing the KMT from this desperate situation, we 
need to rely on all comrades to wake up and take action. 
So we, Lin Yang-kang and Hao Po-tsun, are relying 
strongly on the trust of our countrymen, offering all 
comrades in our party our public service achievements 
with a sincere and pure mindset, and asking for their 
support. We vow to team up with all comrades who 
love the party and all of our patriotic countrymen to 
erase the disgrace and greet the new, restoring justice 
to repaint the long-lost blue sky in our flag 


(This section by Chang Cheng-lin (1728 2973 7207) 
In light of the Open Letter to All KMT Comrades” 
issued this morning by Lin Yang-kang and Hao Po-tsun, 
a senior presidential advisor states that the publication of 
this open letter is essentially in both form and substance 
a replay of the language and method of struggle of the 
time of War of Resistance Against Japan and KMT-CPC 
confrontation, which old dog will not hunt anymore. 
This spokesman asks beguilingly: When Wang Ching- 
wei (3076 4737 5898] was expelled from the KMT back 
then, did he not also write a similarly magnificent open 
letter? 


The senior figure notes that as this “traditional” method 
of Lin and Hao accentuates their stilted form of thought 
and action of some decades, which will no longer work 
in this age of democracy, he believes that they will very 
shortly “harmonize it with the times.” 


As Lin and Hao direct their open letter specifically at 
Li Teng-hui's statement that “the KMT is an outside 
regime,” as well as criticizing Li Teng-hui for echoing 
the DPP stand for Taiwan independence and opposing 
democracy within the party, the senior presidential 
spokesman emphasizes that all of these are already 
“outdated” issues that do not need to be refuted. And he 
goes on to say that as many of the statements released 
by the Lin-Hao campaign all originate in the Hao Po- 
tsun camp, with Lin Yang-kang then going along with 
them, he is quite suspicious about who is actually the 
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presidential candidate and who the VP candidate on the 
Lin-Hao ticket. 


*Taiwan: Commentary Views ‘Guard the State 


] 


96CM0130C Taipei TZULI WANPAO in Chinese 
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(Commeatary article by Wu Fang (1889 2397): “On 


making private contacts, with plans to establish a so- 
called "Guard the State League. They are claiming that 
to prevent a domestic coup and a change of the state 
and national name by illegal or violent change, 

they might take appropriate action when necessary. But 
while such views might at first glance seem quite just, 
with their righteous patriotism being even more stirring, 
oser look shows that if they were ‘to result in 
intervention involving arbitrary military action based on 
a false impression of internal political strife, it seems 
that they could vainly end up as eternal accusations of 

and . 
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used arbitraily out of false patriotism 


fact, the slogan of "guarding the state” put forth by a 
few generals, as cither a pledge or an organization, is an 
Outdated concept of the military power thai is held by 
the state under the ROC’s current constitutional system. 
Moreover, as it is a pernicious case of military might 
threatening state power, which could leave our country 
with no peace, it would undoubtedly be a sharp reversal 
of democracy, so that its illegality is all too clear. 


Meanwhile, no matter whether these few generals who 
are making contacts to establish a “Guard the State 
League” have ulterior motives or not, the current 
of the ROC is that we are facing the crucial 
of our first direct presidential election in 1996, 
threats from outside and struggles 
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factions within. So any arbitrary use of 
at this time on the pretext of “guarding 

" or “patriotism” would be hard to keep from 
suspected of political involvement. That not only 
make it impossible for our citizens to undertake 
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their sacred mission and responsibility of protecting our 
homes and defending our country, but even more so 
would undermine the subordination of our military to 
state power. So the improper use of military power 
would cause an even sharper political crisis, to create 
national and social insecurity to no avail. 


And as these few generals are organizing an independent 
"Guard the State League” outside of our system of 


military subordination to state power as opposed to 
within it, meaning that de vast majority of soldiers 
are not involved, it seems that it would not necessarily 
have any responsibility for guarding the state, which 
merits even more suspicion. There are so many cases 
for reference from all times and all countries of loyal 
Officials and good generals in charge of national security 
growing ambitious and traitorous to take advantage of 
situations to seize power and betray their countries. 
For instance, the South Korean military coup has left 
South Korean politics in chaos for a decade, even 
affecting democratic and economic development. So 
whether these few generals who are now making 
contacts to establish a “Guard the State League are 
in the final analysis loyal ministers and good generals, 
or will be condemned by history as having undermined 
Taiwan's democratic political development and national 
and social sub ity, is a matter of concern that we must 
indeed treat Cwutiously! 


*Taiwan: Students’ Perceptions of Presidential 
Condidates 


96CM0130D Taipei TZULI WANPAO in Chinese 
17 Dec 95 5 


(Report by Cheng Shao-chun on poll of college students 
on presidential candidates: “College Students Mostly 
Support the Peng-Hsieh Ticket in the Presidential Elec- 
uon“ 

(FBIS Translated Text] The results of a poll on the 
political ideology of college students” conducted by 
the Chunghsing University Business Management De- 
partment on behalf of the Chunghua Culture Associ- 
ation were published today. In the presidential field, 
the DS [Democratic Progressive Party] Peng-Hsieh 
ticket won the most support, with the KMT's (Kuom- 
intang) Li-Lien ticket and the Lin-Hao ticket, which was 
expelled from the KMT, winning equal support, while 
the nonpartisam Chen-Wang ticket ranked fourth. As to 
political party support, the DPP also ranked first, with 
the NP (New Party] second, and the KMT's mainstream 
and nonmainstream factions ranking respectively third 
and fourth. 


This poll study, sponsored by Chunghsing Univer- 
sity Business Management Department Professor Fan 
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Cen- Wang tickets. As to the most foresight, the Peng - 
with 34 percent, with that 
character ranked in descending order as the Lin-Hao, Li- 
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*Taiwan: Presidential Candidate Peng Ming-min 
Interviewed 


96CMO0131A Taipei TZULI WANPAO in Chinese 
20 Dec 95 p3 


(Interview with Peng Ming-min (1756 2494 2404), pres- 
idential candidate, by TZULI WANPAO reporter, date 
and place not given: “Publicize Taiwans Independent 
Sovereignty Internationally”) 


(FBIS Translated Text) (TZULI WANPAO] Can you 
tell us your basic philosophy of government as a 
presidential candidate? 


(Peng) First of all, economic development is the most 
fundamental prerequisite for Taiwan's survival, so we 
must devote ourselves to the steady development of the 
economy. Second, we must promote Taiwan's security, 
dignity, and peace and maintain peaceful relations with 
China. Third, we must improve the political and social 
climate by getting rid of black gold politics and creating 
an incorruptible government. Then we must embark 
on constitutional reform, establish a “social destiny 
community,” assert Taiwan's independent sovereignty 
in the world, raise Taiwan's international stature, and 
join the United Nations. On the national defense front, 
we must import high-tech defense weapons, simplify the 
military command system, and beef up naval defense. . 
. In short, my basic position is to build ourselves up as 
a maritime nation with an seagoing pioneering spirit. 


TAL WANPAO] The Democratic Progressive Party 
(DPP) has called for a “great reconciliation” and had 
talks over coffee with the New Party a few days ago, 
giving people outside much to fantasize about. Yet 
the theme of your campaign is “terminate the alien 
regime. How are you going to strike a balance between 
“terminate the alien regime and “reconciliation?” 


(Peng) I really don’t know what they talked about 
over coffee. However, the “great reconciliation” should 
be premised on everybody identifying with Taiwan, 
establishing a destiny community, and uniting with one 
another to tackle any external threat. If Taiwan cannot 
even produce a homegrown regime internally, there can 
be no reconciliation. So we must first terminate the 
“alien regime.” 

TAI WANPAO] The coffee talks between the D 
and the New Party emphasize first setting aside the issue 
of independence and reunification. Can we really avoid 
talking ideology during the course of the presidential 
election campaign? 


Peng] Independence is not an issue in Taiwan these 
days, but reunification is. How many of those people 
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who use the slogan of reunification really want reunifi- 
cation? During the latest campaign even Hao Pai-tsun 
[6787 2672 2625) has shied away from any talk about 
reunification. Then there are all those people who say. 
Let's not rush into reunification.” Since we all want 
reunification, why not rush into it? I may be for uni- 
versal harmony on earth, for world unification, but if I 
also say, “Let’s not rush into unification,” can I really 
be considered a universalist? The argument that let's 
set aside the issue of reunification and independence,” 
therefore, only turns the issue of Taiwan's independence 
and reunification into a spurious argument and is quite 
meaningless. 


Chao Shao-kang (6392 1421 1660] was quoted in the 
newspapers a few days ago as saying that independence 
is an issue for Taiwan, not reunification. I think he has 
got it exactly wrong. Any “great reconciliation” must be 
based on an identification with Taiwan and opposition 
to reunification. 


(TZULI WANPAO] By talking with the New Party, 
some people say, the DPP has clouded its own basic 
position and put itself at a grea. disadvantage in the 
presidential election next March. What do you think? 


(Peng) I know that many people have called the D 
to rebuke it. I believe the DPP sat down and talked 
to the New party with the hope that the voters would 
slowly come to appreciate the profound significance of 
the great reconciliation,” thus broadening the party's 
support base. However, a worse outcome is one in which 
the DPP wins the election only to lose Taiwan. We must 
look further ahead, not just what is important in the short 
run. Conceptually there is nothing wrong with the “great 
reconciliation.” Nevertheless, if the recent reactions in 
all quarters of society are any guide, it may not be a 
plus for the party in the coming election. It all depends 
on how we go about selling it to the public in the days 
ahead. 


"Great reconciliation” is about not competing against 
one another, about nonpartisanship. But elections are in- 
trinsically competitive. In an election, you seek to high- 
light your differences from the other parties. With “great 
reconciliation,” it should not matter which candidate a 
voter picks. I am aware of this kind of reaction but there 
is nothing I can do about it. Party leaders should have 
some consideration for me. Now is the time to put an 
end to this kind of damage quickly, but I am not sure 
we can really overcome it. 


(TZULI WANPAO] Where does Taiwan's future lie? 
Given the turmoil in the world of politics these days, 
which way is Taiwan politics headed in search of an 


open, clearer path? 
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Feng] Taiwan has a unique history. Its society is also 
different from those of other countries. Taiwan was 
under Japanese rule for 50 years, followed by another 
50 years of XM [Kuomingtang) rule. From a historical 
perspective, we must emphasize Taiwan's maritime and 
open spirit if we are to find a future for Taiwan and 
recreate our lost idealism and values. We must not fall 
into China’s trap and talk about the “inevitability of 
uniting things which have long been separated and of 
separating things which have long been united.” 


(TZULI WANPAO] What is the significance of the 
presidential election next March for Taiwan? 


(Peng) It will be the first time the entire Taiwan 
population goes to the polls to elect a national leader 
and put an end to the alien regime. When | say alien 
regime,” I am not making a value judgement. There is 
nothing good or bad about it and certainly it has nothing 
to do with race. 


I don’t agree with the idea that the KMT has become 
“localized.” You can’t say the KMT has become lo- 
calized just because the president is a Taiwanese. The 
ROC [Republic of China] constitution includes a Mon- 
gol and Tibetan Affairs Committee, as does the gov- 
ernment. It is still not Taiwan-oriented in its policies, 
education, and other matters. How can we say therefore 
that the KMT has been localized? This is why we must 
put an end to the rule of the “alien regime,” establish a 
new government for Taiwan, and then tell the interna- 
tional community that this is a Taiwan government, not 
part of China. 


([TZULI WAN AO] You are running for president as 
the DPP candidate just three years after you came 
home from abroad and less than one year after you 
joined the party. Some people point to your background 
as the principal reason for the distance and lack of 
cooperation and understanding between you and the 
party establishment and the biggest hurdle to your 
getting elected as president. What do you make of that” 


(Peng) First, a democratic party operates on the con- 
vergence of ideas, not factional politics. At the end of 
World War II. General Eisenhower was not affiliated 
with any political party. As soon as he decided to run for 
president, however, both the Democratic Party and the 
Republican Party scrambled to make him its standard- 
bearer. More recently, the same thing has happened to 
Colin Powell. These people could become candidates 
almost as soon as they join a party. So don't look at 
this matter from the perspective of traditional Taiwan 


party politics. 
I became the DPP’s candidate in the presidential elec- 
tion after going through a democratic procedure, includ- 
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ing a two-step primary. No, I was not an overnight suc- 
cess. Nor did I take advantage of the DPP. My situation 
is analogous to one who wants to be a doctor. He must 
take a test and apply for a license first. 


What the Dy is doing these days is the ideal I have 
been pursuing for the past 30 years. In the long course 
of the entire democratic movement, the DPP amounts 
to nothing more than a minor interlude, made possible 
an sacrifices and contributions of countless people 
before us. 


(TZULI WANPAO] There are fewer than one hundred 
days before the presidential election. Has the DPP so far 
given you any concrete assistance? If not, what kind of 
assistance and cooperation do you want the party central 
committee to offer you? 


(Peng) They will help. Earlier they threw themselves 
into the parliamentary clections wholeheartedly. I dare 
not expect them to worry about the presidential and vice 
presidential elections so soon after working their hearts 
out in the parliamentary elections. Now that the latter 
round of elections is over, they are making preparations 
for the presidential election. Local party organizations 
in the counties and municipalities are also giving me 
support. 


Be that as it may, you need to understand that the DPP 
has only 60,000 to 70,000 members. If I am to garner 3 
to 4 million votes, I cannot rely solely on DPP support. 
I need wider support among the voters. 


(TZULI WANPAO] Have you gotten any pointers from 
the third parliamentary election, including the campaign 
and the : csults, that may help you in the presidential 
election? How do you propose to launch the next phase 
of the election campaign, which is to combine the 
presidential and National Assembly elections into one? 


(Peng) Everybody says people were apathetic toward the 
parliamentary elections this year. The fact of the matter 


I think the campaign will slowly heat up. This 
time around we must wage two battles, the presidential 
election and the National Assembly elections, at the 
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(Peng) As far as domestic affairs are concerned, I would 
give Li Teng-hui a plus. The KMT was saddled with 
a lot of baggage, but he ended martial law and made 
possible a complete turnover in the parliament through 
elections. For that he deserves to be praised. However, 
he did not do a good job in constitutional reform. 
Overall, although his domestic record is not satisfactory, 
it should be regarded as positive. 


On the other hand, I am highly critical of his perfor- 
mance in diplomacy, in international affairs, and in fun- 
damental state policy. I am totally opposed to his asser- 
tions that “Taiwan is part of China.” This is one area 
where he cannot rid himself of the KMT baggage. Only 
by removing the KMT can we solve this problem. 


([TZULI WANPAO] What about Lin Yang-kang (2651 
3152 3263] and Chen Lu-an [7115 1462 1344]? How 
would you grade them? 


[Peng] I have never met them, so I really don't 
know what to say. In accordance with the principle of 
“political accountability” in democratic politics, when a 
major national policy changes, the politician in power 
should assume responsibility for it by stepping down. 
At the end of World War II. many people who had 
advocated war not only left office as a sign of atonement 
but were also put on trial. In the case of Taiwan, it 
has opposed communism for the past several decades, 
complete with martial law and even white terror. Today, 
not only are the two sides across the strait talking 
to each other, but martial law has also been lifted. 
Lin Yang-kang and Chen Lu-an, both in power during 
all those years, should step down to show that they 
take responsibility for what happened. Instead they are 
suddenly reinventing themselves as the promoters of 
democratic politics in Taiwan. 


([TZULI WANPAO] How would you assess your posi- 
tion in the election campaign right now? Do you have 
any winning strategy? 


(Peng) I know I am at the bottom of the public opinion 
polls at the moment, but I don’t care. I don't expect 
the two tickets headed by Lin Yang-gang and Chen Lu- 
an respectively to capture more than 30 percent of the 
votes cast. In the end it would be a race between me 
and Li Teng-hui. I still have three months to catch up 
with him. Some people may feel that I have not done 
anything during this period. Actually I have been quietly 
doing a lot of things, without publicity. 


([TZULI WANPAO] One thing distinguishes you in 
the current presidential election campaign, which is 
“playing the international card. Do you think it helps 
to visit other nations during the campaign? 
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(Peng) My goal is to take advantage of the presidential 
election in Taiwan to gain international attention and 
understanding and use my old connections to tell the 
international community that Taiwan is an independent 
sovereign nation. 

This does not necessarily have anything to do with my 
being elected or not. All I have in mind is that by 
speaking out internationally | may get the international 
community to pay more attention to Taiwan. This will 
help raise Taiwan 's international stature and should be 
in Taiwan's long-term interests. 

(TZULI WANPAO)] Lin Yang-kang teaming up with 
Hao Pai-tsun as a running mate has inspired a “provin- 
cial complex." Outsiders speculate that it would have the 
effect of encouraging people to “abandon Peng Ming- 
min and support Li Teng - hui. Do you agree? 
(Peng) Why support Li Teng-hui? He has made a 
terrible mess. Why should we give him another chance 
by letting him stay on as president? 

ULI WANPAO] What sort of relationship should 
there be between the president and the president of the 
Executive Yuan in the future? 


Peng] Taiwan's government system is a mixed bag, 
being neither a cabinet system nor a presidential system. 
In the future, a good interactive relationship between 
the president and the president of the Executive Yuan is 
possible only through continuous consultation combined 
with political wisdom. 
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(TZULI WANPAO] No matter which ticket wins the 
presidential election next year, we will have a popularly 
elected president not subject to checks and balances by 
anybody. If you are elected, what would you propose to 
solve this urgent constitutional crisis? 


(Peng) First of all, I would set up a “committee to study 
and draft a constitution” made up of scholars and ex- 
perts. Next I would convene a provisional constitutional 
convention to amend the constitution. Finally, I would 
submit the draft constitution to a public referendum in 
order to live up to the democratic spirit of “popular sov- 
ereignty. This process may turn out to be an arduous 
and protracted one, but somebody has got to do it. 


(TZULI WANPAO] The Chinese Communists have 
continuously attacked Taiwan's presidential election in 
writing and intimidated us with an on-going show of 
force in an attempt to influence the voters. Faced with 
this threat from Beijing, how would you dispel public 
duwubts 7 


(Peng) We must tell the people time and again that 
the CPC is waging psychological warfare against us, 
which means we must heighten psychological defense 
and build up our own confidence. We must reinforce 
the people 8 determination to defend Taiwan and inspire 
their enthusiasm for the nation. All of that starts with 
education. 


(Arranged by reporter Lin Ying-chiu (2651 3853 4428) 
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